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“Borsen-Zeitung” for information purposes only and do not constitute an invitation to subscribe for or repurchase the Company’s shares at
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** The Company’s Memorandum and Articles of Association, the Prospectus and the Simplified Prospectus, the unaudited semi-annual reports,
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information purposes only and do not constitute an invitation to subscribe for or repurchase the Company’s shares at those prices.
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OpenWorld plc

Background to the Company

OpenWorld plc (the “Company”) was incorporated on 12 June 2008 under registration number 458665 and operates in Ireland as
a public limited company under the Companies Acts, 1963 to 2009. It is authorised by the Central bank of Ireland (the “Central

Bank”) and it was first authorised on 19 November 2008.

The Company is an open-ended investment company with variable capital and is authorised by the Central Bank under the
European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations, 2011

(the “Regulations”).

The Company is organised in the form of an umbrella fund with segregated liability between sub-funds. The umbrella comprises
of thirty two sub-funds (each a “Fund”, collectively the “Funds”), all of which were approved by the Central Bank on 19
November 2008 except for the following Funds: Global Emerging Small Cap Equity and Global Resources, which were approved
on 13 March 2009, Euro Credit and US Credit which were approved on 4 December 2009, Global Focus Equity which was
approved on 9 March 2011 and Dynamic Assets, Japan Credit and Russell Fundamental Emerging Markets Index Fund which

were approved on 4 November 2011.

Japan Focus ceased trading on 4 July 2011. Global Dynamic Bond ceased trading on 2 November 2011. Global Climate Change

ceased trading on 9 November 2011.

Dynamic Assets commenced trading on 29 November 2011.

The following Funds remain unfunded as at 30 June 2011: Asia Focus Equity, Emerging Europe Focus Equity, Emerging Markets
Debt, Europe High Dividend Equity, Europe Small Cap Equity, Global Agriculture, Global Emerging Focus Equity, Global
Emerging Small Cap Equity, Global Focus Growth Equity, Global Focus Value Equity, Global Resources, Japan Credit, Japan
Small Cap Equity, Middle East and North Africa Focus Equity, Russell Fundamental Emerging Markets Index Fund, UK Small

Cap Equity, US Focus Growth Equity, US Focus Value Equity, US High Dividend Equity and US Micro Cap Equity.

Investment Objectives

Please see the Manager’s Report for details of the investment objectives of each particular Fund, which was funded during the

period.

Net assets under management for the Company as at 31 December 2011, amounted to EUR 714,524,240 (as at 30 June 2011:

EUR 567,124,498; as at 31 December 2010: EUR 377,467,030).

Funded during Functional Net Assets Net Assets Net Assets
Fund the year ended Currency 31 December 2011 30 June 2011 31 December 2010
Dynamic Assets* 30 June 2012 EUR 68,184,999 - -
Euro Credit 30 June 2010 EUR 82,981,516 69,772,543 62,374,865
Europe Focus Equity** 30 June 2010 EUR 15,498,934 37,068,288 34,495,800
Global Climate Change*** 30 June 2010 usD 15,926,490 41,867,392
Global Dynamic Bond 30 June 2010 usD - 43,556,641 38,026,244
Global Focus Equity 30 June 2011 usD 289,243,162 208,356,037 -
Global High Dividend Equity 30 June 2010 usD 163,454,025 107,104,111 58,383,470
Global Listed Infrastructure 30 June 2009 usb 99,984,322 97,333,377 66,735,153
Global Opportunistic Listed Property 30 June 2010 uUsb 45,037,801 47,014,143 38,920,008
India Focus Equity 30 June 2010 uUsb 6,325,326 28,706,826 28,138,827
Japan Focus Equity**** 30 June 2010 JPY - 1,586,255,213 1,672,548,233
US Credit 30 June 2010 usD 107,158,253 99,702,597 83,740,961

*  The Fund launched on 29 November 2011.

**  The Fund ceased trading on 9 November 2011.
***  The Fund ceased trading on 2 November 2011.
**** The Fund ceased trading on 4 July 2011.
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OpenWorld plc

Combined Balance Sheet

As at 31 December 2011

Total Total Total
31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
EUR EUR EUR
Assets
Financial assets at fair value through profit or [0SS .......ccccoceveneee 661,605,117 549,434,233 363,443,284
Cash at DANK .......coviiiiiiiic s 55,208,574 15,921,483 13,891,662
Cash held with brokers and counterparties for open derivative
(010 1] 10 £ OSSPSR 1,458,679 2,220,234 706,404
Debtors:
Receivable for investments sold ........c.ccooeveiiiininieiiieieee 2,030,910 9,347,893 77,920
Receivable on fund shares iSSUEd ...........ccccovvvevveiiieceiec e 235,263 1,493,857 994,489
Dividends reCeivable .........cooeeiiiiieiceieee e 2,085,030 1,623,194 467,626
INterest reCeivable .........covveiiriie e 2,811,198 2,300,916 2,609,420
Other reCeIVADIES .......cvveeeiiiiii e 259,361 273,787 336,182
725,694,132 582,615,597 382,526,987
Liabilities
Financial liabilities at fair value through profit or loss ................... (1,460,537) (4,188,867) (2,291,477)
Creditors — amounts falling due within one year:
Cash due to brokers and counterparties for open derivative
CONEFACES ..evveeisr ettt - (130,106) (61,787)
Payable for investments purchased ...........cccocvineinineniinenn, (7,181,735) (3,777,780) (715,832)
Payable on fund shares redeemed ...........cccoccevveveevecieeiesieniens (53,935) (6,161,474) (1,194,265)
Management fees payable ...........ccccevieiiee i (441,096) (342,305) (224,184)
Performance fees payable ........c.cccecveviiie i (2,297,646) (1,213,712) (668,489)
Custodian and Trustee fees payable ........ccccccvviveiiiiiiiieicns (5,734) (4,709) (2,973)
Sub-custodian fees payable ... (55,218) (46,283) (82,835)
Administration and transfer agency fees payable ............c......... (11,470) (9,414) (6,080)
Audit fees payable ... (451,235) (230,613) (125,388)
Professional fees payable ... (62,709) (58,981) (10,749)
Capital gains tax payable .........cccocvveiiiviiie e, - - (166,701)
Miscellaneous fees payable .........cccccevveie i (127,552) (87,511) (20,165)
(12,148,867) (16,251,755) (5,570,925)
Net assets attributable to redeemable participating
shareholders (at bid market prices) ........ccccovvvriniininnnennn, 713,545,265 566,363,842 376,956,062
Adjustment from bid market prices to last traded market
PIICES oottt sttt 978,975 760,656 510,968
Net asset value attributable to redeemable participating
shareholders (at last traded market prices) ........ccccoeevvirennnn, 714,524,240 567,124,498 377,467,030

The accompanying notes are an integral part of the financial statements.
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OpenWorld plc

Combined Profit and Loss Account

For the six months ended 31 December 2011

Income
DT AVATo [=T0 Lo R ROTUPTORRP
BONG INTEIEST ..ovviiviicriccie ettt sba b
Bank and short term investment iNCOME ........cccoevveveeviirieireennens
MiSCEIlaNEOUS INCOME ....cvveviiriiitieitie ettt re e

Net gain (loss) on investment activities .........ccccoveviveriveiiciesieennn,
Total investment inCOMe (EXPENSE) ....oovevvverveeririeieinieecsieeens

Expenses
Management TEES ......ccveiveiiiie e
Performance fEES ......ccvvi i
Custodian and Trustee fEES ......cvcvevieiiiie i
SUD-CUSTOIAN TEES ..oiiivviiceiii i
Administration and transfer agency fees ........ccoccvevviiiiiineene
AUAIETEES vt s
Professional TEES .......cviceeiiiiicie e
MISCEIlANEOUS TEES ....vieiviiicie et

Total Operating EXPENSES ....c.ccvevieeieeiieeie e e e st sre e

NEt INCOME (EXPENSE) ..veverieiiiierieie ettt

Finance costs
DIStriDULIONS ....cveiiiice e
INTEIEST EXPENSE ..vvviiiiitie ittt
Profit (loss) for the financial period/year/period before
TAXALION L..viiie et

Taxation
(OF: Vo1 = Ko - U1 3 SR
WithhOIdiNg taX ....ooveiiiiiie e

Profit (loss) for the financial period/year/period after taxation

Movement in adjustment from bid market prices to last
traded MAarket PriCeS.... ..ot

Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
OPEFALIONS ..ttt

Total Total Total
Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010

(Unaudited) (Audited) (Unaudited)

EUR EUR EUR
9,134,581 11,223,968 2,823,646
3,639,480 5,579,602 3,152,131
3,490 2,045 435
266 24,010 4,516
12,777,817 16,829,625 5,980,728
(30,340,302) 52,068,964 37,732,372
(17,562,485) 68,898,589 43,713,100
(2,174,542) (3,043,679) (1,220,819)
(2,205,508) (1,324,702) (585,918)
(38,776) (53,108) (20,305)
(178,312) (367,731) (220,774)
(152,920) (237,298) (93,218)
(174,490) (241,855) (108,774)
(89,927) (335,047) (177,845)
(235,509) (365,821) (196,505)
(5,249,984) (5,969,241) (2,624,158)
(22,812,469) 62,929,348 41,088,942
(10,094,464) (7,889,306) (3,201,353)
(1,466) (3,060) (388)
(32,908,399) 55,036,982 37,887,201
(104,865) (36,351) (382,052)
(1,522,085) (1,654,508) (170,854)
(34,535,349) 53,346,123 37,334,295
218,319 305,206 55,518
(34,317,030) 53,651,329 37,389,813

All amounts arose solely from continuing operations. There are no recognised gains or losses other than those dealt within the Profit and Loss

Account.

The accompanying notes are an integral part of the financial statements.
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OpenWorld plc

Combined Statement of Changes in Net Assets Attributable to Redeemable Participating

Shareholders

For the six months ended 31 December 2011

Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
(0] 0 L= = L[] S

Share transactions
Net increase (decrease) in net assets resulting from redeemable
participating share transactions ............ccoccevievieeveeieciesieseenieens
Reinvestment of deemed distributions on accumulation shares ..

Total net increase (decrease) in net assets attributable to
redeemable participating shareholders ..........c.cccoceviveviviieinnnen.

Currency translation ...
Net assets attributable to redeemable participating

shareholders
Beginning of period/year/period ..........ccccoviviininiininnnee

End of period/year/period ...........cccocevveeiiieiiieie e

Total Total Total
Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010

(Unaudited) (Audited) (Unaudited)

EUR EUR EUR
(34,317,030) 53,651,329 37,389,813
116,406,894 245,986,945 45,108,681
8,697,517 6,530,930 2,452,895
90,787,381 306,169,204 84,951,389
56,612,361 (50,985,268) (19,424,921)
567,124,498 311,940,562 311,940,562
714,524,240 567,124,498 377,467,030

The accompanying notes are an integral part of the financial statements.
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OpenWorld plc
Dynamic Assets

Manager’s Report

Money Manager
Mack & Weise Gmbh

Investment Objective

The Fund aims to provide absolute returns over a market cycle of 3 to 5 years. The Fund seeks to achieve such absolute returns by
rotating between the different instruments and securities listed in the Investment Strategies section of the Prospectus which are in
accordance with the Money Manager’s views.

As the Fund launched 29 November 2011, there is no Fund performance, market commentary or Money Manager commentary of
relevance to present.

Russell Investments Ireland Limited
January 2012
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OpenWorld plc
Dynamic Assets
Balance Sheet

As at 31 December 2011

31 December 2011

(Unaudited)
EUR
Assets
Financial assets at fair value through profit 0r 10SS (NOtE 1) ........coviireiiiiiiiie e 23,783,174
(08 T Tl o L S ([0 I ) S 48,324,494
Debtors:
Receivable on fund SNAreS ISSUBH .........coiveiriiriirrcers e 140,186
INEEIESE FECERIVADIE ....eeiiiieeie ettt sttt et e bt e st be et e e st ent e eesbesbesneens 100,881
(01 T G CToT V7 o] [P 7,873
72,356,608
Liabilities
Financial liabilities at fair value through profit or 10SS (NOE 1) .....ccooeiiiiiiiiiiiee e, (353)
Creditors — amounts falling due within one year:
Payable for investments PUFCNASEA .........cvcuiiiiiie et enraenree s (4,113,835)
Management TEES PAYADIE .........civiiie e nre e nre s (56,445)
Custodian and Trustee fees PAYaDIE .......cc.voiiii e (539)
Sub-custodian fEES PAYADIE .........coieiie it e e ae e (1,126)
Administration and transfer agency fees payable ... (1,078)
AUt TEES PAYADIE ..ottt ettt (3,243)
Miscellaneous fEES PAYADIE. ..o (8,279)
(4,184,898)
Net assets attributable to redeemable participating shareholders (at bid market prices) ..........c.c....... 68,171,710
Adjustment from bid market prices to last traded market prices (NOte 5) .......ccccocereriienennineneicnenn, 13,289
Net asset attributable to redeemable participating shareholders (at last traded market prices) .......... 68,184,999

The accompanying notes are an integral part of the financial statements.
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OpenWorld plc
Dynamic Assets

Profit and Loss Account

For the period from 29 November 2011, launch date of the Fund, to 31 December 2011

Income
DTNV [T g To USROS
Lo Lo I T (=] (=T A RSOOSR
Bank and short term iNVESIMENT INTEIEST .......cviiiiiriiiriece ettt ebe e bbb e s ae e sre e ebeebe e

Net gain (10SS) 0N INVESTMENT ACLIVITIES ......c.oiviiiiiiiieiirice s
Total iNVeStMeNt INCOME (EXPENSE) ..evveiieeiieeie et ete st e st e steeste e te e e e e s e e ste e be e e e ensesseesseesteeteeseeaseeaneenneens

Expenses
ManagemeNt TEES (INOLE 3) ..ottt b bbbt bbb e b
Custodian and Trustee fEES (NOLE 3) ...uveivieiiiieiie e sre et e e e neesneesraenree e
SUD-CUSTOIAN TEES (NOLE 3) ..eiireiiieiie ettt e e st e et e et e e nb e saeeste e teesteesteeseeannesneens
Administration and transfer agency fees (NOLE 3) ....vccviiiiiiiieii e
AUUAITTEES .ttt b bbbt h b e b e bt e bt eb e e b e e Rt e s b e b ekt sb e eb e e bt enb e b e b et nre s
MISCEIIANEOUS TEES ...ttt ettt sttt e s e s et enbesbesbesneeseeseenteneeseenbesneens

TOtal OPEFATING EXPENSES ....e.eiiiitiieieitereete ettt sttt b bbbttt bbbt bbb bbb bbb bbb bbb b e b e
Profit (loss) for the financial period before taXation ..........c.cccoceiieii i
Taxation

WiIthhoIdiNg taX (NOLE B) ....eveieiiiteieeieiie ettt b et bbbttt

Profit (loss) for the financial period after taXxation ...............cccooeiiiiie i

Adjustment from bid market prices to last traded market prices (NOte 5) ......c.cccvevvveievieeviiereeie e,

Net increase (decrease) in net assets attributable to redeemable participating shareholders resulting
FPOM OPEIALIONS ...ttt et bbbt b e e bt b e s bt eb e sb et e b e st et ebene et ebenre s

Period ended
31 December 2011
(Unaudited)
EUR

295
21,230
99

21,624

1,043,591

1,065,215

(58,105)
(555)
(1,126)
(2,116)
(3,243)
(433)

(65,578)

999,637

(74)

999,563

13,289

1,012,852

All amounts arose solely from continuing operations. There are no gains or losses other than those dealt within the Profit and Loss Account.

The accompanying notes are an integral part of the financial statements.
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OpenWorld plc
Global Dynamic Bond
Statement of Changes in Net Assets Attributable to Redeemable Participating Shareholders

For the period from 29 November 2011, launch date of the Fund, to 31 December 2011

Period ended
31 December 2011

(Unaudited)
EUR

Net increase (decrease) in net assets attributable to redeemable participating shareholders resulting
FrOM OPEIALIONS ...ttt bbbt bbbt e b e s e e bt e bt eb e s b e e e b e nb e s e et e nn e e ebenne s 1,012,852
Share transactions

Net increase (decrease) in net assets resulting from redeemable participating share transactions

[T IR OSSPSR 67,172,147
Total net increase (decrease) in net assets attributable to redeemable participating shareholders ...... 68,184,999
Net assets attributable to redeemable participating shareholders

LT e g o e o<1 oo ISR -

a0 o) i o1 To o RS S T P 68,184,999

The accompanying notes are an integral part of the financial statements.
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OpenWorld plc
Dynamic Assets

Schedule of Investments

31 December 2011

Number Fair Value Fund Principal Fair Value Fund
of Shares EUR % Amount EUR %
Transferable Securities (23.73%) Bundesorepublik Deutschland
Common Stock (6.10%6) 3,000,000 Ti&?iﬁ:;i—gﬂggﬁ&é ..... 3,075,150 4.51
Canada (2.02%) and NOLES ... 6,174,900  9.06
Metals and Mining Number
20,000 Barrick Gold .........ccceeevuvee.. 697,058 1.02 of Shares
20,000 GOIdCOrP ...c.voveverveeirreieiinenns 681,776  1.00 Exchange Traded Commodities (8.57)%
1,378,834 2.02 Germany (8.57)
Deutsche Boerse AG
Germany (2.75%) 150,000 XETRA GOLD IHS 2007 5,848,500 8.57
Communications Equipment Total Exchange Traded
70,000 Deutsche Telekom ............... 618,870 0.91 CommMOMities ...vovooi 5,848,500 8.57
Electric Utilities Total Transferable
35,000 EON AG ....ccocovveveirreiee, 580,300 0.85 SECUrities ......cccovveveveernennnn 16,181,443 23.73
25,000 RWE AG .....cooovvvvrivirnininne 674,750  0.99
1,873,920 2.75 Collective Investment Schemes (8.58%b)
United States (1.33%) Jersey, Channel Islands (8.58%)
Metals and Minin ETFS Metal Securities Ltd -
L 9 220,000 Physical Silver .................... 4,665,980 6.84
110,000 Hecla Mining ..........ccccveuennne 443,169 0.65 ETFS Metal Securities Ltd -
10,000 Newmont Mining ................ 462,120 0.68 10,000 Physical Gold ...................... 1,189,300 1.74
905,289 1.33 Total Collective Investment
Total Common Stock . 4158043  6.10 Schemes .....ccccocevvvevrieienan 5,855,280 8.58
Princi Total Investments
rincipal . . :
Amount excl_udlrjg Financial
Derivative Instruments ..... 22,036,723 32.31
Long Term Bonds and Notes (9.06%)
Germany (9.06%0)
Bundesobligation
EUR 3,000,000 4.250% due 12/10/12 ........ 3,099,750 4.55
Financial Derivative Instruments (2.56%b)
Open Forward Foreign Currency Exchange Contracts (2.56%0)
Unrealised
Settlement Amount Amount Gain (Loss) Fund
Date Bought Sold EUR %
10/01/2012 AUD 13,671,422 EUR 10,210,600 578,513 0.85
10/01/2012 GBP 332,312 EUR 392,700 5,097 0.01
10/01/2012 GBP 2,757,607 EUR 3,208,800 92,219 0.14
10/01/2012 GBP 26,059,988 EUR 30,486,400 708,943 1.04
10/01/2012 GBP 146,819 EUR 174,500 1,251 0.00
10/01/2012 usD 102,196 EUR 75,900 2,821 0.00
10/01/2012 usD 114,988 EUR 85,900 2,675 0.00
10/01/2012 usD 12,283,216 EUR 9,201,600 260,148 0.38
10/01/2012 usD 4,008,034 EUR 2,992,600 94,784 0.14
10/01/2012 usD 88,468 EUR 68,500 (353) 0.00
Unrealised gain on open forward foreign currency exchange contracts ............cccceeeeeene, 1,746,451 2.56
Unrealised loss on open forward foreign currency exchange contracts ...........c.ccoceeeeeeeee, (353) (0.00)
Net unrealised gain (loss) on open forward foreign currency exchange contracts ... 1,746,098 2.56
Total Financial Derivative INSTFUMENTS ..ot 1,746,098 2.56

The accompanying notes are an integral part of the financial statements.
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OpenWorld plc
Dynamic Assets

Schedule of Investments - continued

31 December 2011

Fair Value Fund
EUR %
Total Financial Assets at Fair Value through Profit or Loss
(B4.870) .o 23,783,174 34.87
Total Financial Liabilities at Fair Value through Profit or
L0SS ((0.00)90) ...vcvviviierieierieesie et (353) (0.00)
Net Financial Assets at Fair Value through Profit or Loss
(B4.870) .ottt e 23,782,821 34.87
Other Net ASSets (65.1190) ....cccccvverieiririiiniesisienseseseeneen, 44,388,889 65.11
Adjustment from Bid Market prices to Last Traded
Market Prices (0.0290) ......cooerereriiiieiieeeie e, 13,289 0.02
Net ASSELS (100.0090) ..vevvervreerierinierieiniesieeeie e 68,184,999 100.00
% of
Analysis of total assets total assets
Transferable securities admitted to an official stock exchange listing or traded on a regulated market ........... 22.36
ColleCtive INVESIMENT SCREMES .....oviiiiieciieieie ettt st ste e e se e e et sbestesseeneeseeneeneennens 8.10
Over the counter financial derivative INSITUMENTS .........cooiviiiii i see 241
OTNEE SSELS ...vviitiiitie ittt ettt ettt e e bt et e et et eeteesteesteesbeesbeeabeeaseeasesaseabe e beebeesbeeseesteesbaesbeeabeenbeenbeenbeetrenreenreens 67.13
100.00

The counterparties for the open forward foreign currency exchange contracts are:

Brown Brothers Harriman

Citibank

The accompanying notes are an integral part of the financial statements.
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OpenWorld plc
Dynamic Assets
Statement of Changes in Composition of Portfolio

Listed below are the 20 largest cumulative investment purchases for the period from 29 November 2011, launch date of the Fund,
to 31 December 2011

Acquisition Cost

Portfolio Securities EUR
Deutsche Boerse AG

XETRA GOLD IHS 2007 6,049,723
ETFS Metal Securities Ltd - Physical Silver 5,025,320
Bundesobligation

4.250% due 12/10/2012 3,107,400
Bundesrepublik Deutschland

5.000% due 04/07/2012 3,087,690
ETFS Metal Securities Ltd - Physical Gold 1,273,572
Barrick Gold 706,282
Goldcorp 700,216
RWE AG 667,617
Deutsche Telekom AG 613,743
E.ON AG 570,650
Newmont Mining 482,075
Hecla Mining 460,599

There were no investment sales during the reporting period.

A copy of the list of changes in the portfolio during the reference period may be obtained free of charge from the Company’s
Administrator or from the paying agent or paying and information agents in each country of distribution.
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OpenWorld plc
Euro Credit

Manager’s Report

Money Manager
Kempen Capital Management (UK) Ltd.

Investment Objective
The Fund aims to provide long-term capital appreciation from a portfolio comprised predominantly of corporate debt securities
(including corporate bonds) and other credit securities and instruments that are denominated in Euro.

Fund Performance
During the six month period ended 31 December 2011, the Fund returned 1.45 per cent on a gross-of-fee basis (1.1 per cent on a
net-of-fee basis), versus 0.8 per cent return for a comparable benchmark*.

Market Comment

The Fund remained conservatively positioned in the third quarter, and remained underweight the eurozone periphery. The
ongoing sovereign debt crisis coupled with softening macro-economic data were the most important drivers of the manager’s fund
positioning.

Quarter four started on a strong footing in October. The prospect of a solution to the Euro crisis boosted sentiment and
contributed to a positive month for financial markets. Upside surprises from U.S. macro-economic indicators also helped.
November started out very weak, as the Euro crisis, once again, took centre stage. Credit spreads widened out sharply over the
month, making November the worst month for credit in terms of excess returns over swaps for the year.

General Comment on the Money Manager/Performance

The Fund outperformed the Barclays Capital Euro Aggregate Credit Index marginally in the third quarter. The sectors with the
biggest contribution to the outperformance were the insurance and government sectors. The Money Manager benefited from its
allocation to callable bonds from high quality insurers. Within sovereigns the manager benefited from the overweight in AAA
government paper. Part of this allocation was used as a substitute for the sovereign issuers in the benchmark and part as an
alternative for cash in order to maintain a high level of liquidity in the portfolio. The banking sector was the biggest detractor
from performance, overweights in Societe Generale Tier 1, Intesa San Paolo Tier 1 and Lower Tier 2’s of Lloyds, RBS and
Barclays detracted, although the Money Manager remains underweight the sector at the portfolio level. The Money Manager sold
positions in Finmeccanica, Eni and Repsol and reduced exposure to cyclicals like BMW and Lafarge. The Money Manager
remained underweight banks and reduced the positioning in Tier 1, to a further underweight, by switching from high coupon
bonds into lower coupon bonds with corresponding lower cash prices. This reduces the Money Manager’s downside risk
significantly, while maintaining the upside potential. Within banks the positioning is swayed towards the banks perceived to be
the strongest and cherry picked senior or Lower Tier 2 bonds on a case by case basis. This approach has prompted an underweight
in senior and an overweight in Lower Tier 2 bonds. Within Lower Tier 2 specific overweights are RBS and Barclays.

The liquidity support measures announced by the European Central Bank offered some relief to the markets in December.
However, the E.U. summit did not provide a very convincing answer to the Euro debt crisis. The portfolio added to its
performance record outperforming the Barclays Capital Aggregate Credit Index in the fourth quarter. The Fund is comfortably
ahead of its benchmark for the year. The Fund remained conservatively positioned in the fourth quarter, underweight in the
peripheral countries. The overweight in subordinated financials was reduced in the last part of the fourth quarter. The Money
Manager reduced the weight in Tier 1 to an underweight, and reduced the weight in senior, while remaining overweight U.K.
Lower Tier 2. There was a strong flow of new issuance in October in particular that showed volatile but, across the board, good
performance after issuance. The Money Manager participated in the tenders of BPCE and Akzo during the fourth quarter. The
largest relative performance contribution came from banks, industrials and chemicals. Underweights towards Italian (Monte and
UniCredito) and French (Credit Agricole) banks contributed, as did the overweight position in Barclays and RBS. Within
chemicals, the Money Manager benefited from the Akzo tender and from participating in the new issue. The largest relative
contribution in the industrials sector came from the BAA allocation and from being underweight Finmeccanica. The Money
Manager also benefited from the S&P upgrade of Pernod. Lastly the underweight in Hungary (that was removed from the index at
the end of the year) contributed positively. The biggest negative contributors included the overall sector allocation and the
overweight in Intesa SanPaolo.
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OpenWorld plc
Euro Credit

Manager’s Report - continued

Outlook

The Money Manager remains conservative in their positioning, underweight banks and cyclicals, “The Euro crisis still has a large
impact on the financial markets. In the absence of a final solution to the debt problems of the peripheral countries, the financial
markets will remain very volatile”. The Money Manager also remains wary of the risk of a recession in developed markets.

Past performance is no indication of current or future performance. The reference to a benchmark is used for illustrative
purposes only.

* Benchmark Source: Barclays Capital Euro Aggregate Credit Index

Russell Investments Ireland Limited
January 2012
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OpenWorld plc
Euro Credit

Balance Sheet

As at 31 December 2011

Assets

Financial assets at fair value through profit or loss (Note 1) ..........

Cash at bank (NOE 4) .....cecvieiieieice e

Cash held with brokers and counterparties for open derivative

POSITIONS (NOTE 4) ..ot

Debtors:

Receivable for investments Sold ..........ccecvvvviiiiiec i
Interest reCeivable ........ooovveviiiee
Other reCeIVADIES ......oooiceeiee ettt

Liabilities
Financial liabilities at fair value through profit or loss (Note 1)

Creditors — amounts falling due within one year:

Payable for investments purchased ...........cccooovininiiiencienne,
Management fees payable ..........cccvvevieeii e
Custodian and Trustee fees payable ........ccccocevvviiiiciinieeienen,
Sub-custodian fees payable ...
Administration and transfer agency fees payable .....................
Audit fees payable ...
Professional fees payable ...
Miscellaneous fees payable ...

Net assets attributable to redeemable participating

shareholders (at bid market prices) .........cccccovvvveiieviieiieeinenens

Adjustment from bid market prices to last traded market

Prices (NOE 5) .vviviciiiie e

Net asset value attributable to redeemable participating

shareholders (at last traded market prices) .........ccccocvvrvinennns

31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
EUR EUR EUR
77,577,066 69,096,871 59,943,554
3,449,558 2,327,803 1,997,944
42,639 11,300 18,850
1,714,183 305,072 -
21,864 1,212,011 1,571,559
- 26,708 31,499
82,805,310 72,979,765 63,563,406
(66,456) (2,176,795) (1,302,076)
- (1,101,111) -
(34,385) (30,752) (25,689)
(664) (595) (490)
(3,023) (2,880) (4,829)
(1,329) (1,190) (1,014)
(46,108) (27,830) (9,284)
(5,942) (5,942) (2,076)
(2,840) (1,041) (1,086)
(160,747) (3,348,136) (1,346,544)
82,644,563 69,631,629 62,216,862
336,953 140,914 158,003
82,981,516 69,772,543 62,374,865

The accompanying notes are an integral part of the financial statements.
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OpenWorld plc
Euro Credit

Profit and Loss Account

For the six months ended 31 December 2011

Income
BONA INTEIESE .ot s

Net gain (10ss) on investment aCtivities ...........ccccvevvivviveciereiennenns

Total investment inCOMe (EXPENSE) ..c.ocverveverierieereieesenee e

Expenses
Management fees (NOte 3) .....ccvvviiieiieiiie e
Custodian and Trustee fees (NOte 3) ...ccccovvveeiieevieeie e
Sub-custodian fees (NOte 3) .....ccooeiiiiineiieee e
Administration and transfer agency fees (Note 3) ......c.ccceevvenene
AUIETEES v
Professional fEES .......ccccvvieiieiieiie e
MiSCellaneouS TEES .......cceeiiiiiieiire e

Total Operating EXPENSES ......cveivereeieeiresr e e e see e e sre e

NEt INCOME (EXPENSE) ..ovviveiviiiieitirieicte ettt

Finance costs
Distributions (NOtE 14) ......coviiiiiiiie e
INTEIEST EXPENSE ..vviiiiiiiie ittt

Profit (loss) for the financial period/year/period ............c.c......

Movement in adjustment from bid market prices to last
traded market prices (NOtE 5) .....cccoovvrerciiiiieee e

Increase (decrease) in net assets attributable to redeemable

Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
EUR EUR EUR
1,525,332 2,296,740 1,369,435
4,379,103 (5,458,133) (2,510,307)
5,904,435 (3,161,393) (1,140,872)
(197,464) (354,579) (180,745)
(5,531) (8,056) (3,158)
(8,413) (23,125) (13,121)
(18,920) (30,113) (12,106)
(18,536) (27,830) (14,092)
(13,826) (45,141) (26,260)
(21,696) (52,163) (20,085)
(284,386) (541,007) (269,567)
5,620,049 (3,702,400) (1,410,439)
(1,456,374) (2,636,204) (602,615)
- (540) -
4,163,675 (6,339,144) (2,013,054)
196,039 36,587 53,676
4,359,714 (6,302,557) (1,959,378)

participating shareholders resulting from operations ...............

All amounts arose solely from continuing operations. There are no gains or losses other than those dealt within the Profit and Loss Account.

The accompanying notes are an integral part of the financial statements.
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OpenWorld plc
Euro Credit

Statement of Changes in Net Assets Attributable to Redeemable Participating Shareholders

For the six months ended 31 December 2011

Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
EUR EUR EUR
Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
(0] o< -1 A0 SRS 4,359,714 (6,302,557) (1,959,378)
Share transactions
Net increase (decrease) in net assets resulting from redeemable
participating share transactions (NOte 5) ........cccccovevreriinneinnns 7,398,450 19,322,224 9,614,909
Reinvestment of deemed distributions on accumulation shares
(NOE 14) ittt 1,450,809 2,636,157 602,615
Total net increase (decrease) in net assets attributable to
redeemable participating shareholders .........cccccocvovviiiviiiennn, 13,208,973 15,655,824 8,258,146
Net assets attributable to redeemable participating
shareholders
Beginning of period/year/period ..........cc.ccooererenienienenieniierienen, 69,772,543 54,116,719 54,116,719
End of period/year/period ...........ccccovviievieevieiie e 82,981,516 69,772,543 62,374,865

The accompanying notes are an integral part of the financial statements.
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OpenWorld plc
Euro Credit

Schedule of Investments

31 December 2011

Principal Fair Value Fund Principal Fair Value Fund
Amount EUR % Amount EUR %
Transferable Securities (91.48%) BNP Paribas
Long Term Bonds and Notes (91.48%0) 400,000 5.000% due 16/12/13 ........ 416,116  0.49
Australia (0.44%) 300,000 5.019% due 31/12/49 ........ 215,143 0.26
National Australia Bank Ltd Cap Gemini
EUR 350,000 4.750% due 15/07/16 ........ 372,564 0.44 300,000 5.250% due 29/11/16 ........ 307,007 0.37
Casino Guichard Perrachon
SA
Belgium (0.23%
For?i'S”Bargk 5 A/‘,’\)N 600,000 5.500% due 30/01/15 ....... 627,033 0.75
300,000 4.726% due 26/05/21 ........ 275,843 0.33
210,000 5.757% due 04/10/17 ........ 196,519 0.23 o due
CNP Assurances
o 150,000 4.750% due 31/12/49 ........ 67,635 0.08
Bermu.da (0.26%) Credit Logement SA
Bacardi Ltd 200,000 2.573% due 31/12/49 ....... 86,668 0.10
200,000 7.750% due 09/04/14 ........ 222,211  0.26 EDF SA
100,000 4.625% due 26/04/30 ........ 96,806 0.11
Canada (1.30%0) Eutelsat
Province of Ontario Canada 500,000 4.125% due 27/03/17 ...... 501,061  0.60
300,000 4.750% due 23/04/19 ........ 346,268 0.41 500.000 5.000% due 14/01/19 ....... 506765 0.60
Province of Quebec Canada France Telecom
700,000 3375% due 20/06/16 ........ 747,465 089 750 000 4750% due 21/02/17 ........ 817 844 097
1,093,733  1.30 300,000 3.875% due 09/04/20 ........ 304,625 0.36
Cayman Islands (1.46%6) GDF Suez
Hutchison Whampoa 200,000 5.000% due 23/02/15 ........ 216,883 0.26
Finance 09 Lafarge
0,
200,000 4.750% due 14/L1/16 ........ 209974 0.25 175,000 6.625% due 29/11/18 ........ 151594  0.18
Petrobras International )
Finance Pernod-Ricard
1,000,000 4.875% due 07/03/18 ........ 1,019,550 1.21 350,000 7.000% due 15/01/15 ........ 384,418  0.46
1209524  1.46 RCI Banque SA
. 400, 4.000% 11/07/13 ........ 402,2 A
Czech Republic (1.04%) 00,000 4.000% due 11/07/13 02,206 0.48
. . 220,000 3.750% due 07/07/14 ........ 214,442 0.25
Czech Republic International RTE EDF T L SA
500,000 5.000% due 11/06/18 ........ 530,723  0.63 100000 3.8789% d ra;;?gg/zz 100436 012
350,000 3.625% due 14/04/21 ....... 339,019 0.41 T o E Onucei e e ' '
869,742 1.04 Lyonnaise
Denmark (0.39%) 700,000 4.625% due 25/05/16 ........ 660,218 0.79
Carlsberg Breweries Societe Generale
300,000 6.000% due 28/05/14 ........ 324918 0.39 250,000 3.125% due 21/09/17 ........ 230,084 0.27
350,000 6.999% due 31/12/49 ........ 208,250 0.25
Finland (0.82%) "I:';)a‘[[;a]lcénfrastructures Gaz
Finland
400,000 4.339% due 07/07/21 ........ 419,059 0.50
600,000 4.000% due 04/07/25 ........ 688,920 0.82 Unibail-Rodamco SE
200,000 3.875% due 13/12/17 ........ 202,780 0.24
France (10'93%? Veolia Environnement
Aeroports de Paris 600,000 4.247% due 06/01/21 ........ 599,688 0.71
300,000 3.875% due 15/02/22 ........ 301,014 0.36
Autoroutes du Sud de la 9,178,465 _10.93
France Germany (2.5_8%)
200,000 4.000% due 24/09/18 ....... 198,453  0.24 Bundesrepublik
AXA Deutschland
0,
250,000 5.250% due 16/04/40 ........ 182,719 0.22 500,000 3.750% due 04/01/15 ....... 550,162 0.66
. Deutsche Bank AG
Banque PSA Finance 300,000 3.625% due 09/03/17 240,009 0.29
500,000 3.500% due 17/01/14 ........ 483,665 0.58 ' ' 0 due DILS/LLoovvvo. ' '

The accompanying notes are an integral part of the financial statements.
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OpenWorld plc
Euro Credit

Schedule of Investments - continued

31 December 2011

Principal Fair Value Fund Principal Fair Value Fund
Amount EUR % Amount EUR %
Driver One GmbH 1,150,000 3.000% due 28/09/22 ........ 1,141,675 1.36
80,166 1.328% due 21/10/15 ....... 79,044  0.09 500,000 4.000% due 15/10/37 ........ 540,177 0.64
97,326 2.788% due 21/05/16 ........ 97,422 0.12 European Union
300,000 2.588% due 21/04/17 ....... 299,996 0.36 1,500,000 2.375% due 22/09/17 ........ 1,508,803 1.80
Merck Financial Services 1,700,000 2.375% due 04/10/18 ........ 1,686,600 2.01
GmbH . 1,750,000 3.375% due 10/05/19 ........ 1,837,990 2.19
500,000 M4'5°°h/° due 24/03/20 ........ 535122 064 1,200,000 3.500% due 04/06/21 ... 1,264,278 150
uenchener Fiat Industrial Finance
Rueckversicherungs Europe
250,000 5.767% due 31/12/49 ...... 194,465 0.23 400000 9.000% due 30/07/12 ....... 407728 049
Thysse:Krupp Glencore Finance Europe
150,000 8.000% due 18/06/14 ........ 163,606 0.19 400000 5.250% due 11/10/13 ....... 412860 049
2,159,826 258 SES SA
Ireland (2.34%) 200,000 4.375% due 21/10/13 ........ 208,533  0.25
Eﬁg;@glar International Telecom ltalia Finance
125,000 7.750% due 24/01/33 ........ 109,716 0.13
400,000 2.750% due 06/06/14 ........ 410,564 0.49 : odu :
FGA Capital Ireland ) 12,336,539 _14.69
250,000 4.000% due 28/03/13 ........ 236,900 0.28 Mexico (0.41%)
GE Capital European America Movil SAB de
Funding cv
650,000 4.625% due 04/07/14 ........ 681,384 0.81 335,000 4.125% due 25/10/19 ........ 343,582 _ 041
500,000 5.375% due 23/01/20 ........ 537,651 0.64
100,000 4.625% due 22/02/27 ........ 95,528 0.12 Netherlands (21.19%)
1,962,027 _ 2.34 ABN Amro Bank
ltaly (1.88%6) 300,000 2.522% due 15/01/13 ........ 299,586  0.36
. 375,000 6.375% due 27/04/21 ....... 339,059  0.40
Edison
450,000 3.875% due 10/11/17 ....... 393,463 0.47 AChme?
Intesa Sanpaolo SpA 490,000 7.375% due 16/06/14 ........ 525967 0.63
% due 28/04/17 660,084 0.79 Adecco International
750,000 3.250% due 28/04/17 ... , } Financial Services
200,000 8.375% due 31/12/49 ...... 138,500 0.16 450000 4.500% due 25/04/13 ... 460486 055
Telecom Italia 380,000 4.750% due 13/04/18 ........ 377,943 045
200,000 5._125% due 25/01/16 ....... 190,246  0.23 Akzo Nobel
UniCredit SpA 625,000 4.000% due 17/12/18 ....... 640,019  0.76
200,000 5.250% due 14/01/14 ....... 194,185 0.23 Alliander
1,576,478  1.88 125,000 4.875% due 31/12/49 ........ 121,800 0.14
Jersey, Channel Islands (1.65%0) Allianz Finance Il
ASIF 111 Jersey Ltd 200,000 6.125% due 31/05/22 ........ 195,988 0.23
231,000 4.750% due 11/09/13 ....... 231,927 0.28 300,000 5.750% due 08/07/41 ........ 255,144  0.30
BAA Funding Arena
200,000 3.975% due 15/02/14 ... 200,392 0.24 500,000 2.447% due 17/02/37 ........ 497,420 0.59
475,000 4.125% due 12/10/16 ....... 481,816 0.57 Cooperatieve Centrale
Skye CLO I Limited Raiffeisen-Boerenleenbank
300,000 2.934% due 17/03/19 ........ 288,750  0.34 600,000 3.750% due 09/11/20 ....... 528,215 0.63
200,000 3.484% due 17/03/19 ....... 184,500 0.22 190,000 CR'; F:)”ag‘ce s/ esls 059
, 7.375% due 28/05/14 ...... 81 .
1,387,385 165 Deutsche Bahn Finance
Luxembourg (14.69%) BV
AON Financial Services 150,000 3.500% due 10/06/20 ........ 156,260  0.19
Luxembourg Deutsche Telekom
300,000 6.250% due 01/07/14 ........ 322,330 0.38 International Finance BV
European Investment Bank 550,000 4.000% due 19/01/15 ........ 577,283 0.69
2,800,000 3.125% due 15/04/14 ....... 2,895,849 3.45 250,000 4.250% due 13/07/22 ... 258,120 0.31

The accompanying notes are an integral part of the financial statements.
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OpenWorld plc
Euro Credit

Schedule of Investments - continued

31 December 2011

Principal Fair Value Fund Principal Fair Value Fund
Amount EUR % Amount EUR %
E.ON International Finance Vesteda Residential
BV Funding
450,000 5.500% due 19/01/16 ........ 509,768 0.61 300,000 1.709% due 20/07/17 ........ 291,000 0.35
EDP Finance BV 300,000 1.779% due 20/07/17 ........ 293,850 0.35
150,000 5.875% due 01/02/16 ........ 127,500 0.15 17,327,822 21.19
Enel Finance
International Norway (0.37%)
350,000 5.750% due 24/10/18 ........ 345359  0.41 DnB NOOR Bank ASA
250,000 5.000% due 12/07/21 ... 228077 0.27 300,000 4.500% due 29/05/14...... 312,676 _ 0.37
Eureko
300,000 5.125% due 29/06/49 ........ 206,640 0.25 Poland (2.48%6)
Fortis Bank Nederland Poland Government
NV International Bond
500,000 2.485% due 03/02/12 ........ 500,485  0.60 900,000  4.500% due 05/02/13........ 919,274 1.09
ING Bank NV 1,250,000 4.200% due 15/04/20 ........ 1,163,217 1.39
250,000 6.125% due 29/05/23 ........ 214,445 0.26 2,082,491  2.48
ING Groep NV Spain (2_.37%) )
750,000 4.750% due 31/05/17 ....... 748,343 0.89 Banco Bilbao Vizcaya
. Argentaria
ING Verzekeringen 4.250% d 0371 2017 4
300,000 1.594% due 18/09/13 ....... 286,374 034 800,000 4.250% due 30/03/15........ 91759 09
. Banco Espanol de
KBC Internationale p
. L . Credito
Financieringsmaatschappij
NV 400,000 3.625% due 07/09/15 ........ 384,276  0.46
200,000 4.500% due 17/09/14 ........ 189,055 0.23 Mapfre
Koninklijke KPN NV 50,000 5.92}% due 24/07/37 ........ 32,291  0.04
800,000 4.500% due 18/03/13 ... 825,863 0.98 Sﬁ?pirggma Financiaciones
0,
100,000 5.625% due 30/09/24 ........ 111,182 0.13 300,000 4.750% due 16/02/18 ........ 310,769 037
Leo-Mesdag Telefonica Emisiones
200,000 1.665% due 29/08/19 ........ 150,000 0.18 SAU
Linde Finance 500,000 3.298% due 02/06/15 ........ 470,475 0.56
700,000 3.125% due 12/12/18 ....... 724,178  0.86 1,989570 2.37
300,000 7.375% due 14/07/66 ... 321,004 0.38 Sweden (4.37%)
Nederlandse Gasunie Nordea Bank
100,000 3.625% due 13/10/21 ........ 104,492 0.12 500,000 4.000% due 29/03/21 ....... 421893 050
Netherlands, Kingdom of Nordea Bank AB
1,600,000 4000% dUe 15/07/16 ........ 1,797,360 269 400’000 3750% dUe 24/02/17 ........ 407]091 049
500,000 4000% due 15/07/19 -------- 571,575 068 200]000 4500% due 26/03/20 ........ 178]090 021
200,000 3750% dUe 15/01/23 ........ 226,956 027 2501000 4000% dUe 29/06/20 ........ 2511470 030
Oryx European CLO Securitas
486,883 1.944% due 22/11/20 ........ 440,921 052 100,000 6.500% due 02/04/13 ........ 105439 0.3
Rabobank Nederland NV Skandinaviska Enskilda
900,000 3.375% due 21/04/17 ........ 913,171 1.09 Banken AB
Repsol International Finance 500,000 4.375% due 29/05/12 ........ 505,075 0.60
300,000 4.250% due 12/02/16 ........ 302,625 0.36 Svenska Cellulosa
SNS Bank NV 700,000 3.625% due 26/08/16 ........ 716,676  0.85
575,000 3.625% due 18/07/13 ........ 550,995 0.66 Svenska Handelsbanken
Saecure BV 500,000 3.750% due 24/02/17 ........ 513,157 0.61
300,000 1.601% due 25/02/86 ........ 295260 0.35 TeliaSonera
SRLEV NV 295,000 4.000% due 22/03/22 ........ 307,000 0.37
100,000 9.000% due 15/04/41 ........ 64,502  0.08 Volvo Treasury
ThyssenKrupp Finance 250,000 7.875% due 01/10/12 ........ 260,490 0.31
Nederland 3,666,381  4.37
380,000 8.500% due 25/02/16 ........ 426,736  0.51

22 Euro Credit
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Schedule of Investments - continued

31 December 2011

Principal Fair Value Fund Principal Fair Value Fund
Amount EUR % Amount EUR %
Switzerland (1.46%) Royal Bank of Scotland
Credit Suisse, London 200,000 1.840% due 30/01/17 ........ 135,124 0.16
400,000 4.750% due 05/08/19 ........ 416,629 0.50 Vodafone Group Plc
UBS AG, London 200,000 4.650% due 20/01/22 ........ 221,979 0.27
400,000 4.625% due 06/07/12 ....... 405,188  0.48 9650064 12.05
400,000 3.500% due 15/07/15 ........ 407,094 0.48 United States (6.51%6)
1,228,911 1.46 American International
United Kingdom (12.05%) Group
Anglo American Capital 200,000 4.375% due 26/04/16 ........ 179,400 0.21
Plc Bank of America Corp
100,000 4.375% due 02/12/16 ....... 106,319  0.13 450,000 4.750% due 03/04/17 ........ 407,056  0.49
Aviva 200,000 4.750% due 23/05/17 ........ 145,004  0.17
170,000 4.729% due 31/12/49 ....... 120,154  0.14 100,000 4.625% due 07/08/17 ....... 89,214 0.11
Barclays Bank Plc 100,000 4.000% due 28/03/18 ....... 70,016 0.08
300,000 5.250% due 27/05/14 ........ 311,177 0.37 BMW US Capital LLC
400,000 4.000% due 20/01/17 ........ 396,247  0.47 300,000 6.375% due 23/07/12 ........ 307,557 0.37
740,000 6.625% due 30/03/22 ........ 626,648 0.75 Citigroup Inc
BAT International 500,000 6.400% due 27/03/13 ........ 512,347  0.61
Finance 250,000 4.750% due 10/02/19 ........ 199,659  0.24
600,000 3.625% due 09/11/21 ........ 595,628 0.71 450,000 5.000% due 02/08/19 ....... 440132 0,52
BG Energy Capital 100,000 4.250% due 25/02/30 ........ 66,608 0.08
700,000 3.375% due 15/07/13 ........ 719,499  0.86 Goldman Sachs Group
BP Capital Markets Inc
400,000 3.830% due 06/10/17 ........ 425030 0.51 700,000 4.750% due 28/01/14 ........ 694,745 0.83
Brambles Finance Morgan Stanley Inc
500,000 4.625% due 20/04/18 ........ 528,044 0.63 300,000 4.375% due 12/10/16 ........ 270,493  0.32
Eclipse 200,000 5.375% due 10/08/20 ........ 175,957 0.21
145,950 1.826% due 10/10/15 ........ 106,057  0.13 Pemex Project Funding
HSBC Holdings Master Trust
1,000,000 4.500% due 30/04/14 ....... 1,044,403 179 200,000 6.375% due 05/08/16 ....... 216,625 026
300,000 6.000% due 10/06/19 ....... 302,574  0.36 Phizer
Holmes Master 400,000 4.750% due 03/06/16 ........ 443,966 0.53
Issuer Philip Morris International
300,000 2.984% due 15/10/54 ........ 297,818 0.35 300,000 5.875% due 04/09/15 ........ 342,929 0.41
Imperial Tobacco SLM
Finance 250,000 3.125% due 17/09/12 ........ 246,875  0.29
800,000 5.000% due 02/12/19 ........ 838,544 1.01 Swiss Re Treasury US
Lloyds TSB Bank 350,000 6.000% due 18/05/12 ...... 355058  0.42
o smieione sz o
' 0|d atere ' : 300,000 4.250% due 02/05/12 ........ 302,850 0.36
100,000 4.500% due 18/01/17 ........ 99,633 0.12 o N 5,466,491 __6.51
225,000 6.934% due 09/04/18 ....... 179,404 021 Virgin Islands, British (0.26%)
Paragon Mortgages Global Switch Holdings
100228 1.546% due 15/12/30 ...... 73167 0.00 225,000 5.500% due 18/04/18 ........ 217,001  0.26
375,000 1.746% due 15/06/41 ........ 247,531 0.29 ;r?(tjarl\llc;toer;gTermBonds ..... 75,883,840 9148
650,000 5.375% due 30/09/19 ........ 603,712 0.72 Total Transferable
Rexam SECUTTLIES ovvvoeveeeeereeeereaene 75,883,840 91.48
200,000 4.375% due 15/03/13 ........ 204,577 0.24
Standard Chartered Plc
400,000 3.625% due 15/12/15 ........ 404,643  0.48
450,000 3.875% due 20/10/16 ........ 456,173  0.54

The accompanying notes are an integral part of the financial statements.
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31 December 2011

Financial Derivative Instruments (1.94%)

Open Futures Contracts ((0.02)%0)

Notional Average Unrealised
Amount Cost Price Gain (Loss) Fund
EUR EUR EUR %
6,289,222 110.34 57 of German Euro Schatz Futures
Long Futures Contracts
Expiring August 2012 ........ccocooeiiiinniineieeinn, 15,710 0.02
(1,529,110) (139.01) 11 of German Euro Bund Futures
Short Futures Contracts
Expiring August 2012 .......cccceevveierereieneneeens (37,270) (0.04)
Unrealised gain on open fUtUreS CONTACES .......c.ccvvevverieeieiiesee e e steesre e e e s, 15,710 0.02
Unrealised 10ss on open fUtUres CONLIACES ........ccccvevvereeiiiiese e, (37,270) (0.04)
Net unrealised gain (l0ss) on open fUtUres CONTIACES ........c.ooeverieeneneienenee e, (21,560) (0.02)
Open Forward Foreign Currency Exchange Contracts (1.96%0)
Unrealised
Settlement Amount Amount Gain (Loss) Fund
Date Bought Sold EUR %
10/01/2012 EUR 1,019,000 GBP 872,828 (25,826) (0.03)
10/01/2012 EUR 132,000 GBP 113,077 (3,360) 0.00
10/01/2012 GBP 9,474,362 EUR 11,061,564 279,807 0.33
10/01/2012 GBP 9,474,451 EUR 11,061,564 279,913 0.33
10/01/2012 GBP 9,474,296 EUR 11,061,564 279,727 0.33
10/01/2012 GBP 9,474,440 EUR 11,061,564 279,899 0.33
10/01/2012 GBP 9,472,459 EUR 11,061,563 277,529 0.33
10/01/2012 GBP 9,475,059 EUR 11,061,564 280,641 0.34
Unrealised gain on open forward foreign currency exchange contracts ............c.ccoceenee. 1,677,516 1.99
Unrealised loss on open forward foreign currency exchange contracts ............ccceeeenen. (29,186) (0.03)
Net unrealised gain (loss) on open forward foreign currency exchange contracts ... 1,648,330 1.96
Total Financial Derivative INSEFUMENTS .........occoiiiiiiiieieee e 1,626,770 1.94
Fair Value Fund
EUR %
Total Financial Assets at Fair Value through Profit or Loss
(93.49%0) .ooviieice s 77,577,066 93.49
Total Financial Liabilities at Fair Value through Profit or
L0SS ((0.07)90) ...vevvevieiieiiieiee et (66,456) (0.07)
Net Financial Assets at Fair Value through Profit or Loss
(93.4290) .oovveeeceee e s 77,510,610 93.42
Other Net ASSets (6.1990) .....oovvereiiireere e 5,133,953 6.19
Adjustments from Bid Market Prices to Last Traded
Market Prices (0.3990) .....ccccooveriirineinenese e 336,953 0.39
Net ASSELS (100.0090) ....oveveiveriereierieesie et 82,981,516 100.00

The accompanying notes are an integral part of the financial statements.
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31 December 2011

% of

Analysis of total assets total assets
Transferable securities admitted to an official stock exchange listing or traded on a regulated market ........... 85.21
Transferable securities other than those admitted to an official stock exchange listing or traded on a
L=To UL LT I U ] S 6.51
Over the counter financial derivative INSITUMENES .........coiiiiiiiiiiee e 2.03
Exchange trades financial derivative INSITUMENTS ..........cooiiiiiiiiiiec e 0.02
OTNEE SSELS ...vviitiiitieitee ittt ettt e bt et e et e et eete e s teesteesbeesbeeaseeaseeaeeebeeabe e beesteesbeeseesseesbaesheeabeenbeenbeenbeenrenteenraeas 6.28

100.00

The broker for the open futures contracts is Royal Bank of Scotland.

The counterparties for the open forward foreign currency exchange contracts are:

Brown Brothers Harriman JP Morgan Chase Bank
Commonwealth Bank of Australia Royal Bank of Canada

Credit Suisse State Street Bank and Trust Company
HSBC Bank USA Westpac Banking Corporation

The accompanying notes are an integral part of the financial statements.
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Statement of Changes in Composition of Portfolio

Listed below are the 20 largest cumulative investment purchases and largest sales during the six months ended 31 December 2011

Acquisition Cost

Disposal Proceeds

Portfolio Securities EUR Portfolio Securities EUR
Bundesrepublik Deutschland France, Government of

3.250%due 04/01/2020 2,123,765 3.250% due 25/04/2016 (2,623,707)
Netherlands, Kingdom of Bundesrepublik Deutschland

4.000% due 04/10/2018 1,752,542 3.250% due 04/01/2020 (2,250,459)
European Union European Investment Bank

2.375% due 04/07/2014 1,689,528 2.625% due 15/03/2016 (2,061,400)
Bundesrepublik Deutschland Netherlands, Kingdom of

4.250% due 04/06/2021 1,640,695 4.500% due 15/07/2017 (1,936,572)
European Union Bundesrepublik Deutschland

3.500% due 04/06/2021 1,273,188 4.250% due 04/07/2014 (1,643,950)
Netherlands, Kingdom of Netherlands, Kingdom of

4.500% due 15/07/2017 1,142,270 1.000% due 15/01/2014 (980,320)
Bundesrepublik Deutschland GDF Suez

3.750% due 04/01/2015 1,073,110 3.125% due 21/01/2020 (698,460)
HSBC Holdings Imperial Tobacco Finance

4.500% due 30/04/2014 1,049,300 8.375% due 17/02/2016 (602,500)
France, Government of Telefonica Emisiones Sa

3.250% due 25/04/2016 1,035,960 3.661% due 18/09/2017 (555,163)
Petrobras International Finance Co UBS AG, London

4.875% due 07/03/2018 990,210 6.000% due 18/04/2018 (553,300)
Koninklijke KPN NV Bundesrepublik Deutschland

4.500% due 18/03/2013 828,000 3.750% due 04/01/2015 (548,315)
Rabobank Nederland Netherlands, Kingdom of

3.750% due 09/11/2020 822,990 3.750% due 15/01/2023 (546,065)
France Telecom Goldman Sachs Group Inc

4.750% due 21/02/2017 806,563 4.500% due 09/05/2016 (527,468)
British American Tobacco PPR

3.625% due 09/11/2020 803,384 3.750% due 08/04/2015 (512,200)
Imperial Tobacco Finance Iberdrola Finanzas Sau

5.000% due 02/12/2019 794,904 4.750% due 25/01/2016 (509,750)
Netherlands, Kingdom of Volkswagen Leasing Gmbh

3.750% due 15/01/2023 764,612 3.250% due 10/05/2018 (506,500)
BG Energy Capital Plc Ge Capital Euro Funding

3.375% due 15/07/2013 719,250 3.7505 due 04/04/2016 (502,750)
GDF Suez Casino Guichard Perracho

3.125% due 21/01/2020 697,151 4.472% due 04/04/2016 (498,920)
Linde Finance BV Intesa Sanpaolo Spa

3.125% due 12/12/2012 694,043 4.000% due 08/11/2018 (494,280)
Finnish Government GDF Suez

4.000% due 04/07/2025 660,874 6.375% due 18/01/2021 (475,248)

A copy of the list of changes in the portfolio during the reference period may be obtained free of charge from the Company’s

Administrator or from the paying agent or paying and information agents in each country of distribution.
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Manager’s Report

Money Manager
Hermes Sourcecap International, LLP

Investment Objective
The Fund aims to provide long-term capital appreciation from a portfolio comprised predominantly of equities and equity-related
instruments.

Fund Performance
During the six month period ended 31 December 2011, the Fund returned -3.6 per cent on a gross-of-fee basis (-4.6 per cent on a
net-of-fee basis), versus -9.5 per cent return for a comparable benchmark™:.

Market Comment

The Fund outperformed the benchmark by a wide margin as markets sold off in the third quarter. Downward revisions of growth
rates across the globe coupled with fears surrounding the lack of a solution to the sovereign debt crisis in Europe in particular
weighed heavily on investor sentiment.

The Fund posted impressive returns in a very volatile fourth quarter, both in absolute and relative terms. It is pleasing to see the
Fund’s resilience in both ‘risk on’ and ‘risk off” market conditions as investors continue to balance the Euro crisis with improving
U.S. economic numbers and valuations.

General Comment on the Money Manager/Performance

Relative performance in quarter three was largely driven by stock selection, while sector attribution only contributed marginally
to relative performance. Stock picks adding to performance included Randgold (rallied on strong second quarter results), Swedish
Match (defensive name, strong second quarter results), Vodafone (strong second quarter results supported by strong data revenue
growth) and Telenor (increased their dividend and announced an extension to their share buy-back programme). The few
detractors from relative performance included Software AG (on expectations that corporate IT spending is falling) and ING
Groep (negative sentiment on the financial sector). The Money Manager added positions in pharmaceutical companies Roche and
AstraZeneca on valuation grounds. AstraZeneca in particular is well discounted and the manager perceives the holding as close to
being a “free option” on any potential positive surprises emerging from the company’s R&D pipeline. The Money Manager
carried out a timely sell decision on BASF before the share-price tumbled; they also reduced their financials exposure by selling
Ageas and Julius Bear and rotated into consumer discretionary names (Compagnie Financiere Richermont and Kabel
Deutschland, a spin-off from Deutsche Telekom).

Being overweight, Northern Europe, at the expense of peripheral Europe and stock selection across financials and core Europe,
were clearly the primary drivers to performance in quarter four. The top three stock contributors were linked to the energy sector,
which benefited from higher oil prices due to the tension with Iran. Seadrill also benefited by strong third quarter results. Swedish
stocks, Elekta (shares of the medical equipment company recovered after poor quarter two results) and Swedbank (lack of
exposure to eurozone sovereign debt) also contributed. Conversely, Lonmin was hurt due to weak platinum prices due to concerns
over global economic growth. Whereas Novozymes (the Danish enzyme producer has excellent growth opportunities in corn
based bio-ethanol, additives for detergents and food enzymes) was added to the portfolio, Deutsche Boerse (deteriorating cash
trading continues) and ASM International (concerns over downgrades to forecasts) were sold. Although the Fund was down for
the year in absolute terms, the Money Manager’s focus on companies with strong franchise-value, healthy balance-sheets and
selling products that people want and/or need helped the Fund outperform significantly. Stock selection was good across most
sectors, Germany and Sweden with stocks like Randgold, Swedish Match, Pearson, and British American Tobacco being the
largest contributors to performance. Not surprisingly, material stocks, Lonmin and Xstrata were the largest detractors.

Outlook

The Money Manager admits that they do not know what will transpire in the next twelve months and as always their approach
will be based on assessing the opportunities at the stock level. They anticipate that “for now, central bankers will continue to
provide abundant liquidity to the system and push for inflation over deflation”. However, they will be mindful that the on-going
austerity and deleveraging can quickly translate to deflation. They will continue to focus on stocks that have pricing power and
balance sheet flexibility, which should do well in both inflationary and deflationary periods.

Past performance is no indication of current or future performance. The reference to a benchmark is used for illustrative
purposes only.

* Benchmark Source: Russell Developed Europe Large Cap Net Index

Russell Investments Ireland Limited
January 2012
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Balance Sheet

As at 31 December 2011

Assets

Financial assets at fair value through profit or loss (Note 1) .........

Cash at bank (NOtE 4) .....ccecveieiiie e

Cash held with brokers and counterparties for open derivative

POSITIONS (NOTE 4) ..o e

Debtors:

Receivable for investments sold ..........ccccvveevieiiie v,
Receivable on fund shares issued .........ccccoveeviveeiiecvie i,
Dividends receivable .........ccccoovveiiiiiieic e,
Other reCeIVADIES .......c.ceceeiiiicce e

Liabilities

Financial liabilities at fair value through profit or loss (Note 1) ...

Creditors — amounts falling due within one year:
Cash due to brokers and counterparties for open derivative

CONLIACES (NOLE 4) ..o
Payable on fund shares redeemed ..........ccocevvvreniinencinenne,
Management fees payable ...
Performance fees payable .........c.cccovveiieiicie s
Custodian and Trustee fees payable ...,
Sub-custodian fees payable ...........cccooevieivieiii e
Administration and transfer agency fees payable .....................
Professional fees payable ...
Audit fees payable ...
Miscellaneous fees payable ...

Net assets attributable to redeemable participating

shareholders (at bid market prices) .......cccocvvvevveveivesiesiiesinens

Adjustment from bid market prices to last traded market

PriceS (NOTE 5) ..ooeiiiiiiieee s

Net asset value attributable to redeemable participating

shareholders (at last traded market prices) ......c.cccccoeviienenens

31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
EUR EUR EUR
15,561,484 36,964,397 35,112,081
107,968 150,137 119,931
145,000 145,000 100,000
- - 18,000
- 8,782 -
66,261 100,141 21,886
23,442 28,665 33,819
15,904,155 37,397,122 35,405,717
(757) (20,842) (11,561)
- (1,206) (8,233)
- - (590,741)
(9,194) (18,196) (16,397)
(384,649) (288,712) (257,487)
(124) (298) (287)
(1,630) (1,200) (6,613)
(248) (597) (574)
(5,942) (5,942) (323)
(20,146) (16,698) (14,694)
(4,011) (8,913) (7,745)
(426,701) (362,604) (914,655)
15,477,454 37,034,518 34,491,062
21,480 33,770 4,738
15,498,934 37,068,288 34,495,800

The accompanying notes are an integral part of the financial statements.
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Profit and Loss Account

For the six months ended 31 December 2011

Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
EUR EUR EUR
Income
DIVIAENAS .ovveveiveiciecieie ettt 175,983 1,100,405 157,197
Bank and short term investment inCOME .......ccccovvrvvereivnenienens 370 263 -
176,353 1,100,668 157,197
Net gain (loss) on investment activities ...........cccvevvviiiinienenae (1,320,109) 5,512,442 5,685,751
Total investment iNCOMe (EXPENSE) ..ccvevveeieereereeieseesiesiee e (1,143,756) 6,613,110 5,842,948
Expenses
Management fees (NOte 3) ......ccooeiiereiiiirese e (89,919) (193,819) (81,221)
Performance fees (NOtE 3) ....ccoviiiiriiiiiicre s (387,699) (297,012) (262,037)
Custodian and Trustee fees (NOte 3) ....cccovevvvvievienvie v (2,108) (3,814) (1,588)
Sub-custodian fees (NOte 3) .....ccceviveiieevienveece e (6,972) (20,747) (18,704)
Administration and transfer agency fees (Note 3) ........cccoceenee. (10,748) (19,668) (8,634)
AUAITTEES v (3,572) (16,698) (9,758)
Professional TEeS ... (6,490) (30,248) (16,454)
MiSCEHANEOUS TEES ....o.viviieiiciiiiciee e (15,395) (30,337) (17,143)
Total Operating EXPENSES ....c..ccvveveriverieerieereeseesresreseeseesreeneeens (522,903) (612,343) (421,698)
NEt INCOME (EXPENSE) ..ottt (1,666,659) 6,000,767 5,421,250
Finance costs
Distributions (NOte 14) ......cccoviiiiiiiiiiieeese e (388,511) (283,586) (283,586)
INEErESE EXPENSE ..vveiveiiecee ettt nre e (428) (206) (194)
Profit (loss) for the financial period/year/period before
TAXATION L. (2,055,598) 5,716,975 5,137,470
Taxation
Withholding tax (NOte 6) .......ccoereirineiiiee e (11,824) (141,198) (8,548)
Profit (loss) for the financial period/year/period after
{7 D1C; L1 o] o TSR (2,067,422) 5,575,777 5,128,922
Movement in adjustment from bid market prices to last
traded market prices (NOte 5) ...cccvvvviveiererere e (12,290) (5,628) (23,404)
Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
(0] 0 L= = L[] SRS (2,079,712) 5,581,405 5,105,518

All amounts arose solely from continuing operations. There are no gains or losses other than those dealt within the Profit and Loss Account.

The accompanying notes are an integral part of the financial statements.
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Statement of Changes in Net Assets Attributable to Redeemable Participating Shareholders

For the six months ended 31 December 2011

Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
(0] 0 L= = L[] USRS

Share transactions
Net increase (decrease) in net assets resulting from
redeemable participating share transactions (Note 5) ...............
Reinvestment of deemed distributions on accumulation shares
(NOE 14) it

Total net increase (decrease) in net assets attributable to
redeemable participating shareholders ........c.ccccoovviiveiennnnnn

Net assets attributable to redeemable participating

shareholders
Beginning of period/year/period ..........cccccoeiviniininiinenens

End of period/year/period ..........cccoovevviiiiciiiesenee e,

Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
EUR EUR EUR

(2,079,712) 5,581,405 5,105,518
(19,656,077) 3,753,025 1,656,424
166,435 100,483 100,483
(21,569,354) 9,434,913 6,862,425
37,068,288 27,633,375 27,633,375
15,498,934 37,068,288 34,495,800

The accompanying notes are an integral part of the financial statements.

30 Europe Focus Equity



OpenWorld plc
Europe Focus Equity

Schedule of Investments

31 December 2011

Number Fair Value Fund Number Fair Value Fund
of Shares EUR % of Shares EUR %
Transferable Securities (93.17%) Semiconductor Equipment and Products
Common Stock (93.17%) 7,914 ASML Holding .......cccceuenee 257,007 1.66
Bermuda (2.54%) 626,792 4.04
Oil and Gas Norway (10.05%)
15,285 Seadrill Ltd ..........ccccovevienenns 393,800 2.54 Banks
41,904 DnB NOR Bank .................. 315,877 2.04
Denmark (4.36%0) Chemicals
Biotechnology 6,360 Yara International ASA ...... 196,860 1.27
5,094 Novo Nordisk ........cccceeueee. 452,009 2.92 Communications Equipment
9,410 NOVOZYMES .......oovvririiiniinns 223,717 144 29,684 Telenor ASA .......ccccoveevenene 375,490 2.42
675,726  4.36 Oil and Gas
France (3.78%) 20,230 Statoil ASA ......cccovvvvrrireinn. 400,302 2.58
Commercial Services and Supplies Oil and Gas Services
5,009 Bureau Veritas ..........c........ 280,755 1.81 Petroleum Geo-Services
. . . . ] 31,987 ASA ..o 268,991 1.74
Holding Companies - Diversified Operations
LVMH Moet Hennessy 1,557,520 _10.05
2,808 Louis Vuitton ...........c.c........ 305,791 197 Sweden (9.49%)
586,546 3.78 Banks
Germany (18.48%) 33,629 Swedbank ..........ccccevreinnnn. 336,320 2.17
Automobiles Health Care Equipment and Supplies
Porsche Automobil Holding 11,601 Elekta ....ccoovevvevveiieciicieinens 389,124 251
6,043 SE ..o, 247,582 1.60 Multi-Line Retail
Chemicals 15,650 Hennes & Maufitz ............. 386,888  2.50
7,724 Bayer AG ........oooovvvererrriiis 379,828  2.45 Tobacco
3,150 LiNde woovevvsmvvsmessnressnssenes 361,462 2.33 13,085 Swedish Match .......c........ 358,767 _ 231
Health Care Equipment and Supplies 1471099 949
4,845 Fresenius SE ............ccoc........ 346,563 2.24 _ —
Switzerland (9.96%)
Household Durables Biotechnology
7,445 Adidas .......cccoceeieeneiiieieiens 374,409 241
: 1ces ! 3,664 Roche Holding .................. 480223 3.10
Insurance .
Muenchener Chemicals
3,338 Rueckversicherungs ............ 315,608 2.04 2,006 Syngenta ...........coccooenerinnnn. 454,279  2.93
Media Metals and Mining
Kabel Deutschland 35,100 Xstrata .......cccevevverveeiierneenns 410,120 2.64
6,484 Holding .....ccoovvvvvvviiririins 254,432 1.64 Multi-Line Retail
Software 5,095 Cie Financiere Richemont ... 199,410  1.29
?ggi zA: """"""" ggisig ij‘s‘ 1,544,032 _ 9.96
, oftware , . . .
United Kingdom (26.04%)
2,864,064 18.48 Agriculture
Jersey, Channel Islands (2.41%) British American
Metals and M|n|ng 11,435 Tobacco .....ccccevevveveiieenen, 418,285 2.70
Randgold Resources Beverages
ATBLLU s 372,961 _ 2.41 15,829 SABMIller ........ovvvrerre.. 429500 2.77
Biotechnology
Luxembourg (2.02%) 10,123 AstraZeneca ...........coceevevene 359,750 2.32
Communications Equipment Communications Equipment
16,871 SES SA ...ccvvviiiiiii 312,535 2.02 306,696 Vodafone Group ................. 656,860 4.24
Machinery
Netherlands (4.04%) 14,369 Weir Group ......cccooeevrveernnnn. 349,546 2.25
Insurance Media
66,532 ING Groep ....ccoeevevvvrivervennnn 369,785 2.38 32,564 Pearson .........ccccceeeeieeniinanns 471,323 3.04

The accompanying notes are an integral part of the financial statements.
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Europe Focus Equity

Schedule of Investments - continued

31 December 2011

Number Fair Value Fund Number Fair Value Fund
of Shares EUR % of Shares EUR %
Metals and Mining Collective Investment Schemes (7.05%)
18,017 Lonmin ......cccvvvvenerieirieennn 210,085 1.36 Ireland (7.05%)
Multi-Line Retail Russell Investment Company
N I plc
90,426 KingfiSher ................. 271,287 175 T'%e Euro Liquidity Fund -
Oil and Gas 1,093 Class C Income Shares ... 1,092,893  7.05
32,739 BG GroUp .eccvvvvvsssse 539,505  3.48 Total Collective Investment
Semiconductor Equipment and Products Schemes ......ccccovevveviecnenn, 1,092,893 7.05
46,650 ARM Holdings .......c..cccenee 329,502  2.13 Tot;atl(;nvestments |
excluding Financia
4,035,643 _26.04 Derivati\g/]e Instruments ..... 15,533,611 100.22
Total Common Stock ........ 14,440,718 93.17
Total Transferable
SECUrities ......ccocevveveeerenenn, 14,440,718 93.17

Financial Derivative Instruments (0.18%)

Open Futures Contracts (0.13%0)

Notional Average Unrealised
Amount Cost Price Gain (Loss) Fund
EUR EUR EUR %
612,155 2,267.24 27 of DJ Euro Stoxx 50 Index Futures
Long Futures Contracts
Expiring March 2012 ........ccccccevveveeieee e, 11,005 0.07
388,830 6,480.51 6 of FSTE 100 Index Futures
Long Futures Contracts
Expiring March 2012 .........cccccoevivevieveece e, 8,820 0.06
Net unrealised gain (loss) on open futures CONtracts ..........ccccccevveveevecceccie e, 19,825 0.13
Open Forward Foreign Currency Exchange Contracts (0.05%)
Unrealised
Settlement Amount Amount Gain (Loss) Fund
Date Bought Sold EUR %
21/03/2012 GBP 15,000 EUR 17,428 504 0.00
21/03/2012 GBP 40,000 EUR 46,755 1,064 0.01
21/03/2012 GBP 40,000 EUR 46,756 1,061 0.01
21/03/2012 GBP 40,000 EUR 46,755 1,064 0.01
21/03/2012 GBP 40,000 EUR 46,754 1,046 0.01
21/03/2012 GBP 40,000 EUR 46,755 1,064 0.01
21/03/2012 GBP 40,000 EUR 46,754 1,063 0.01
21/03/2012 GBP 50,000 EUR 59,417 356 0.00
21/03/2012 GBP 30,000 EUR 35,104 760 0.00
21/03/2012 EUR 20,000 GBP 23,371 66 0.00
21/03/2012 EUR 20,000 GBP 23,975 (538) (0.01)
21/03/2012 EUR 20,000 GBP 23,693 (217) 0.00
21/03/2012 EUR 10,000 GBP 11,952 (2) 0.00
Unrealised gain on open forward foreign currency exchange contracts ............cccceeeeee. 8,048 0.06
Unrealised loss on open forward foreign currency exchange contracts ...........c.ccceeeeeee. (757) (0.01)
Net unrealised gain (loss) on open forward foreign currency exchange contracts ... 7,291 0.05
Total Financial Derivative INSTFUMENTS ........ccccvviviiiieeiee e 27,116 0.18

The accompanying notes are an integral part of the financial statements.
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Europe Focus Equity

Schedule of Investments - continued

31 December 2011

Fair Value Fund
EUR %
Total Financial Assets at Fair Value through Profit or
L 0SS (100.4290) ..cvviverierieierieiesie ettt st 15,561,484 100.41
Total Financial Liabilities at Fair Value through Profit or
L0SS ((0.01)90) ...veveeverierecieiieiecie ettt (757) (0.01)
Net Financial Assets at Fair Value through Profit or Loss
(L00.4090) ..ovcvvivericiiiieieie e 15,560,727 100.40
Other Net Liabilities ((0.54)%6) .....cccccooeverviienniiecieieneneinens (83,273) (0.54)
Adjustments from Bid Market Prices to Last Traded
Market Prices (0.1490) ......cccooreiieriiiieneiee e 21,480 0.14
Net ASSELS (100.0090) ....ovverevririeieririeieiisieieiesie e seens 15,498,934 100.00
% of
Analysis of total assets total assets
Transferable securities admitted to an official stock exchange listing or traded on a regulated market ........... 97.81
COolleCtive INVESIMENT SCREMES .....oviiiiieciieieie ettt sttt st e ste st eese e e st et seesbesreeneeseeneenaennens 6.88
Over the counter financial derivative INSITUMENTS .........cooiviiiii i see 0.05
Exchange trades financial derivative iNStrUMENES ..........cccooieiiiiiiiiie e 0.12
(@1 g T (T TSSO TP PP PRUPTPRRUTPURTON 4.86

100.00

The broker for the open futures contracts is UBS.

The counterparties for the open forward foreign currency exchange contracts are:

Deutsche Bank AG
HSBC Bank

JP Morgan Chase Bank
State Street Bank

Barclays Bank

Brown Brothers Harriman
Commonwealth Bank of Australia
Credit Suisse

The accompanying notes are an integral part of the financial statements.
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Europe Focus Equity

Statement of Changes in Composition of Portfolio

Listed below are the 20 largest cumulative investment purchases and largest sales during the six months ended 31 December 2011

Acquisition Cost

Disposal Proceeds

Portfolio Securities EUR Portfolio Securities EUR
Russell Investment Company 11 plc Russell Investment Company 11 plc

The Euro Liquidity Fund The Euro Liquidity Fund

Class C Shares 4,760,000 Class C Shares (5,020,000)
Roche Holding AG 1,251,379  Vodafone Group Plc (964,244)
Astrazeneca Plc 906,621 Adidas AG (877,535)
Kabel Deutschland Holding AG 628,367 BG Group Plc (769,549)
Kingfisher Plc 528,061 British American Tobacco Plc (767,324)
CIE Financiere Richemon 467,175 ASML Holding NV (759,851)
Adidas AG 315,345  Yara International (745,546)
Muenchener Rueckver AG 297,539 BASF SE (739,492)
Porsche Automobil Holdings 268,774 Roche Holding AG (738,057)
Sabmiller Plc 248,579 Randgold Resources Ltd (675,600)
Novozymes 212,112  Astrazeneca Plc (666,000)
ARM Holdings Plc 179,483 SES SA (636,188)
Seadrill Ltd 163,209  Julius Baer Group Ltd (618,717)
Xstrata Plc 157,639  Swedish Match AB (613,650)
ING Groep NV 132,446  Telenor ASA (609,568)
Bayer AG 129,669 Linde AG (600,615)
Weir Group Plc 108,699  Sabmiller Plc (591,681)
Russell Investment Company Il1 plc DNB ASA (588,219)

The Sterling Liquidity Fund Swedbank AB (585,028)

Class C Shares 84,948  Seadrill Ltd (564,574)
Pearson Plc 70,512
Vodafone Group Plc 44,321

A copy of the list of changes in the portfolio during the reference period may be obtained free of charge from the Company’s

Administrator or from the paying agent or paying and information agents in each country of distribution.
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Global Climate Change

Manager’s Report

Investment Objective
Prior to the decision to terminate the Fund, it aimed to provide long-term capital appreciation from a portfolio comprised
predominantly of equities and equity-related instruments.

Outlook
As the Fund ceased trading on 9 November 2011, there is no commentary of any significance to report.

Russell Investments Ireland Limited
January 2012
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Global Climate Change

Balance Sheet

As at 31 December 2011

Assets

Financial assets at fair value through profit or loss (Note 1) .........

Cash at bank (NOtE 4) .....ccecveieiiie e

Cash held with brokers and counterparties for open derivative

POSITIONS (NOLE 4) ..ot

Debtors:

Receivable for investments sold ..........ccccoveevieiiie v,
Receivable on fund shares issued .........ccccoveeviveeiiecvie i,
Dividends receivable .........ccccoovveiiiiiieic e,
Other reCeIVADIES .......c.ceceeiiiicce e

Liabilities
Creditors — amounts falling due within one year:
Cash owed to brokers and counterparties for open derivative

CONEIaCtS (NOE 4) ...vviiieciiceee e
Payable for investments purchased .............cccoocvivviieviveseennene,
Management fees payable ...
Custodian and Trustee fees payable ...,
Sub-custodian fees payable ...
Administration and transfer agency fees payable .....................
Audit fees payable ... oo
Professional fees payable ...
Miscellaneous fees payable .........cccccvevvecviiiiicciccece e,

Net assets attributable to redeemable participating

shareholders (at bid market prices) ........cccevvvriiiiniiiinenes

Adjustment from bid market prices to last traded market

Prices (NOTE 5) .o e

Net asset value attributable to redeemable participating

shareholders (at last traded market prices) .........ccccevvevvennnnns

* The Fund ceased trading on 9 November 2011.

31 December 2011* 30 June 2011 31 December 2010

(Unaudited) (Audited) (Unaudited)
USD USD USD

- 15,607,978 41,244,076

34,242 7,467 297,237

- 200,000 340,000

- 8,936,245 -

- 13,773 -

- 98,512 27,552

33,064 35,514 41,899

67,306 24,899,489 41,950,764

- (8,019) (27,703)

- (8,933,207) (2,119)

- (23,142) (29,383)

- (265) (336)

(3,692) (2,408) (7,682)

- (530) (691)

(46,960) (22,933) (17,636)

(8,010) (8,535) (409)

(8,644) (2,783) (6,522)

(67,306) (9,001,822) (92,481)

- 15,897,667 41,858,283

- 28,823 9,109

- 15,926,490 41,867,392

The accompanying notes are an integral part of the financial statements.
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Global Climate Change

Profit and Loss Account

For the six months ended 31 December 2011

Six months ended Year ended Six months ended
31 December 2011* 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
Income
DIVIAENAS .ovveveiveiciecieie ettt 5,051 647,807 273,380
Bank and short term investment interest ..........ccocoovvvveiveiennas 72 572 440
5,123 648,379 273,820
Net gain (loss) on investment activities ...........cccoceeviieiicnenne (1,127,991) 10,727,699 9,682,809
Total investment iNCOME (EXPENSE) ..ovvvvveeieereerieeie e siesieesieens (1,122,868) 11,376,078 9,956,629
Expenses
Management fees (NOLE 3) ....ocoveiiereiiiireise e (14,954) (323,226) (170,668)
Performance fees (NOtE 3) ....ccooeiiiriiiiriere s - (64) -
Custodian and Trustee fees (NOte 3) ....cccovevvvvievienvie v (273) (5,492) (2,901)
Sub-custodian fees (NOte 3) .....ccceviveiieevienveece e (12,714) (13,203) (7,655)
Administration and transfer agency fees (Note 3) ........cccoceenee. (5,347) (26,276) (12,836)
AUAIT TEES ..o (22,153) (22,933) (12,463)
Professional TEeS ... (1,899) (43,364) (25,578)
MiSCEHANEOUS TEES ....o.viviieiiciiiiciee e (23,994) (38,711) (22,178)
Total Operating EXPENSES ....c..ccvveveriverieerieereeseesresreseeseesreeneeens (81,334) (473,269) (254,279)
NEt INCOME (EXPENSE) ....vviviiiiiirieieierie e (1,204,203) 10,902,809 9,702,350
Finance costs
Distributions (NOe 14) .....ccccooiiiiiiiireee e (130,871) (98,947) (98,947)
INEIESE EXPENSE .vviivieiieiiee it cte ettt (629) (271) -
Profit (loss) for the financial period/year/period before
TAXATION L. (1,335,703) 10,803,591 9,603,403
Taxation
Withholding tax (NOtE 6) ......ccocevvviriiriiiiiereee e (1,817) (94,069) (49,455)
Profit (loss) for the financial period/year/period before
TAXATION ©ovcviic et (1,337,520) 10,709,522 9,553,948
Movement in adjustment from bid market prices to last
traded market prices (NOte 5) ...cccvcvviveieriereie e (28,823) (9,871) (29,585)
Increase (decrease) in net assets attributable to redeemable
participating shareholders resulting from operations ............. (1,366,343) 10,699,651 9,524,363

All amounts arose solely from terminating activities. There are no gains or losses other than those dealt within the Profit and Loss Account.

* The Fund ceased trading on 9 November 2011.

The accompanying notes are an integral part of the financial statements.
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Global Climate Change

Statement of Changes in Net Assets Attributable to Redeemable Participating Shareholders

For the six months ended 31 December 2011

Six months ended Year ended Six months ended
31 December 2011* 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
OPEIALIONS .. .cveiviieiiiiciteet et (1,366,343) 10,699,651 9,524,363
Share transactions
Net increase (decrease) in net assets resulting from
redeemable participating share transactions (Note 5) ............... (14,691,018) (34,026,662) (6,910,472)
Reinvestment of deemed distributions on accumulation shares
(NOE 14) ettt 130,871 98,947 98,947
Total net increase (decrease) in net assets attributable to
redeemable participating shareholders ........c.ccccoovviiveiennnnnn (15,926,490) (23,228,064) 2,712,838
Net assets attributable to redeemable participating
shareholders
Beginning of period/year/period ..........cccccoeinieniiiniiienens 15,926,490 39,154,554 39,154,554
End of period/year/period ...........cccoceevviiiiieiieseeseee e - 15,926,490 41,867,392

* The Fund ceased trading on 9 November 2011.

The accompanying notes are an integral part of the financial statements.
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Global Climate Change

Statement of Changes in Composition of Portfolio

Listed below are the 20 largest cumulative investment purchases and largest sales during the six months ended 31 December 2011

Acquisition Cost

Disposal Proceeds

Portfolio Securities UsD Portfolio Securities UsD
Russell Investment Company Il plc Russell Investment Company 11 plc

The U.S. Dollar Cash Fund Il The U.S. Dollar Cash Fund Il

Class C Shares 2,276,500 Class C Shares (2,970,355)
Russell Investment Company 11 plc Yingde Gases (1,019,461)

The Euro Liquidity Fund Russell Investment Company 111 plc

Class C Shares 947,684 The Euro Liquidity Fund
Epistar Corp 125,907 Class C Shares (949,598)
ABB 116,314  Schneider Electric (818,377)
Air Products & Chemicals 114,700 ABB (777,575)
American Water Works 84,307 GEA Group (748,597)
Horiba 82,351 Infineon Technologies (747,667)
Beijing Enterprises Holdings 77,931 Regal Beloit (741,793)
Prysmian 77,379 Nalco Holdings (732,327)
Andritz 71,255 Emerson Electric (727,229)
Thermo Fisher Scientific Inc 70,069 Linde (707,856)
Pall 67,905 Watts Water Technologies (701,133)
Infineon Technologies 67,489 Pall Corp (683,028)
GEA Group 56,696 Siemens (662,127)
SMC Corp 50,797 3M (617,043)
3M 50,067 Sims Metal Management (608,892)
Regal Beloit 49,720 Johnson Controls (608,249)
Schneider Electric 49,459 Republic Services (581,629)
Johnson Controls 42,987 Daiseki (561,084)
Trina Solar 38,422 LKQ (517,073)

A copy of the list of changes in the portfolio during the reference period may be obtained free of charge from the Company’s
Administrator or from the paying agent or paying and information agents in each country of distribution.
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OpenWorld plc
Global Dynamic Bond

Manager’s Report

Investment Objective
Prior to the decision to terminate the Fund, it aimed to provide long-term capital appreciation from a portfolio comprised
predominantly of fixed income securities and instruments.

Outlook
As the Fund ceased trading on 2 November 2011, there is no commentary of any significance to report.

Russell Investments Ireland Limited
January 2012

The accompanying notes are an integral part of the financial statements.

40 Global Dynamic Bond



OpenWorld plc
Global Dynamic Bond

Balance Sheet

As at 31 December 2011

31 December 2011* 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
Assets
Financial assets at fair value through profit or loss (Note 1) ......... - 43,208,714 29,071,662
Cash at bank (NOLE 4) ...ocvvveeiirieiie e 105,327 573,414 9,930,937
Debtors:
Receivable on fund shares sold ...........cocevvvrvininnininciien, - - 49,167
INterest reCceivable ..., - 345,383 318,649
Other reCeIVADIES .......ccvviieeeiiiiceece e, 34,580 38,879 45,874
139,907 44,166,390 39,416,289
Liabilities
Financial liabilities at fair value through profit or loss (Note 1) ... - (513,711) (1,230,309)
Creditors — amounts falling due within one year:
Cash due to brokers and counterparties for open derivative
POSItIONS (NOTE 4) ...t - (15,808) (88)
Payable on fund shares redeemed ...........cocoeereneinienennenens, (7,219) - (89,728)
Management fees payable ...........cccoeeviveveeie i, - (19,263) (16,551)
Custodian and Trustee fees payable .........ccccocevvveviviiiieiininens (8,249) (357) (304)
Sub-custodian fees payable .........ccccocveve i - (25,511) (48,421)
Administration and transfer agency fees payable ................... - (714) (608)
Audit fees payable ... (84,206) (42,376) (15,048)
Professional fees payable ..., (6,739) (8,535) (409)
Miscellaneous fees payable ..., (33,494) (5,461) (3,176)
(139,907) (631,736) (1,404,642)
Net assets attributable to redeemable participating
shareholders (at bid market prices) ........cccccovevvvevieiesiesieinens - 43,534,654 38,011,647
Adjustment from bid market prices to last traded market
PriceS (NOTE 5) ..oiiiiiiiiicci e, - 21,987 14,597
Net asset value attributable to redeemable participating
shareholders (at last traded market prices) .........cccoeevveinennn, - 43,556,641 38,026,244

* The Fund ceased trading on 2 November 2011.

The accompanying notes are an integral part of the financial statements.
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Global Dynamic Bond

Profit and Loss Account

For the six months ended 31 December 2011

Income

DIVIAENAS ...
BONA INTEIESE ...veeieviiieiccii et
Bank and short term investment interest ...........c.........

Net gain (loss) on investment activities ...........c.ccccceeuenee.

Total investment income (EXPENSE) ....c.cccevveveereeenenne

Expenses

Management fees (NOte 3) .....ccvverririnniniccrees
Performance fees (NOte 3) .....cccceevvvvvevveiiccece e,
Custodian and Trustee fees (Note 3) ......ccoeevvvvevvennen.
Sub-custodian fees (NOte 3) ......ccevvvievieevee e
Administration and transfer agency fees (Note 3)
AUAITTEES oo
Professional fEeS .......ccccveviiriiiieieer e
Miscellaneous fEES ........cccviveierine e

Total operating eXPENSES ......ccveverivevierrieerieereeneeeeeans

Net INCOME (EXPENSE) ..vvvveieierierieie et

Finance costs

Distributions (NOte 14) .......cccccevieeieiie e,
INTEreSt EXPENSE ...vvviivieiiie e

Profit (loss) for the financial period/year/period

Movement in adjustment from bid market prices to last
traded market prices (NOte 5) ......ccccovvireiiniincincieens

Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
(0] 0 L= = 1[0 S

Six months ended Year ended Six months ended
31 December 2011* 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
1,209 2,017 -
336,760 845,166 459,893
3,224 531 -
341,193 847,714 459,893
(199,875) 5,769,477 2,505,161
141,318 6,617,191 2,965,054
(72,170) (207,407) (97,105)
(1,343) - -
(1,960) (4,451) (1,890)
(49,974) (209,027) (134,717)
(9,142) (22,284) (9,561)
(38,402) (42,376) (22,992)
(4,434) (43,229) (20,603)
(50,171) (56,344) (22,866)
(227,596) (585,118) (309,734)
(86,278) 6,032,073 2,655,320
(272,391) (177,094) -
(627) (1,759) -
(359,296) 5,853,220 2,655,320
(21,987) 4,887 (2,503)
(381,283) 5,858,107 2,652,817

All amounts arose solely from terminating activities. There are no gains or losses other than those dealt within the Profit and Loss Account.

* The Fund ceased trading on 2 November 2011.

The accompanying notes are an integral part of the financial statements.
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Global Dynamic Bond

Statement of Changes in Net Assets Attributable to Redeemable Participating Shareholders

For the six months ended 31 December 2011

Six months ended Year ended Six months ended
31 December 2011* 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
(0] 0 L= = L[] PSSP (381,283) 5,858,107 2,652,817
Share transactions
Net increase (decrease) in net assets resulting from
redeemable participating share transactions (Note 5) .............. (43,175,382) 2,916,953 591,864
Reinvestment of deemed distributions on accumulation shares
(NOE 14) ittt 24 18 -
Total net increase (decrease) in net assets attributable to
redeemable participating shareholders ..........ccccooevvviniiinnnns (43,556,641) 8,775,078 3,244,681
Net assets attributable to redeemable participating
shareholders
Beginning of period/year/period ..........cccccoeviininnininnienn, 43,556,641 34,781,563 34,781,563
End of period/year/period ...........cccooevieivieiie i, - 43,556,641 38,026,244

* The Fund ceased trading on 2 November 2011.

The accompanying notes are an integral part of the financial statements.
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Global Dynamic Bond

Statement of Changes in Composition of Portfolio

Listed below are the 20 largest cumulative investment purchases and largest sales during the six months ended 31 December 2011

Acquisition Cost

Disposal Proceeds

Portfolio Securities UsD Portfolio Securities UsD
Russell Investment Company 11 plc Russell Investment Company 11 plc
The U.S. Dollar Cash Fund Il The U.S. Dollar Cash Fund Il
Class C Shares 12,087,000 Class C Shares (14,294,804)
U.S. Treasury Note Bundesrepublik Deutschland
1.5000% due 31/07/2016 3,060,727 2.500% due 04/01/2021 (6,814,331)
Russell Investment Company 1l plc U.K. Government of
The Sterling Liquidity fund 3.750% due 07/09/2020 (4,957,604)
Class C Shares 2,688,537 Japan, Government of
U.K. Government of 2.100% due 20/06/2029 (4,581,301)
4.750% due 07/12/2038 2,510,004 U.S. Treasury Note
France, Government of 0.625% due 30/04/2013 (4,124,980)
3.250% due 25/10/2021 2,047,258 Canada, Government of
Canadian, Government of 3.500% due 01/06/2020 (3,361,588)
3.500% due 01/06/2020 1,612,554 U.S. Treasury Note
U.S. Treasury Note 1.500% due 31/07/2016 (3,071,258)
Zero Coupon due 29/03/2012 1,359,761 U.K. Government of
0.750% due 15/09/2013 1,226,106 4.750% due 07/12/2038 (2,798,654)
Bundesrepublik Deutschland Russell Investment Company
2.500% due 04/01/2021 1,212,681 The Sterling Liquidity Fund
U.S. Treasury Note Class C Shares (2,686,356)
2.125% due 15/08/2021 1,121,168 U.S. Treasury Note
Spain, Kingdom of 2.000% due 30/04/2016 (2,305,875)
5.500% due 30/04/2021 1,071,888 France, Government of
U.S. Treasury Notes 3.250% due 25/10/2021 (2,033,235)
3.125% due 15/05/2021 1,062,813 Australia, Government of
1.000% due 30/09/2016 1,013,705 5.750% due 15/05/2021 (1,967,730)
Russell Investment Company U.S. Treasury Note
The Euro Liquidity Fund 4.750% due 15/02/2041 (1,795,540)
Class C Shares 972,660 Italy, Government of
U.K. Government of 3.750% due 01/03/2021 (1,518,420)
3.750% due 07/09/2021 765,246  U.S. Treasury Notes
U.S. Treasury Bond Zero Coupon due 29/03/2012 (1,359,759)
4.750% due 15/02/2041 602,241 3.125% due 15/05/2021 (1,326,992)
Austria, Government of 1.250% due 15/02/2014 (1,276,172)
3.500% due 15/09/2021 557,806 0.750% due 15/09/2013 (1,226,054)
Sweden, Government of New Zealand, Government of
3.000% due 12/07/2016 451,459 6.000% due 15/04/2015 (1,208,133)
U.S. Treasury Bond U.S. Treasury Note
4.375% due 15/05/2041 418,250 3.625% due 15/02/2021 (1,133,636)
Australia, Government of
5.750% due 15/05/2021 376,612

A copy of the list of changes in the portfolio during the reference period may be obtained free of charge from the Company’s

Administrator or from the paying agent or paying and information agents in each country of distribution.
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Global Focus Equity

Manager’s Report

Money Manager
Thornburg Investment Management Inc.

Investment Objective
The Fund aims to provide long-term capital appreciation from a portfolio comprised predominantly of equities and equity-related
instruments.

Fund Performance
During the six month period ended 31 December 2011, the Fund returned -6.8 per cent on a gross-of-fee basis (-7.2 per cent on a
net-of-fee basis), versus -10.3 per cent return for a comparable benchmark*.

Market Comment

Equity markets suffered a brutal sell-off during the third quarter due to concerns over the eurozone, global economic growth, the
U.S. debt situation and the prospects for corporate earnings. These issues, which continue to linger on, led to extreme volatility
during quarter three and ultimately to poor performance of risk assets such as equities.

Equity markets ended a volatile fourth quarter with healthy gains. Following a very weak summer, markets rebounded strongly in
October aided by the announcement of various measures to address Europe’s debt problems. The rally was short-lived though, as
renewed concerns and uncertainty brought the market back down in November. This led investors to seek safety in the form of
more defensively oriented stocks and dividend oriented companies. Energy names also performed strongly, helped by the rally in
the price of oil.

General Comment on Money Manager/Performance

Although the Fund declined in absolute terms, it managed to perform better than the benchmark due to its defensive bias by
favouring higher dividend yielding and lower beta companies. Not surprisingly, the Fund performed particularly well in the 3-4
weeks after the markets started rolling over from 25 July 2011. Top stock contributors included companies with strong franchises
(especially in the U.S.) such as McDonald’s (strong results that highlighted ability to pass on higher commaodity costs) and Coca-
Cola (better than expected results). Telecom stocks also contributed positively with Telstra (better positioned competitively in
Australia and Southeast Asia and good dividend yield that attracted fearful investors) and China Mobile (dominant mobile
provider in China with a solid dividend yield) doing particularly well. Conversely, stocks that detracted from performance
included Natura (slower sales growth and declining margins due to difficult macro environment in Brazil and higher operating
costs) and ICBC (fears of lower Chinese growth and also due to concerns about asset quality in the Chinese banking system).
Portfolio activity included the purchase of Merck and Reckitt Benckiser. The latter replaced Kraft Foods as the Money Manager
observes that Reckitt has a similar yield to Kraft, but better prospects especially with a change in CEO. Kraft had also posted
mediocre results. Many of the smaller positions (such as Marine Harvest, Man Group and France Telecom) were sold to help
consolidate the positions. Foster’s Group was also sold after reaching its price target after the announcement that SABMiller
would acquire it.

Strong relative performance in the second half of the fourth quarter, more than made up for the initial underperformance during
the market rally in October. Top contributors to performance included ‘comfort stocks’ that investors sought in uncertain market
conditions. Stocks such as Pfizer, Universal, and Philip Morris all benefited from their defensive characteristics, especially
healthy dividend yields. ENI also contributed positively as concerns over its Libyan production receded. Conversely, stocks that
detracted from performance included Cable & Wireless (lowered revenue and profit guidance for the fourth quarter and replaced
their CEO shortly after hiring him), and KPN (fears that a fourth mobile network would be introduced in the Netherlands,
threatening the company’s market share).

Activity during the fourth quarter included the purchase of Walgreen, China Merchants Holding and Willis Group largely based
on their depressed valuations, ability to support dividends, and over-discounted fundamentals. Conversely, stocks to be sold
included Telefonica (Spain’s deteriorating macro-economic environment), Natura Cosmeticos, Paychex and Sysco (all on full
valuations). The Fund had a very strong year as a whole due to its focus on dividends and stock selection, especially within
financials (Gjensidige Forsikring) and IT (Intel and Taiwan Semiconductor). Some of the strong contributors for the year included
the franchise, ‘consistent earners’ stocks such as Telstra, McDonald’s, Pfizer, Philip Morris and Coca-Cola, which (not
surprisingly) all did particularly well in the end-July/ August equity market drawdown.

Outlook

Although the Money Manager expects further market volatility, and even lower dividend growth in the near term, they continue
to find valuations and dividend yields increasingly compelling, especially given the backdrop of low interest rates. They observe
that “corporate balance sheets are broadly healthy, moderation of commaodity prices are relieving pressures on input costs, and
inventory levels are in decent shape”.

Although the Money Manager finds valuations attractive (particularly in the U.S.), they are watchful of developments in Europe,
and observe that a “successful resolution of the European financial crisis would presumably go a long way toward bolstering
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Manager’s Report - continued

investor confidence in global securities markets, the core issue of a lack of united fiscal and monetary policy in the region
persists”. The potential for a hard landing in China and a recession in the U.S. is also forcing them to be somewhat cautious in
their positioning.

Past performance is no indication of current or future performance. The reference to a benchmark is used for illustrative
purposes only.

* Benchmark Source: MSCI World Index Net

Russell Investments Ireland Limited
January 2012
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Balance Sheet

As at 31 December 2011

Assets

Financial assets at fair value through profit or 10ss (NOte 1) .......cccooervivreneicieneene,

Cash at BaNK (NOTE 4) ....ocviieieice et nrenne e
Cash held with broker and counterparties for open derivative positions (Note 4) .......

Debtors:

Receivable for inVeStMENtS SOIA .........ooovviiiiiciii e
DivIdends rECEIVADIE ..........veeeieeii ettt

Other receivables

Liabilities

Financial liabilities at fair value through profit or loss (Note 1) ........cccoeviiiiinennen,

Creditors — amounts falling due within one year:
Payable for investments purchased ...........ccccoveiiieieiie e
Cash due to brokers and counterparties for open derivative positions (Note 4) .......
Management fees PAYAbIE ...........covieiiiiee e
Performance fees payable ...
Custodian and Trustee fees payable ...
Sub-custodian fees payable ...
Administration and transfer agency fees payable ...

Audit fees payable

Miscellaneous fees Payable ...

Net assets attributable to redeemable participating shareholders (at bid market

Prices) .....cccevennns

Adjustment from bid market prices to last traded market prices (Note 5) ...........

Net asset value attributable to redeemable participating shareholders (at last
traded MAFKEL PFICES) .ovviivieiiiie ettt sre e ste e sbe e e eneenre e

31 December 2011 30 June 2011
(Unaudited) (Audited)
USD USD
288,766,904 205,710,527
1,155,197 946,658
1,000,000 700,000
954,318 346,060
1,193,410 825,904
7,062 7,903
293,076,891 208,537,052
(103,306) (47,562)
(2,422,782) -
- (103,566)
(129,333) (92,729)
(1,255,736) (70,590)
(2,352) (1,686)
(13,834) (7,287)
(4,703) (3,363)
(92,606) (34,422)
(20,253) (11,787)
(4,044,905) (372,992)
289,031,986 208,164,060
211,176 191,977
289,243,162 208,356,037

The accompanying notes are an integral part of the financial statements.

Global Focus Equity 47



OpenWorld plc
Global Focus Equity

Profit and Loss Account

For the six months ended 31 December 2011

Income
[T AY/ [0 (=T o [0 OO
Bank and short term inVeStMeNnt INTEIES .........ovvvviviiiieicerie e,

Net gain (10SS) on iNVeStMENt aCtIVILIES ..........cooeiiiiieiiicse e,
Total investment iNCOME (EXPENSE) ..ovveiveeieireiresteesteesteesteete s e e e sreesreenreseesneesreenens

Expenses
Management feeS (NOLE 3) ......oiiiiiiriiiee e
Performance fees (NOLE 3) ....c.ooiiiireiieie e
Custodian and Trustee fees (NOE 3) ...vvvieiiieiiee e e
Sub-custodian feeS (NOLE 3) ....civeiieiee i
Administration and transfer agency fees (NOte 3) ....ccccvevveieiie i s,
AUAIETEES .. b ettt bbb
Professional fEES .....c.eiiiiiiiiiiece e e
MISCEIIANEOUS TEES ...viveieieiieiiie et

Total OPErating EXPENSES .....vecivevieeieeieeiieeire st s e steesteesteetesraesaesreesreesreessesnseaseesreenens

NET INCOME (EXPEINSE) ...vivirieteiteiieteste ettt sttt ettt et se bbbttt sb et sr e ebe e e b s

Finance costs
Distributions (NOTE 14) ....oiuiiiiiiiiiiiie e
INTEIEST EXPEINSE ..vviiiiieitie ettt sttt sttt e et e s e e sbe e st e e snbeesnbeeanns

Profit (loss) for the financial period before taxation .............ccccccoocvvieiie e,

Taxation (Note 6)
LOF: Vo1 = Lo T UL L - SRS
WIthNOIAING TX .o

Profit (loss) for the financial period after taxation ............ccccceeviieiieiie e,

Movement in adjustment from bud market prices to last traded market prices
(o] =) ISP

Net increase (decrease) in net assets attributable to redeemable participating
shareholders resulting from OPerations ..o,

Six months ended
31 December 2011

Period ended
30 June 2011*

(Unaudited) (Audited)

UsD USD
5,845,845 4,201,702
323 748
5,846,168 4,202,450
(15,358,674) 6,749,126
(9,512,506) 10,951,576
(616,128) (335,129)
(1,256,170) (70,590)
(11,202) (6,093)
(40,551) (18,210)
(28,581) (14,969)
(58,871) (34,422)
(22,837) (17,069)
(37,830) (10,551)
(2,072,170) (507,033)
(11,584,676) 10,444,543
(5.316,906) (188,578)
- (337)
(16,901,582) 10,255,628
(94,767) -
(977,042) (784,626)
(17,973,391) 9,471,002
19,199 191,977
(17,954,192) 9,662,979

All amounts arose solely from continuing operations. There are no gains or losses other than those dealt within the Profit and Loss Account.

* For the period from 15 March 2011, launch date of the Fund, to 30 June 2011.

The accompanying notes are an integral part of the financial statements.
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Statement of Changes in Net Assets Attributable to Redeemable Participating Shareholders

For the six months ended 31 December 2011

Six months ended Period ended
31 December 2011 30 June 2011*
(Unaudited) (Audited)
USD USD
Net increase (decrease) in net assets attributable to redeemable participating
shareholders resulting from OPerations ..........cccoceveiereneiinenei e (17,954,192) 9,662,979
Share transactions
Net increase (decrease) in net assets resulting from redeemable participating share
tranSactions (NOTE 5) ..c.ecuiiiiiiiiici bbb 93,524,411 198,504,480
Reinvestment of deemed distributions on accumulation shares (Note 14) .............. 5,316,906 188,578
Total net increase (decrease) in net assets attributable to redeemable
participating ShareholdersS ... 80,887,125 208,356,037
Net assets attributable to redeemable participating shareholders
Beginning Of PErIOU .......ccvoiiiieic e s 208,356,037 -
0o o) i o =T To o ISR 289,243,162 208,356,037

* For the period from 15 March 2011, launch date of the Fund, to 30 June 2011.

The accompanying notes are an integral part of the financial statements.
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Schedule of Investments

31 December 2011

Number Fair Value Fund Number Fair Value Fund
of Shares USD % of Shares UsD %
Transferable Securities (96.42%) Real Estate
Common Stock (96.42%c) 840,486 Hopewell Holdings ............. 2,149,210 0.74
Australia (6.80%0) 22,898,798 7.92
Electric Utilities Ireland (3.04%)
215,000 Origin ENergy .......ccoceeveeenene 2,935,969 1.02 Airlines
Communications Equipment 1,060,483 Ryanair Holdings ................ 5,110,184 177
2,691,750 Telstra Corporation Ltd ....... 9,189,412 3.18 Diversified Financials
Metals and Mining 95,100 Willis Group Holdings ....... 3,687,978  1.27
400,000 Mmle.ral Besource?T ............... 4,494479 155 8793162 3.04
Mu_tl-Llne Retali Israel (1.35%)
371,836 David JONES .......cceeevverenee. 903,459 0.31 .
Biotechnology
Real Estate Investment Trusts Teva Pharmaceutical
2,541,905 Dexus Property Group ......... 2,149,919 0.74 96,875 INdUSLries .....cocoevvvvevererenanen, 3,909,875 1.35
19,673,238  6.80
Bermuda (1.08%) Italy (4.87%0)
Oil and Gas Electric Utilities
92,928 Seadrill Ltd .......ccevevrrernee 3,108,007 1.08 1,330,000 Enel .....c.ccooevieieiiiiieien 5,352,272 1.85
Oil and Gas
Brazil (1.40%) 279,375 ENI <ooovvveeveeeeser 5,748,330  1.99
Communications Equipment Communications Equipment
147,845 Telefonica Brasil - ADR ...... 4,042,082 1.40 2,803,000 Telecom Italia .................... 2,983,746 _ 1.03
14,084,348  4.87
Canada (1.95%) Netherlands (4.30%)
Oil and Gas Communications Equipment
Canadian Oil Sands 475,000 Koninklijke KPN ............... 5,700,664 1.97
247,625 TIUSE .oovvvveiieiieecee e 5,644,367 1.95 Oil and Gas
92,125 Royal Dutch Shell ............... 6,729,731  2.33
China (1.25%) 12,430,395  4.30
Banks
Industrial & Commercial Norway (1.66%)
6,095,000 Bank of China ........c..c......... 3,617,793 1.25 Insurance
Gjensidige Forsikring
416,814 ASA ..o, 4,812,119 1.66
France (4.24%)
Electric Utilities Singapore (1.93%)
237,500 GDF Suez ......ccccccvvivvennenne. 6,496,105 2.25 L .
. Communications Equipment
Oil and Gas Singapore
112,543 Total ..o 5,760,632  1.99 2,342,000 Telecommunications ........... 5,581,136 1.93
12,256,737 4.24
Hong Kong (7.92%) Switzerland (8.99%b)
Communications Equipment Banks
597,200 China Mobile ..................... 5832,361  2.02 Banque Cantonale
. . . . 7,000 Vaudoise ........ccoceeevevereeennen. 3,415,410 1.18
Diversified Financials St Gall
Hong Kong Exchanges t catler
255,200 and CIEaring .................. 4007474  1.42 6,300 K_antonalbank ...................... 2,384,985 0.82
Holding Companies - Biotechnology
Diversified Operations 131,403 Novartis ......cccceevvvervevverernnene 7,546,082 2.61
China Merchants Holdings Eood Products
1,982,512 INMEMNAUONAL .o 5,756,141 1.9 126,625 NESE .....occoorceroeeen 7305549 253
1,383,717 NW§ Holdings ......c.cccooeuenne. 2,034,616 0.70 Insurance
M‘:d'?_ . 104,700 SWISS RE ....vvvvvvvvvvervrrrissnneen 5,359,843  1.85
500,000 Television Broadcasts ......... 3,028,996 1.05 26011869 8.99

The accompanying notes are an integral part of the financial statements.
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Schedule of Investments - continued

31 December 2011

Number Fair Value Fund Number Fair Value Fund
of Shares USD % of Shares UsD %
Taiwan (1.64%) Household Products
Semiconductor Equipment and Products 31,200 Kimberly Clark Corp .......... 2,294,136  0.79
Taiwan Semiconductor Multi-Line Retail
369,000 Manufacturing (ADR) ......... 4,752,720 1.64 213,200 Walgreen 7048392 244
Real Estate Investment Trusts
United Kingdom (8.15%0) Annaly Capital Management
Communications Equipment 300,750 International ..........c..cccueuee. 4,802,977 1.66
Cable &_Wireless 1,696,250 Chimera Investment Corp ... 4,257,588  1.47
3,214,200 WOrIQWILE v..vevvrscorrvenresen 811,718  0.28 760,000 MFA Financial ................. 5,107,200 1.77
3,174,626 VVodafone Group .................. 8,826,368  3.05 Restaurants
Household Products 88,625 McDonald's Corp ............... 8,885,543 3.07
173,375 Reckitt Benckiser Group ..... 8,568,262  2.97 Semiconductor Equipment and Products
Oil and Gas 348,250 Intel COMP ..o, 8,445,063 2.92
114,170 ENsSCO (ADR) .....covvvvvvvvrrrre 5,356,856 _ 1.85 Software
23,563,204 _ 8.15 393,225 MiCrOSOft .....oovvvverererirninns 10,208,121 ~ 3.53
United States (35.85%) 103,692,318 35.85
Q#,Ticul\'jgr? Total Common Stock ... 278,877,168 96.42
ilip Morris
86,125 INtErNAtONal ....o.rcrorrvree 6,757,367 2.3 Jotal Transferable 278677168 96.42
76,000 UNiversal .............ccoooooovvvonn. 3489920 121 T — '
Beverages :
Il | h 37%
114,000 The Coca-Cola Co ........... 7,976,580  2.76 Collective Investment Schemes (3.37%6)
. Ireland (3.37%)
Biotechnology Russell Investment Company
172,250 Merck & Co InC ......cceeee. 6,492,102 2.24 11 plc
385,000 PFizer ....ccocevvevvieiiiience, 8,331,400 2.88 The U.S. Dollar Cash
Diversified Finance 974,636 Furl1d II”- Class A Shares .. 9,746,548 3.37
i Total Collective Investment
380,000 Ares Capital .....cvovve 5:867,200 ~ 2.03 SCNEIMES oo 9,746,548 3.37
871,750 KKR Financial Holdings ..... 7,601,660 2.63 Total investments
Electric Utilities excluding Financial
83,875 Entergy COrp .....cccoceeveeruenen. 6,127,069 2.12 Derivative Instruments ..... 288,623,716 99.79
Financial Derivative Instruments (0.03%0)
Open Futures Contracts (0.05%0)
Notional Average Unrealised
Amount Cost Price Gain (Loss) Fund
USD USD USD %
321,631 4,288.41 3 of ASX SPI 200 Index Futures
Long Futures Contracts
Expiring March 2012 .......ccccoovviiiiiniiince (12,610) 0.00
958,484 9.58 10 of Topix Index Futures
Long Futures Contracts
Expiring March 2012 ..o (12,292) 0.00
119,554 2,391.08 1 of Hang Seng Index Futures
Long Futures Contracts
Expiring January 2012 ........ccccoveiviinineinnenn, (738) 0.00
527,855 659.82 4 of S&P TSE 60 Index Futures
Long Futures Contracts
Expiring March 2012 .........ccoovieiiiiniiiie 5,631 0.00
425,666 6,080.94 7 of Swiss Market Index Futures
Long Futures Contracts
Expiring March 2012 ..o 15,265 0.01

The accompanying notes are an integral part of the financial statements.
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31 December 2011

Notional Average Unrealised
Amount Cost Price Gain (Loss) Fund
USD USD USD %
1,534,700 2,951.35 52 of Euro Stoxx 50 Index Futures
Long Futures Contracts
Expiring March 2012 ........ccccoveivevevercie s 23,288 0.01
1,093,741 8,413.39 13 of FTSE 100 Index Futures
Long Futures Contracts
Expiring March 2012 ........ccccovevvevevercseseeene 24,714 0.01
5,905,951 1,243.36 95 of S&P 500 E Mini Index Futures
Long Futures Contracts
Expiring March 2012 ..o, 43,899 0.02
Unrealised gain on open fUtUres CONLIACES .......c.cccveviveiieiieiese e 112,697 0.05
Unrealised 10ss on open fULUres CONLIACES ........cecveireiieeiieiice e (25,640) 0.00
Net unrealised gain (loss) on open fUtUres CONtIactS .........ccccoeveiineneiesenee e, 87,057 0.05
Open Forward Foreign Currency Exchange Contracts ((0.02)%)
Unrealised
Settlement Amount Amount Gain (Loss) Fund
Date Bought Sold UsD %
21/03/2012 AUD 74,167 USD 75,242 145 0.00
21/03/2012 AUD 74,167 USD 75,240 147 0.00
21/03/2012 AUD 74,167 USD 75,240 147 0.00
21/03/2012 AUD 74,165 USD 75,237 148 0.00
21/03/2012 AUD 74,167 USD 75,237 150 0.00
21/03/2012 AUD 74,167 USD 75,235 152 0.00
21/03/2012 AUD 50,000 USD 49,832 991 0.01
21/03/2012 CAD 108,333 USD 107,137 (929) (0.01)
21/03/2012 CAD 108,333 USD 107,112 (904) (0.01)
21/03/2012 CAD 108,333 USD 107,093 (886) 0.00
21/03/2012 CAD 108,335 USD 107,084 (875) 0.00
21/03/2012 CAD 108,333 USD 107,043 (836) 0.00
21/03/2012 CAD 108,333 USD 107,041 (834) 0.00
21/03/2012 CAD 50,000 USD 48,555 464 0.00
21/03/2012 CHF 64,167 USD 69,482 (755) 0.00
21/03/2012 CHF 64,167 USD 69,434 (707) 0.00
21/03/2012 CHF 64,165 USD 69,431 (707) 0.00
21/03/2012 CHF 64,167 USD 69,433 (706) 0.00
21/03/2012 CHF 64,167 USD 69,433 (706) 0.00
21/03/2012 CHF 64,167 USD 69,431 (704) 0.00
21/03/2012 CHF 50,000 USD 53,547 6 0.00
21/03/2012 EUR 193,333 USD 259,020 (7,873) 0.00
21/03/2012 EUR 193,333 USD 259,015 (7,868) 0.00
21/03/2012 EUR 193,333 USD 259,014 (7,867) 0.00
21/03/2012 EUR 193,333 USD 259,013 (7,867) 0.00
21/03/2012 EUR 193,333 USD 259,012 (7,866) 0.00
21/03/2012 EUR 193,335 USD 259,013 (7,864) 0.00
21/03/2012 EUR 150 USD 196,335 (1,480) 0.00
21/03/2012 EUR 100 USD 130,618 (714) 0.00
21/03/2012 GBP 123,333 USD 193,657 (2,126) 0.00
21/03/2012 GBP 123,333 USD 193,654 (2,123) 0.00
21/03/2012 GBP 123,335 USD 193,632 (2,097) 0.00
21/03/2012 GBP 123,333 USD 193,591 (2,060) 0.00

The accompanying notes are an integral part of the financial statements.
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31 December 2011

Unrealised
Settlement Amount Amount Gain (Loss) Fund
Date Bought Sold Usb %
21/03/2012 GBP 123,333 USD 193,545 (2,014) 0.00
21/03/2012 GBP 123,333 USD 193,529 (1,998) 0.00
21/03/2012 GBP 100,000 USD 156,45 (1,154) 0.00
21/03/2012 HKD 267,500 USD 34,436 17 0.00
21/03/2012 HKD 267,500 USD 34,436 17 0.00
21/03/2012 HKD 267,500 USD 34,435 18 0.00
21/03/2012 HKD 267,500 USD 34,435 18 0.00
21/03/2012 HKD 267,500 USD 34,435 18 0.00
21/03/2012 HKD 267,500 USD 34,434 19 0.00
21/03/2012 JPY 10,000,000 USD 128,501 1,652 0.00
21/03/2012 JPY 15,333,333 USD 197,893 1,675 0.00
21/03/2012 JPY 15,333,333 USD 197,87 1,698 0.00
21/03/2012 JPY 15,333,333 USD 197,867 1,700 0.00
21/03/2012 JPY 15,333,333 USD 197,849 1,718 0.00
21/03/2012 JPY 15,333,335 USD 197,812 1,755 0.00
21/03/2012 JPY 10,000,000 USD 128,383 1,770 0.00
21/03/2012 JPY 15,333,333 USD 197,792 1,775 0.00
21/03/2012 usD 50,294 AUD 50,000 (529) 0.00
21/03/2012 usD 76,177 AUD 75,000 (58) 0.00
21/03/2012 usD 5,055 AUD 5,000 (28) 0.00
21/03/2012 usD 19,586 CAD 20,000 (22) 0.00
21/03/2012 usb 98,683 CAD 100,000 645 0.00
21/03/2012 usD 32,114 CHF 30,000 (18) 0.00
21/03/2012 usD 5,422 CHF 5,000 67 0.00
21/03/2012 usD 70,445 CHF 65,000 826 0.00
21/03/2012 usD 13,387 EUR 10,000 397 0.00
21/03/2012 usD 78,387 EUR 60,000 445 0.00
21/03/2012 usD 130,48 EUR 100,000 576 0.00
21/03/2012 usD 301,498 EUR 225,000 9,199 0.00
21/03/2012 usD 77,441 GBP 50,000 (207) 0.00
21/03/2012 usD 15,643 GBP 10,000 114 0.00
21/03/2012 usD 211,672 GBP 135,000 2,022 0.00
21/03/2012 usD 32,185 HKD 250,000 (14) 0.00
21/03/2012 usD 6,428 HKD 50,000 (12) 0.00
21/03/2012 usD 193,578 JPY 15,000,000 (1,651) 0.00
21/03/2012 usD 128,664 JPY 10,000,000 (1,489) 0.00
21/03/2012 usD 64,082 JPY 5,000,000 (994) (0.01)
21/03/2012 usbD 19,399 JPY 1,500,000 (124) 0.00
Unrealised gain on open forward foreign currency exchange contracts ............c.cceeeneen. 30,491 0.01
Unrealised loss on open forward foreign currency exchange contracts ..........c.ccoceeeenen. (77,666) (0.03)
Net unrealised gain (loss) on open forward foreign currency exchange contracts .. (47,175) (0.02)
Total Financial Derivative INSErUMENTS .......ccccoiiiiiiiiiineeeee e 39,882 0.03

The accompanying notes are an integral part of the financial statements.
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31 December 2011

Analysis of total assets

Transferable securities admitted to an official stock exchange listing or traded on a regulated market
Collective investment schemes
Exchange traded financial derivative instruments
Over the counter financial derivative instruments
ORI ASSELS ..viuviiiteeiie ettt ettt ettt e st e e s be e sbe e beeaeeeae e e be e beesbe e s besteesbeesbeesbeenbeenteeabeebeeebe e beesbeesbeeaeeaaeeareenras

Total Financial Assets at Fair Value through Profit or

L 0SS (99.8590) ....vcviiviieiiirerieiesie ettt
Total Financial Liabilities at Fair Value through Profit or
L 0SS ((0.03)20) ...ecveiviieiiitenieieeie et
Net Financial Assets at Fair Value through Profit or Loss
(98.8290) ...t
Other Net ASSetS (0.1190) ...cceoveireiririeieisenieese e
Adjustments from Bid Market Prices to Last Traded
Market Prices (0.0790) .....ccovireiiiriiienieiee e

Net Assets (100.0090) ....cceeveieeiiereeieee e

The broker for the open futures contracts is UBS.

The counterparties for the open forward foreign currency exchange contracts are:

Barclays Bank

Brown Brothers Harriman
Commonwealth Bank of Australia

Credit Suisse

Deutsche Bank AG

HSBC Bank

JP Morgan Chase Bank

Royal Bank of Canada

State Street Bank

Westpac Banking Corporation

The accompanying notes are an integral part of the financial statements.
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Fair Value Fund
USD %

288,766,904 99.85
(103,306) (0.03)
288,663,598 99.82
368,388 0.11
211,176 0.07
289,243,162 100.00

% of

total assets

.......... 95.16
3.33
0.04
0.01
1.46
100.00
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Statement of Changes in Composition of Portfolio

Listed below are the 20 largest cumulative investment purchases and largest sales during the six months ended 31 December 2011

Acquisition Cost
Portfolio Securities USsD

Portfolio Securities

Disposal Proceeds
USD

Russell Investment Company Il plc
The U.S. Dollar Cash Fund 11

Class C Shares 69,687,000
Reckitt Benckiser Group 9,023,748
Walgreen Co 7,152,585
Merck & Co Inc 5,927,308
China Merchants Holdings 5,919,234
Swiss Re AG 5,377,934
Nestle SA 5,177,325
Mineral Resources 4,694,156
GDF Suez 4,499,238
Microsoft Corp 4,419,392
KKR Financial Holdings 4,354,595
Chimera Investment Corp 4,004,550
Ensco Plc (ADR) 3,969,631
Telefonica Brasil (ADR) 3,944,013
Intel Corp 3,668,615
Ryanair Holdings 3,635,661
Ares Capital 3,488,765
Willis Group Holdings 3,413,257
China Mobile 3,315,963
Vodafone Group 3,248,422

Russell Investment Company |11 plc

The U.S. Dollar Cash Fund Il

Class C Shares
Telefonica SA
Sysco Corp
Natura Cosmeticos SA
Kraft Foods
Advanced Info Services
CEZ AS
Paychex
Foster's Group
Seek
Lockheed Martin
Impala Platinum Holdings
Kimberly Clark Corp
Hopewell Highway Infrastructure
Southern Copper Corp
Ensco Plc (ADR)
Verizon Communications Inc
Man Group Plc
Capitol Federal Financial
McDonald’s Corp

(67,920,561)
(5,421,348)
(4,580,549)
(4,465,562)
(4,033,517)
(3,334,084)
(3,150,834)
(3,040,095)
(2,816,413)
(2,796,622)
(2,646,099)
(2,573,043)
(2,371,077)
(2,183,951)
(2,159,725)
(2,065,587)
(1,937,790)
(1,759,387)
(1,724,422)
(1,676,736)

A copy of the list of changes in the portfolio during the reference period may be obtained free of charge from the Company’s

Administrator or from the paying agent or paying and information agents in each country of distribution.
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Manager’s Report

Money Manager
Thornburg Investment Management, Inc.

Investment Objective
The Fund aims to provide long-term capital appreciation from a portfolio comprised predominantly of equities and equity-related
instruments.

Fund Performance
During the six month period ended 31 December 2011, the Fund returned -7.6 per cent on a gross-of-fee basis (-8.2 per cent on a
net-of-fee basis), versus -12.3 per cent return for a comparable benchmark*.

Market Comment

Equity markets suffered a brutal sell-off during quarter three on concerns over the eurozone, global economic growth, the U.S.
debt situation and the prospects for corporate earnings. These issues, which continue to linger on, led to extreme volatility during
the third quarter and ultimately to poor performance of risk assets such as equities.

Equity markets ended a volatile fourth quarter with healthy gains. Following a very weak summer, markets rebounded strongly in
October aided by the announcement of various measures to address Europe’s debt problems. The rally was short-lived though, as
renewed concerns and uncertainty brought the market back down in November. This led investors to seek safety in the form of
more defensively oriented stocks and dividend oriented companies. Energy names also performed strongly, helped by the rally in
the price of oil.

General Comment on Money Manager/Performance

Although the Fund declined in absolute terms, it managed to perform better than the benchmark in the third quarter due to its
defensive bias by favoring higher dividend yielding and lower beta companies. Not surprisingly, the Fund performed particularly
well in the 3-4 weeks after the markets started rolling over from 25 July 2011. Top stock contributors included companies with
strong franchises (especially in the U.S.) such as McDonald’s (strong results that highlighted ability to pass on higher commodity
costs) and Coca-Cola (better than expected results). Telecom stocks also contributed positively with Telstra (better positioned
competitively in Australia and Southeast Asia and good dividend yield that attracted fearful investors) and China Mobile
(dominant mobile provider in China with a solid dividend yield) doing particularly well. Conversely, stocks that detracted from
performance included Natura (slower sales growth and declining margins due to difficult macro environment in Brazil and higher
operating costs) and ICBC (fears of lower Chinese growth and also due to concerns about asset quality in the Chinese banking
system). Portfolio activity included the purchase of Merck and Reckitt Benckiser. The latter replaced Kraft Foods as the Money
Manager observes that Reckitt has a similar yield to Kraft, but better prospects especially with a change in CEO. Kraft had also
posted mediocre results. Many of the smaller positions (such as Marine Harvest, Man Group and France Telecom) were sold to
help consolidate the positions. Foster’s Group was also sold after reaching its price target after the announcement that SABMiller
would acquire it.

Strong relative performance in the second half of the fourth quarter, more than made up for the initial underperformance during
the market rally in October. Top contributors to performance included ‘comfort stocks’ that investors sought in uncertain market
conditions. Stocks such as Pfizer, Universal, and Philip Morris all benefited from their defensive characteristics, especially
healthy dividend yields. ENI also contributed positively as concerns over its Libyan production receded. Conversely, stocks that
detracted from performance included Cable & Wireless (lowered revenue and profit guidance for the fourth quarter and replaced
their CEO shortly after hiring him), and KPN (fears that a fourth mobile network would be introduced in the Netherlands,
threatening the company’s market share).

Activity during the fourth quarter included the purchase of Walgreen, China Merchants Holding and Willis Group largely based
on their depressed valuations, ability to support dividends, and over-discounted fundamentals. Conversely, stocks to be sold
included Telefonica (Spain’s deteriorating macro-economic environment), Natura Cosmeticos, Paychex and Sysco (all on full
valuations). The Fund had a very strong year as a whole due to its focus on dividends and stock selection, especially within
financials (Gjensidige Forsikring) and IT (Intel and Taiwan Semiconductor). Some of the strong contributors for the year included
the franchise, ‘consistent earners’ stocks such as Telstra, McDonalds, Pfizer, Philip Morris and Coca-Cola, which (not
surprisingly) all did particularly well in the end-July/August equity market drawdown.
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Manager’s Report - continued

Outlook

Although the Money Manager finds valuations attractive (particularly in the U.S.), they are watchful of developments in Europe,
and observe that a “successful resolution of the European financial crisis would presumably go a long way toward bolstering
investor confidence in global securities markets, the core issue of a lack of united fiscal and monetary policy in the region
persists”. The potential for a hard landing in China and a recession in the U.S. is also forcing them to be somewhat cautious in
their positioning.

Past performance is no indication of current or future performance. The reference to a benchmark is used for illustrative
purposes only.

* Benchmark Source: Russell Global Index Net TR

Russell Investments Ireland Limited
January 2012
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Balance Sheet

As at 31 December 2011

Assets

Financial assets at fair value through profit or loss (Note 1) .........

Cash at bank (NOtE 4) .....ccecveieiiie e

Cash held with brokers and counterparties for open derivative

POSITIONS (NOTE 4) ..o e

Debtors:

Receivable for investments sold ..........ccccvvvevieiiie v,
Receivable on fund shares issued .........ccccoveeviveeiiecvie i,
Dividends receivable .........ccccoovveiiiiiieic e,
Other reCeIVADIES .......c.ceceeiiiicce e

Liabilities
Creditors — amounts falling due within one year:
Cash due to brokers and counterparties for open derivative

CONEIaCtS (NOE 4) ...vviiieciiceee e
Payable for investments purchased .........c.ccccccviniininiinennn,
Payable on fund shares redeemed ..........ccoceovcvreninineinennn,
Management fees payable ...
Performance fees payable ...
Custodian and Trustee fees payable ...,
Sub-custodian fees payable ...........cccooeviiieiieece e
Administration and transfer agency fees payable .....................
Professional fees payable ...
Audit fees payable ...
Miscellaneous fees payable ...

Net assets attributable to redeemable participating

shareholders (at bid market prices) .......cccocvvvevveveivesiesiiesinens

Adjustment from bid market prices to last traded market

PriCeS (NOTE 5) ..oiiviiiieiice e

Net asset value attributable to redeemable participating

shareholders (at last traded market prices) .......c..ccccoceverennenn

31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
161,903,961 106,016,848 56,768,645
618,360 454,142 950,250
650,000 595,000 430,000
764,843 163,563 440,121
102,682 2,084,567 -
616,749 414,515 122,655
31,921 39,040 46,055
164,688,516 109,767,675 58,757,726
- (52,717) (44,055)
- (2,577,506) (302,792)
(62,456) - -
(151,466) (103,889) (45,466)
(1,095,696) - -
(1,280) (833) (445)
(8,204) (3,914) (7,838)
(2,560) (1,665) (890)
(8,535) (8,535) (409)
(52,303) (32,406) (15,121)
(21,740) (5,186) (3,805)
(1,404,240) (2,786,651) (420,821)
163,284,276 106,981,024 58,336,905
169,749 123,087 46,565
163,454,025 107,104,111 58,383,470

The accompanying notes are an integral part of the financial statements.
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Profit and Loss Account

For the six months ended 31 December 2011

Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
Income
DIVIAENAS ..vvcveiieicecie et 3,465,612 3,419,904 960,418
Bank and short term investment inCOME .......cc.cooevvverieieriennn 20 311 13
3,465,632 3,420,215 960,431
Net gain (loss) on investment activities ..........c.ccooeovvvriencienennn (8,547,438) 8,040,229 6,217,009
Total investment iNCOMe (EXPENSE) ..ccvveveeveiieireerieerieeie e (5,081,806) 11,460,444 7,177,440
Expenses
Management fees (NOtE 3) .....cccoveirereieiireree e, (801,194) (663,191) (157,728)
Performance fees (NOtE 3) ....ccoovviiriiiiiieisreee e (1,119,808) (377) -
Custodian and Trustee fees (NOte 3) ....ccccvvvevivvieeveeie e, (9,679) (7,590) (2,021)
Sub-custodian fees (NOte 3) .....cccevcvvvieevieeve e (29,333) (42,037) (24,001)
Administration and transfer agency fees (Note 3) ........cccoeeeneens (40,478) (45,201) (13,307)
AUAIE TEES i (17,570) (32,406) (16,130)
Professional TEES ........ccoviiiiiiiiii e (18,777) (44,771) (19,770)
MiSCEIlANEOUS TEES ....c.vciiiiiciiie e (33,809) (58,688) (25,299)
Total Operating EXPENSES ......cccvvverieerieeieerieeire e sresreesree e eeeens 2,070,648 (894,261) (258,256)
NEt INCOME (EXPENSE) ..vvivieiieiririeiesie ettt (7,152,454) 10,566,183 6,919,184
Finance costs
Distributions (NOte 14) ......ccccoviriiininrienenee e (2,784,072) (1,712,784) (789,029)
INEErESE EXPENSE ..vveveeiee e ettt nreas 3) (286) (19)
Profit (loss) for the financial period/year/period/ before
TAXATION L. (9,936,529) 8,853,113 6,130,136
Taxation (Note 6)
Capital gaINS tAX ..c.eiveeeeiiieeie e (51,149) - -
WIithholding taX ....cooveiiiicccccc s (586,024) (577,153) (168,381)
Profit (loss) for the financial period/year/period after
{7 D1C; L1 o] o TSR (10,573,702) 8,275,960 5,961,755
Movement in adjustment from bid market prices to last
traded market prices (NOte 5) ......cccoovivireiinieneseeee e, 46,662 95,582 19,061
Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
(0] 0 L= = L[] S PRRSSSS (10,527,040) 8,371,542 5,980,816

All amounts arose solely from continuing operations. There are no gains or losses other than those dealt within the Profit and Loss Account.

The accompanying notes are an integral part of the financial statements.
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Statement of Changes in Net Assets Attributable to Redeemable Participating Shareholders

For the six months ended 31 December 2011

Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
OPEIALIONS .. .cveiviieiiiiciteet et (10,527,040) 8,371,542 5,980,816
Share transactions
Net increase (decrease) in net assets resulting from
redeemable participating share transactions (Note 5) ............... 65,447,525 70,217,800 24,136,251
Reinvestment of deemed distributions on accumulation
ShAres (NOE 14) ...oiiiiiiiiiiriee e 1,429,429 286,213 37,847
Total net increase (decrease) in net assets attributable to
redeemable participating shareholders ........c.ccccoovviiveiennnnnn 56,349,914 78,875,555 30,154,914
Net assets attributable to redeemable participating
shareholders
Beginning of period/year/period ..........cccccoeiviniininiinenens 107,104,111 28,228,556 28,228,556
End of period/year/period ..........cccoovevviiiiciiiesenee e, 163,454,025 107,104,111 58,383,470

The accompanying notes are an integral part of the financial statements.
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Schedule of Investments

31 December 2011

Number Fair Value Fund Number Fair Value Fund
of Shares USD % of Shares UsD %
Transferable Securities (96.27%) Diversified Financials
Common Stock (96.27%) Hong_ Kong Exchanges and
Australia (6.58%) 155,200 Elelz;r_lngé ............ e D = . d2,0491,88_1 1.52
- . olding Companies - Diversifie erations
_Cl_:olmmlénlcatlor}s Equipment China I\E/JIercharEts Holdings P
elstra Corporation ;
1,341,899 L0 oo 4581133  2.80 1,375,156 Internatlonz.il ........................ 3,992,708 2.44
Construction and Engineering 816,877 NWS. Holdings 1,201,135 0.74
106,011 Sydney Airport ................ 289,096  0.18 Media
Electric Utilities 206,000 Television Broadcasts ......... 1,247,946  0.76
105,169 OFigin ENEIgY vooorooovroo. 1436153 0.8 Real Estate
Metals and Mining 684,896 Hopewell Holdings ............. 1,751,350 1.07
199,293 Mineral Resources ............... 2,239,295 1.37 14,994,724 _ 9.17
Multi-Line Retail Ireland (3.39%6)
230,555 David JONeS ...........cosvvvernnee. 560,185 0.34 Airlines
Real Estate Investment Trusts 479,698 Ryanair Holdings ................ 2,311,536 141
1,948,835 Dexus Property Group ......... 1,648,306 1.01 Diversified Financials
10,754,168 6.58 83,300 Willis Group Holdings ........ 3,230,374 1.98
Bermuda (0.94%) 5,541,910 _ 3.39
Oil and Gas Israel (1.47%)
46,100 Seadrill Ltd ........cccooorvrvrnns 1,541,829  0.94 Biotechnology
Teva Pharmaceutical
59,350 INdUSLIIES ....ocovvecrerevieiniens 2,395,366 1.47
Brazil (1.39%)
Communications Equipment 0
83,377 Telefonica Brasil - ADR ...... 2279527 139 Italy (4.79%) .
Communications Equipment
. 1,043,990 Telecom Italia .........c..cc....... 1,111,310 0.68
g?‘lnad;‘élm %) Electric Utilities
il and Gas
Canadian Oil Sands 715,009 Er_lel ..................................... 2,877,386 1.76
119,780 THUSE wvvvvvvvveeeeeeeeeeeeeeeeeeeeee 2,730,266  1.67 Oil and Gas
186,605 ENI ..ooovveeeiieeceece e 3,839,524 2.35
China (2.09%) 7,828,220 4.79
Banks Korea, Republic of (1.43%)
Industrial & Commercial Communications Equipment
5,769,000 Bank of China .........ccec...... 3,424,290 2.09 19,150 SK TeleCom ooveveeeeieiii, 2,343,880 1.43
Czech Republic (1.64%) Malaysia (1.45%0)
Electric Utilities Airlines
67,339 CEZ ..o 2680493 _ 1.64 2,006,400 AirAsia BHD ........cccccocc... 2,373,502  1.45
France (4.70%) Netherlands (3.39%)
Electric Utilities Communications Equipment
140,430 GDF SUEZ .......ooovrvvvvvvrr 3,841,044 235 207,800 Koninklijke KPN ............... 2,493890 1.3
Oil and Gas Oil and Gas
74,894 TOM@l ..o 3833529 _2.35 41,700 Royal Dutch Shell ............... 3,046,185 1.86
7,674,573 4.70 5’5401075 3.39
Hong Kong (9.17%) Norway (1.45%)
Commercial Services and Supplies Insurance
Hopewell Highway Gjensidige Forsikring
663,995 Infrastructure ..............co..... 330,006 0.20 204,697 ASA .o 2,363,227 1.45
Communications Equipment
407,498 China Mobile ........ccccovnuee 3,979,698 2.44

The accompanying notes are an integral part of the financial statements.
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Schedule of Investments - continued

31 December 2011

Number Fair Value Fund Number Fair Value Fund
of Shares USD % of Shares UsD %
Singapore (1.27%) 191,635 PFizer ....ccccovvveneiiiiiiee 4,146,981 2.54
Communications Equipment Electric Utilities
Singapore 39,656 Entergy COrp ....cccooveervruennne 2,896,871 1.77
872,373 Telecommunications ........... 2,072,193 1.27
Household Products
17,550 Kimberly Clark Corp .......... 1,290,451 0.79
Switzerland (8.19%) Metals and Mining
Banks 12,257 Southern Copper Corp ........ 369,794 0.22
3,186 Banque Cantonale Vaudoise 1,554,500 0.95 Multi-Line Retail
2,160 St Galler Kantonalbank ... 817,709  0.50 125,950 WalGreen .........ooooovvrvvvvvveeeee 4,163,907 255
Biotechnology Other Finance
67,453 NOVATS w...ovvovvsvvesvne 3873625 237 213,460 Ares Capital .......cc...vervve 3,295,823 2.02
Food Products 281,853 KKR Financial Holdings ... 2,457,758  1.50
711290 NeStIe ---------------------------------- 411131031 2.52 Real Estate Investment Trusts
Insurance Annaly Capital Management
59,200 SWiSS RE «vvvereeeeereeererenn, 3,030,589 1.85 162,900 International .........c..ccouene.. 2,601,513 1.59
13,389,454 8.19 931,819 Chimera Investment Corp ... 2,338,865 1.43
Taiwan (1.49%) 449,397 MFA Financial .................... 3,019,948 1.85
Semiconductor Equipment and Products Restaurants
Taiwan Semiconductor 38,441 McDonald's Corp ................ 3,854,095 2.36
189,033 Manufacturing (ADR) ......... 2,434,745 1.49 Semiconductor Equipment and Products
200,971 Intel COrp .oocvvveveeeieeeeenn 4,873,547 2.98
United Kingdom (7.25%0) Software
Communications Equipment 234,110 Microsoft ......cccceevevevvreveennen. 6,077,496 3.72
Cable & Wireless 53,155,321 32.52
1,644,570 Worldwide .........cccccvevveruennen. 415,322 0.25 Total C Stock 157 366296 96.27
1,568,480 Vodafone Group ............... 4360823 267 otar L.ommon StocK-........ £ ‘
Total Transferable
Household Products SECUITLIES ....o.ooovverreee 157,366,296 96.27
88,100 Reckitt Benckiser Group ..... 4,353,937  2.67
Oil and Gas Collective Investment Schemes (2.74%)
57,938 Ensco (ADR) ......ccccevvrurnnenn. 2,718,451 1.66 Ireland (2.74%)
11,848,533 7.25 Russell Investment Company
United States (32.52%) 1 plc
Agricult The U.S. Dollar Cash Fund
gricufture _ 447,254 |1 - Class A Shares .......... 4472548 274
33,127 Philip Morris International .. 2,599,144 1.59 Total Collective Investment
38,804 Universal .........ccocvveininnn, 1,781,880 1.09 SCREMES v, 4472548 2.74
Beverages Total Investments
54,130 The Coca-Cola Co ............... 3,787,476 2.32 excluding Financial
Biotechnology Derivative Instruments ..... 161,838,844 99.01
95,510 Merck & Co InC ......cocuuee. 3,599,772  2.20
Financial Derivative Instruments (0.04%b)
Open Futures Contracts (0.04%)
Notional Average Unrealised
Amount Cost Price Gain (Loss) Fund
USD USD USD %
633,732 905.33 14 of MSCI Emerging Market EMINI Futures
Long Futures Contracts
Expiring March 2012 ........cccooiiiiiiiiincnees, 11,318 0.01
2,289,426 1,237.53 37 of S&P 500 E Mini Index Futures
Long Futures Contracts
Expiring March 2012 .......c.cccovevveverevennseeeenn, 27,885 0.02

The accompanying notes are an integral part of the financial statements.
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Schedule of Investments - continued

31 December 2011

Notional Average
Amount Cost Price
USD USD
1,806,306 1,389.47 26 of MSCI EAFE EMINI Index Futures

Long Futures Contracts
Expiring March 2012 .........ccccovevveveievinrseeeenn,

Net unrealised gain (loss) on open fUtUres CONEracts .........ccooceveveririeeiene e,
Total Financial Derivative INSTFUMENTS ........ccooveiiiiiiie e,

Total Financial Assets at Fair Value through Profit or Loss
(99.05%0) ....eiieieieieeieiee et
Other Net ASSets (0.85%0) ......covvereiierieiienieise e,
Adjustments from Bid Market Prices to Last Traded

Market Prices (0.1090) .....ccccourerririnieinieniese e,

Net ASSELS (100.0090) ....coveververieiirierieineriee et

Analysis of total assets

Transferable securities admitted to an official stock exchange listing or traded on a regulated market ...........

Collective INVESIMENT SCHEIMES ......ocviiiiiice e
Exchange traded financial derivative iNnStrUMENLS .........cccccveiiiieiie i
OhBE SSELS ...vviitiiitieitee ittt sttt et et e e te ettt e st e e s te e s beeebeebeeabeeasesbeesbeesbeebeesbeeseesraesreas

The broker for the open futures contracts is UBS.

Unrealised
Gain (Loss) Fund
USD %
25,914 0.01
65,117 0.04
65,117 0.04
Fair Value Fund
USD %
161,903,961 99.05
1,380,315 0.85
169,749 0.10
163,454,025 100.00
% of
total assets
95.57
............................ 2.72
............................ 0.04
............................ 1.67
100.00

The accompanying notes are an integral part of the financial statements.
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Statement of Changes in Composition of Portfolio

Listed below are the 20 largest cumulative investment purchases and total sales during the six months ended 31 December 2011

Acquisition Cost

Disposal Proceeds

Portfolio Securities UsD Portfolio Securities UsD
Russell Investment Company 11 plc Russell Investment Company 11 plc

The U.S. Dollar Cash Plus Fund Il The U.S. Dollar Cash Plus Fund Il

Class C Shares 89,073,000 Class C Shares (88,327,460)
Reckitt Benckiser Group Plc 4,559,913 Natura Cosmeticos SA (3,203,713)
Walgreen Co 4,260,331 Telefonica SA (2,998,447)
China Merchants Holdings International 3,942,722 Kraft Foods Inc (2,043,530)
Merck & Co Inc 3,204,136  Sysco Corp (1,970,552)
Microsoft Corp 3,158,089 Russell Investment Company Il plc
Nestle SA 3,076,280 The Euro Liquidity Fund
Willis Group Holdings Plc 3,047,755 Class C Shares (1,862,049)
Swiss Re AG 2,963,341 Paychex Inc (1,611,939)
GDF Suez 2,785,043  Advanced Info Services (1,600,126)
China Mobile Ltd 2,594,633 Foster's Group (1,391,642)
Mineral Resources Ltd 2,361,515 Lockheed Martin Corp (1,299,927)
Natura Cosmeticos SA 2,288,618 Seek Ltd (1,231,780)
CEZ AS 2,273,039 Impala Platinum Holdings Ltd (1,215,485)
Telefonica Brasil (ADR) 2,224,223  Capitol Federal Financial Inc (1,117,939)
Avres Capital Corp 2,162,021  Kimberly Clark Corp (1,054,460)
Chimera Investment Corp 2,088,949  Och-Zziff Capital Management Group LLC (1,034,926)
Industrial & Commercial Bank of China 2,054,783  Southern Copper Corp (949,799)
MFA Financial Inc 2,011,947 Man Group Plc (923,016)
Annaly Capital Management Inc 1,970,753 Intesa Sanpaolo (788,187)

Verizon Communications Inc (757,875)
France Telecom (609,977)

A copy of the list of changes in the portfolio during the reference period may be obtained free of charge from the Company’s
Administrator or from the paying agent or paying and information agents in each country of distribution.
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Manager’s Report

Money Manager
RARE Infrastructure Limited

Investment Objective
The Fund aims to provide long-term capital appreciation from a portfolio comprised predominantly of equities, equity-related
instruments and trust units.

Fund Performance
During the six month period ended 31 December 2011, the Fund returned -7.8 per cent on a gross-of-fee basis (-8.9 per cent on a
net-of-fee basis), versus -8.5 per cent return for a comparable benchmark*.

Market Comment

Equity markets suffered a brutal sell-off during the quarter on concerns over European debt and global economic growth.
Although infrastructure stocks were not immune from the declines, they did provide some downside protection due to the
defensive nature of the asset class.

A good December helped the Fund outperform during the fourth quarter, which led to it posting impressive numbers for the year.
Not only did the Fund outperform, it also had positive returns in a declining market. It is encouraging to see that stock selection
continues to be the primary driver for performance.

General Comment on Money Manager/Performance

After seven consecutive quarters of outperformance, the Fund underperformed in the third quarter - albeit marginally. It took a
very significant negative impact from currency effects to trump the very strong stock selection during the period. Stocks were
impacted more due to the macro picture, as opposed to anything company specific. On the positive side, preferring the defensive
names to the higher beta ones was net positive. Conversely, stocks which had concerns over growth and/ or impact from austerity
measures (Spanish stocks, Abertis and Red Electrica) carried out in their country of domicile impacted the Fund negatively. Vinci
was particularly hit hard as investors once again looked at it as a construction company and gave little credence to its toll-road
business.

Changes in the portfolio revolved around making it defensive, primarily by reducing some macro risks in Spain (Red Electrica
and Enagas sold) and Brazil (All America Latina and CCR sold). Proceeds were put in to the defensive, utility companies with
new purchases including PG&E (multi-utilities in U.S.), Emera (electric in Canada) and United Utilities (water in U.K.). Cash
was also increased marginally, as were positions in some other utility companies such as Westar Energy (U.S. electric), American
Water (U.S. water) and Severn Trent (U.K. water). On the margin, they have also reduced the higher beta in the more cyclical
area of the transports (reduced Vinci and Brisa) and rotated the money into more defensive names like Transurban and
ConnectEast.

The Money Manager became increasingly bearish in the fourth quarter, and they rotated out of the more GDP sensitive areas of
infrastructure (transports) into the more defensive, regulated ones (utilities). They sold out of toll-road companies, Vinci, Abertis,
and Atlantia, and reduced exposure to Airports, Fraport and Aeroports de Paris as they became increasing concerned over
European politicians ability to resolve the debt crisis anytime soon. Utility companies added to the portfolio included U.S. electric
transmission company, Northeast Utilities (attractive regulation) and U.S. electric distribution company, CMS Energy (regulation
environment improving in Michigan). Australian company, DUET was also added to the portfolio, which has a strong balance
sheet, a good regulatory environment for its gas and electric transmission and distribution business and offers a healthy dividend
of 8-9 per cent. Finally, American Water was added to.

Some of the negative currency impacts of the previous quarter reversed in the fourth quarter, with the overweight to the
Australian Dollar helping performance. Shenzhen International also rebounded from a poor third quarter, and Spark Infrastructure
benefited from a regulatory case going in their favour. Finally, Sydney Airport bounced on an attractive asset swap with Ontario
Teachers’ pension fund.
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Manager’s Report - continued

Outlook

The Money Manager remains nervous about global growth as they expect the recession in Europe to be deeper than the market

expects. They also have concerns over China and a potential slow down in U.S. growth in mid-year. Given this backdrop, they

have invested around 70 per cent of their portfolio in the regulated, defensive utilities space. The Fund continues to offer a very
healthy and fairly secure dividend yield in these challenging markets.

Past performance is no indication of current or future performance. The reference to a benchmark is used for illustrative
purposes only.

* Benchmark Source: S&P Global Infrastructure Index Net

Russell Investments Ireland Limited
January 2012
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Balance Sheet

As at 31 December 2011

31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
Assets
Financial assets at fair value through profit or loss (Note 1) ......... 97,667,846 97,816,132 66,336,547
Cash at Bank (NOE 4) .......ovivriiiieernee e 1,617,252 568,563 145,082
Debtors:
Receivable for investments Sold .........ccoovivvveinniinncccnne 107,249 22,566 67,109
Receivable on fund shares issued ...........cccoeovenciiineiicnenns 20,742 40,378 266,756
Dividends receivable .........ccccoovvecieiiiecc e 617,111 579,265 261,250
Other reCeIVADIES .........coceeiiiicce e 29,931 35,851 41,706
100,060,131 99,062,755 67,118,450
Liabilities
Creditors — amounts falling due within one year:
Payable for investment purchased ...........ccoceoveninineinenne, (57,015) (537,533) -
Management fees payable .........cccccvevv e, (71,941) (70,025) (52,812)
Performance fees payable ........c.ccccvveviieiiiieiie e - (1,255,497) (466,055)
Custodian and Trustee fees payable .........ccccooveviiiiiiiiie e, (800) (771) (486)
Sub-custodian fees payable ...........cccoevieivieiie e (6,170) (6,768) (10,341)
Administration and transfer agency fees payable ..................... (1,601) (1,543) (1,087)
Professional fees payable ... (8,266) (8,535) (3,919)
Audit fees payable ... (31,994) (22,933) (14,942)
Miscellaneous fees payable...........cccovviiiniiiicice (22,119) (62,564) (1,216)
(199,906) (1,966,169) (550,858)
Net assets attributable to redeemable participating
shareholders (at bid market prices) ........c.ccoeovvereiiiniiiineens 99,860,225 97,096,586 66,567,592
Adjustment from bid market prices to last traded market
PrICES (NOLE 5) oottt 124,097 236,791 167,561
Net asset value attributable to redeemable participating
shareholders (at last traded market prices) ........ccccoeviieneens 99,984,322 97,333,377 66,735,153

The accompanying notes are an integral part of the financial statements.
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Profit and Loss Account

For the six months ended 31 December 2011

Income
(DAY [0 (=] 0 [0 TR
Bank and short term investment iNCOME .........ocoveeviiiieeirieeinens,

Net gain (loss) on investment activities ...........ccoovvevviireiniincinns
Total investment iNCOMe (EXPENSE) ..ccvevvvereeeieeiieriesteesieesieeieeens

Expenses
Management fees (NOLE 3) ....cocoveirireiiiirese e
Performance fees (NOtE 3) ....ccoveviiriiiiiicce e,
Custodian and Trustee fees (NOte 3) ....ccocvviveviervieeve e,
Sub-custodian fees (NOte 3) .....ccccveerieeiieeie e
Administration and transfer agency fees (Note 3) ........cccoeveeenn,
AUAIETEES e
Professional fEES .......cccvviviiriiriie e
MiSCellaneous TEES ......cccveiiiei e,

Total Operating EXPENSES .....cccveviverieerieeieeiesiesee s e sree e esae e e

NEt INCOME (EXPENSE) ..vvviviiiiiiieieierie ettt

Finance costs
Distributions (NOte 14) .....ccccviiiiiiiiieene e
INTErEST EXPENSE ..vvviiiieiie ettt

Profit (loss) for the financial period/year/period before
TAXATION ..ot e

Taxation

Withholding tax (NOte 6) .......ccooeriiririeiiee e,
Profit (loss) for the financial period/year/period after
TAXALION ...

Movement in adjustment from bid market prices to last
traded market prices (NOte 5) .....coocevvrireiiieneiieee e,

Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
(0] 0 L= = L [0 PSS

Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
2,237,477 3,408,439 1,319,567
503 29 -
2,237,980 3,408,468 1,319,567
(10,095,682) 21,666,964 12,622,053
(7,857,702) 25,075,432 13,941,620
(430,668) (678,189) (302,431)
(19,033) (1,314,899) (385,594)
(7,026) (11,301) (5,336)
(23,464) (43,867) (24,346)
(31,435) (50,106) (22,739)
(7,468) (22,933) (13,041)
(17,054) (53,493) (31,554)
(28,157) (78,437) (21,657)
(564,305) (2,253,225) (806,698)
(8,422,007) 22,822,207 13,134,922
(486,553) (1,247,982) (863,263)
(156) (356) (194)
(8,908,716) 21,573,869 12,271,465
(396,026) (384,753) (159,270)
(9,304,742) 21,189,116 12,112,195
(112,694) 126,394 57,164
(9,417,436) 21,315,510 12,169,359

All amounts arose solely from continuing operations. There are no gains or losses other than those dealt within the Profit and Loss Account.

The accompanying notes are an integral part of the financial statements.
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Statement of Changes in Net Assets Attributable to Redeemable Participating Shareholders

For the six months ended 31 December 2011

Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
(0] 0 L= = L[] USRS

Share transactions
Net increase (decrease) in net assets resulting from
redeemable participating share transactions (Note 5) ...............
Reinvestment of deemed distributions on accumulation shares
(NOE 14) i

Total net increase (decrease) in net assets attributable to
redeemable participating shareholders ........c.ccccoovviiveiennnnnn

Net assets attributable to redeemable participating

shareholders
Beginning of period/year/period ..........cccccoeiviniininiinenens

End of period/year/period ..........cccoovevviiiiciiiesenee e,

Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD

(9,417,436) 21,315,510 12,169,359
11,581,828 22,850,804 1,783,450

486,553 1,247,982 863,263
2,650,945 45,414,296 14,816,072
97,333,377 51,919,081 51,919,081
99,984,322 97,333,377 66,735,153

The accompanying notes are an integral part of the financial statements.
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Schedule of Investments

31 December 2011

Number Fair Value Fund Number Fair Value Fund
of Shares USD % of Shares UsD %
Transferable Securities (94.31%) Hong Kong (3.05%)
Common Stock (94.31%c) Commercial Services and Supplies
Australia (17.74%) Shenzhen International
Commercial Services and Supplies 47,321,882 Holdings .....c.ccccovvvrvrrernrennn 3,046,499 3.05
pp
855,023 Transurban Group ............... 4,926,323 4.93
Construction and Engineering India (0.79%)
1,533,991 Sydney Airport .................... 4,183,245 4.18 Gas Utilities
Electric Utilities 109,957 GAIL India ........cccvveverenneene 793,024 0.79
443,559 DUET Group ......ccccevvvereneen 798,063 0.80
1,691,800 SP AUSNEL ......ovvvvrnrrirens 1,630,368  1.63 Luxembourg (3.30%)
2,657,850 Spark Infrastructure Group .. 3,733,016 3.73 Communications Equipment
Pipelines 137,250 SES SA ..o 3,300,619 3.30
536,278 APA Group ......cccceeevvvennenne 2,468,568 2.47
17,739,583 17.74 Mexico (1.94%)
Brazil (6.34%) Commercial Services and Supplies
Electric Utilities 1,267,200 OHL Mexico SAB de CV ... 1,940,479 1.94
Cia Energetica de Minas
116,500 Gerais s 2,067,364 2.07 Netherlands (1.77%)
EIetrppaqu Metropolitana Transportation Equipment
49,100 Eletricidade de Sao Paulo .... 951,596 0.95 A
63,240 LiGNt oo 976.444  0.98 33,304 Koninklijke Vopak .............. 1,764,795 1.77
145,900 Tractebel Energia SA .......... 2,342,691 2.34
6,338,095 6.34 New Zealand (2.36%)
Construction and Engineering
Canada (7.23%) Auckland International
Electric Utilities 1,217,867 AIrport .......cccoveevrvenrieennans 2,359,774  2.36
62,198 EMEra ....ccceovveereeiricieniaienns 2,016,358 2.02
Pipelines Singapore (1.03%)
119,323 TransCanada Corp ............... 5,214,705 5.21 Transportation Equipment
7,231,063  7.23 1,430,749 Singapore Post Inc .............. 1,031,697 1.03
Chile (2.58%)
Water Utilities United Arab Emirates (1.86%0)
4,566,150 AgU&S Andinas .......ccccoeeune. 2,575,574 2.58 Commercial Services and Supp“es
192,046 DP World Ltd ........cccoovrueee 1,860,926 1.86
Cyprus (0.57%)
Transportation Services United Kingdom (10.549%b)
Global Ports Investments ..... 571,396 0.57 Gas Utilities
502,168 National Grid ...................... 4,869,818 4.87
France (1.52%) Water Utilities
Construction and Engineering 144,795 Severn Trent .......coceeeeveenne 3,357,388 3.36
6,259 Aeroports de Paris ............... 430,306 0.43 245,549 United Utilities Group ........ 2,310,636 2.31
Transportation Equipment 10,537,842 10.54
159,135 Groupe Eurotunnel .............. 1,084,551 1.09 United States (29.99%)
1,514,857 1.52 Electric Utilities
Germany (1.70%) 116,366 CMS Energy .........ccoceevuenene 2,571,689 2.57
Commercial Services and Supplies 41,919 ITC Holdings Inc 3,180,814 3.18
Hamburger Hafen und 109,136 Northeast Utilities 3,936,535 3.94
17,601 LOGISHIK oovvovororo o 519,6940.52 4,078 PGEE oo 3,051,108 3.05
Construction and Engineering 48,108 Pinnacle West Capital ........ 2,318,324 2.32
Fraport Frankfurt Airport
24,006 Services Worldwide ........... 1,184,988 118 109,724 SOUtEM CO .coocvvvvvvessers 5078,027  5.08
1,704.682 1.70 109,847 Westar Energy .........ccoeueeeen 3,162,495 3.16

The accompanying notes are an integral part of the financial statements.
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Schedule of Investments - continued

31 December 2011

Number Fair Value Fund Number Fair Value Fund
of Shares USD % of Shares UsD %
Pipelines Collective Investment Schemes (3.37%)
53,106 Spectra Energy Corp ........... 1,631,948 1.63 Ireland (3.37%)
Water Utilities Russell Investment Company
: I plc
158,629 American Water Works ....... 5,055,506 5.06 The U.S. Dollar Cash Fund
29,986,446 29.99 337,050 Il - Class C Shares ............ 3,370,495 3.37
Total Common Stock ........ 94,297,351 94.31 Total Collective Investment
Total Transferable Schemes ..ccoeevvvevevieeeenn, 3,370,495 3.37
SECUNITIES .vvvvvvvevieciiecreeeien, 94,297,351 94.31
Fair Value Fund
USD %
Total Financial Assets at Fair Value through Profit or
LOSS (97.68%0) ...ovveieeiieie e 97,667,846 97.68
Other Net ASSEtS (2.2090) ....ccoveveereeiee e e e see e 2,192,379 2.20
Adjustments from Bid Market Prices to Last Traded
Market Prices (0.1290) .....ccccccevieevieeie e 124,097 0.12
Net Assets (100.0090) ....ccceevvvieeiieirerieereerie e 99,984,322 100.00
% of
Analysis of total assets total assets
Transferable securities admitted to an official stock exchange listing or traded on a regulated market ........... 94.27
Collective INVESIMENT SCHBIMES ......ccviiiiciecc ettt st be e sbe et e eab e e ab e s beesbeesbeesbeebesnnesnnens 3.37
OTNEE SSELS ...vviitieitie ittt sttt ettt ettt e et e s te e s te e sbe e beeabeeaeeebeeebe e beesbeesbesteesheesbeesbeeabeenbeeabeabeeebeeabeesbeenbeareeareeans 2.36

100.00

The accompanying notes are an integral part of the financial statements.
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Statement of Changes in Composition of Portfolio

Listed below are the 20 largest cumulative investment purchases and total sales during the six months ended 31 December 2011

Acquisition Cost

Disposal Proceeds

Portfolio Securities UsD Portfolio Securities UsD
Russell Investment Company 11 plc Russell Investment Company 11 plc

The U.S. Dollar Cash Fund Il The U.S. Dollar Cash Fund 11

Class C Shares 35,712,000 Class C Shares (35,507,700)
Northeast Utilities 3,750,199 Vinci (4,258,613)
PG &E 3,160,699  Abertis Infraestructuras (4,065,538)
American Water Works Co Inc 2,431,047 Red Electrica Corp (2,718,829)
CMS Energy Corp 2,409,309 Enagas (2,554,040)
United Utilities Group 2,351,293 Atlantia SPA (2,478,067)
Westar Energy Inc 2,344,045 GDF Suez (1,832,937)
Transurban Group 2,173,657 Ecorodovias Infraestrutura e Logistica (1,784,274)
Emera Inc 2,037,502 Spectra Energy Corp (1,706,374)
Severn Trent 1,972,064  All America Latina Logistica (1,458,105)
National Grid 1,736,013  Northumbrian Water Group Plc (1,392,555)
Vopak 1,608,281 Aeroports De Paris (1,228,442)
Southern Co 1,519,130 MAP Group (1,024,264)
Atlantia SPA 1,491,488 Light SA (968,424)
Transcanada Corp 1,353,889 Southern Co (584,846)
MAP Group 1,285,630 Transcanada Corp (568,149)
Abertis Infraestructuras 1,010,434 National Grid Plc (564,423)
Spark Infrastructure Group 1,008,176 ITC Holdings Inc (546,698)
Ohl Mexico SAb de CV 994,449 CEZ AS (486,929)
Eletropaulo Metropolitana Eletricidade de Sao Paulo 909,728 CCR SA (473,131)

A copy of the list of changes in the portfolio during the reference period may be obtained free of charge from the Company’s
Administrator or from the paying agent or paying and information agents in each country of distribution.
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Manager’s Report

Money Manager
CB Richard Ellis Global Real Estate

Investment Objective
The Fund aims to provide long-term capital appreciation from a portfolio comprised predominantly of equities, equity-related
instruments and trust units.

Fund Performance
During the six month period ended 31 December 2011, the Fund returned -11.7 per cent on a gross-of-fee basis (-12.6 per cent on
a net-of-fee basis), versus -11.5 per cent return for a comparable benchmark™*.

Market Comment

Absolute performance was strongly negative in the third quarter, following the market sell-off in August and September in
particular. The continuing sovereign debt crisis, decelerating growth in China and double dip fears in the U.S. combined to drive
the markets lower.

The global REIT markets ended the year on a high note with positive absolute returns in the fourth quarter, despite the ongoing
eurozone sovereign debt crisis. The overall defensive portfolio positioning caused the Fund to trail in the October rally, protect on
the downside mid-quarter and underperform again as markets spiked up towards the end of the year.

General Comment on Money Manager/Performance
The Fund underperformed its benchmark in the third quarter. The Money Manager’s relative performance held up reasonably well
during the market sell-off in August and September, but not enough to offset relative losses experienced earlier in the quarter.

CB Richard Ellis Global Real Estate benefited from being underweight Europe, as this was the worst performing region in the
third quarter. Negative stock picks in the U.K. and Swiss market however more than offset the positive allocation effect. In
Australia Stockland detracted significantly as the company released disappointing results, and concerns intensified about the
Australian market in general being overheated. In Singapore Global Logistics Properties had a weak quarter on concerns about
China (The company has got roughly 50 per cent exposure in China). The Money Manager benefited from its underweight in
Hong Kong one of the worst performing major markets in quarter three, not holding Hong Kong Land Holdings and Henderson
proved particularly beneficial as both stocks experienced heavy sell-offs during the quarter. In the U.S., the Money Manager
benefited from holding Health Care REIT and American Campus at an overweight, both stocks are on the defensive side, and the
latter held up really well, despite the apartments segment generally underperforming. The Money Manager added to Mitsui
Fudosan in Japan, as a haven play, and maintained its high conviction allocation in Mitsubishi Estate despite recent
outperformance.

The Money Manager’s stock picks, particularly U.S. prime retail mall companies (Macerich, Taubman Centers and General
Growth Properties), contributed in the fourth quarter, as they benefited from strong up market consumption growth. Property
markets have had a tough year in Japan, as the effects of the earthquake early in the year put additional strain on the already
leveraged government. Overweights to large diversified property companies (Mitsui Fudosan and Mitsubishi Estate) detracted,
conversely, not holding Sumitomo Realty added to performance. Although Capitaland also detracted from performance due to
recent management attrition, the manager expects the company to be able to deliver on its earnings expectations. The Money
Manager remains overweight Australia and added to Stockland and took some profit from office names (Dexus). Recent interest
rate decreases in the Australian market have supported consumer sentiment here, and demand for prime property remains strong.
The Money Manager has also marginally increased the portfolio’s beta by increasing its allocations in Hong Kong.
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Manager’s Report - continued

Outlook

Following a volatile 2011, the Money Manager’s outlook for 2012 is slightly brighter. REITs generally have strong balance
sheets, and the Money Manager expects earnings to increase and dividend growth to continue. The core positioning remains very
blue chip oriented. There isn’t a lot of new good supply, so the existing space is being bid rather tightly and as a result prime
assets are expected to continue to outperform globally. The U.S. housing market remains deeply troubled, albeit the U.S.
economic outlook is slowly improving. The Money Manager remains positive on U.S. prime retail malls and notes that non-
traditional segments, including storage and healthcare, carry a large premium. The Money Manager is assuming fairly stable
multiples worldwide, and is slowly tilting the portfolio towards markets that are deemed ahead of the recovery curve (Australia,
the U.S. and Hong Kong). The portfolio remains underweight Canada and continental Europe. The Money Manager however
remains conscious of the downside risk and global implications posed by a potential further escalation of the European sovereign
debt crisis.

Past performance is no indication of current or future performance. The reference to a benchmark is used for illustrative
purposes only.

* Benchmark Source: FTSE EPRA/NAREIT Developed Index Net

Russell Investments Ireland Limited
January 2012
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Balance Sheet

As at 31 December 2011

Assets

Financial assets at fair value through profit or loss (Note 1) .........

Cash at bank (NOtE 4) .....ccecveieiiie e

Debtors:

Receivable for investments sold ..........cccceveiiiiicieciecie e,
Receivable on fund share iSSUEd ..........cccceevvveevieiiieccie e,
Dividends receivable .........ccccovvveiiiiiie e
Other reCeIVADIES .......cevecieiiiicce e

Liabilities
Creditors — amounts falling due within one year:

Payable for investments purchased .........c.ccccoovvniininiinennn,
Management fees payable .........cccccvevv e,
Custodian and Trustee fees payable .........ccccccoovvvivvievieninenenn,
Sub-custodian fees payable ...........cccoevieivieiie e
Administration and transfer agency fees payable .....................
Audit fees payable ...
Professional fees payable ...
Miscellaneous fees payable ...

Net assets attributable to redeemable participating

shareholders (at bid market prices) .......cccocvvvevveveiviesienineninens

Adjustment from bid market prices to last traded market

PriceS (NOTE 5) ..oiiviiiieiicece et

Net asset value attributable to redeemable participating

shareholders (at last traded market prices) ........ccccoevienenens

31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
44,584,232 46,279,947 38,364,390
114,824 548,622 393,904
259,717 - 37,425
- - 10,316
193,395 168,113 98,290
28,765 35,210 41,585
45,180,933 47,031,892 38,945,910
(129,738) - -
(32,810) (35,673) (31,167)
(367) (380) (309)
(13,486) (2,459) (3,505)
(735) (760) (618)
(25,403) (22,933) (22,308)
(8,397) (8,535) (4,798)
(1,693) (2,796) (1,095)
(212,629) (73,536) (63,800)
44,968,304 46,958,356 38,882,110
69,497 55,787 37,898
45,037,801 47,014,143 38,920,008

The accompanying notes are an integral part of the financial statements.
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Profit and Loss Account

For the six months ended 31 December 2011

Income

(B TRV 16 (=] 0 [0 SRR
Bank and short term investment interest ..........ccccoeveveveenne.

Net gain (loss) on investment activities ...........c.ccccovvvevrennne,

Total investment incCome (EXPENSE) ...ceccvvrvevverreerieeieseeneen,

Expenses

Management fees (NOtE 3) ....cccvvverririiiiieeree s
Custodian and Trustee fees (NOte 3) ......ccooevvvrienernienieans
Sub-custodian fees (NOte 3) .....cccevvevviiiiiiciece e,
Administration and transfer agency fees (Note 3) ..............
AUAIETEES i
Professional fEeS ........ccoiiiiiiiniiic e
Miscellaneous fEES ........cccvvvivriiiieerie e

Total operating EXPENSES .....ccccviveeeieieriene e seeeeeeeee e

NEet iNCOME (EXPENSE) ..vveveeirerreeiie e e seesteesee e sreenreens

Finance costs

Distributions (NOte 14) ..o
INEErESt EXPENSE ..ot

Profit (loss) for the financial period/year/period before
TAXATION ..o

Taxation

Withholding tax (NOte 6) ......cccevvevveiiiece e

Profit (loss) for the financial period/year/period after
TAXATION ..o

Movement in adjustment from bid market prices to last
traded market prices (NOte 5) .....ccccevvvvievicvicciee e,

Net increase (decrease) in net assets attributable to

redeemable participating shareholders resulting from
0] 0 L= = L[] SRS

Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USsD USD USD
705,860 1,303,094 533,602
35 65 -
705,895 1,303,159 533,602
(5,960,524) 7,233,618 5,420,137
(5,254,629) 8,536,777 5,953,739
(198,447) (370,707) (165,754)
(3,205) (5,548) (2,429)
(34,969) (16,726) (3,212)
(18,379) (33,165) (13,599)
(706) (22,933) (11,114)
(8,122) (31,577) (18,333)
(19,566) (34,699) (18,900)
(283,394) (515,355) (233,341)
(5,538,023) 8,021,422 5,720,398
(439,119) (378,463) (150,647)
- (81) (45)
(5,977,142) 7,642,878 5,569,706
(140,456) (181,888) (97,835)
(6,117,598) 7,460,990 5,471,871
13,710 30,298 (12,409)
(6,103,888) 7,491,288 5,459,462

All amounts arose solely from continuing operations. There are no gains or losses other than those dealt within the Profit and Loss Account.

The accompanying notes are an integral part of the financial statements.
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Statement of Changes in Net Assets Attributable to Redeemable Participating Shareholders

For the six months ended 31 December 2011

Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
OPEIALIONS ...evieiieiieirie ettt (6,103,888) 7,491,288 5,459,462
Share transactions
Net increase (decrease) in net assets resulting from redeemable
participating share transactions (NOte 5) ........cc.ccovvrerviinennnnn, 3,688,427 18,004,859 12,170,366
Reinvestment of deemed distributions on accumulation shares
(NOE L14) it 439,119 378,463 150,647
Total net increase (decrease) in net assets attributable to
redeemable participating shareholders ............cccoviniiiinnnn, (1,976,342) 25,874,610 17,780,475
Net assets attributable to redeemable participating
shareholders
Beginning of period/year/period ..........ccccooevnineinineiicneens 47,014,143 21,139,533 21,139,533
End of period/year/period ..........ccocveveiiiiiiieiieie e, 45,037,801 47,014,143 38,920,008

The accompanying notes are an integral part of the financial statements.
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Schedule of Investments

31 December 2011

Number Fair Value Fund Number Fair Value Fund
of Shares UsD % of Shares USD %
Transferable Securities (96.92%) 182,000 Hang Lung Properties Ltd ... 515,541 1.15
Common Stock (96.92%c) 105,000 Hong Kong Land Holdings . 476,700 1.06
Australia (9.77%) 72,100 Kerry Properties Ltd ........... 237,189  0.53
Real Estate 201,291 LInNKREIT ...coovveveeiiecreee. 737,354 1.64
471,072 Dexus Property Group ......... 398,428 0.89 197,300 Sino Land 279,440 0.62
818,006 Goodman Group ................. 473,820 1.05 Sun Hung Kai Properties
143,600 GPT GIOUD oo 451,962 1.00 145,000 Ltd .oovovveeieieeeecece e 1,810,960 4.02
431,464 ING Office FUND ..., 263,191 0.58 5400474 11.99
214,900 Mirvac Group ..........cc......... 258,871 0.58 Japan (8.71%)
204,610 Stockland ..........cccceevvnnnn. 667,057 1.48 Rgal Estate ]
. Advance Residence
152,202 Westf!eld Grou_p .................. 1,218,653 2.71 55 Investment ... 106154 0.23
262,970 Westfield Retail Trust ......... 668,600 1.48 Frontier Real Estate
4,400,582 9.77 26 Investment COrp .........cc....... 210,866 0.47
Japan Real Estate
Canada (3.11%
el Estgte ) 36 INVESIMENE <.vvvreerrresrrerrrn, 279,335 0.62
; : Japan Retail Fund
Allied Properties Real Estate 145 In\eestment 214654  0.48
4,743 Investment Trust ................ 117,614 0.26 di | """""""""""" ‘ '
Calloway Real Estate 47 Kenedix Realty Investment . 136,651 0.30
12,300 Investment Trust ................ 323,369 0.72 74,000 Mitsubishi Estate Co Ltd ... 1,103,171  2.45
Canadian Real Estate 76,000 Mitsui Fudosan ................... 1,107,305 2.46
2,900 Investment Trust .................. 100,735 0.22 Nomura Real Estate
Dundee Real Estate 14,000 Holdings ......c.cccoovvevrvenennnn 207,980 0.46
2,570 Investment Trust .................. 82,457 0.18 Nippon Accommodations
RioCan Real Estate 20 Fund ....ooovviiii s 134,650 0.30
29,991 Investment Trust .................. 777572 173 31 Nippon Building Fund ........ 252625 0.56
1,401,747 3.11 10,000 Tokyo Tatemono Co Ltd ..... 30,153 0.07
China (0.98%0) 123 United Urban Investment .... 139,562 0.31
Real Estate 3,923,106 8.71
273,137 Longfor Properties Co Ltd .. 307,018 0.68 Netherlands (0.30%)
200,000 Soho China .........ccceeeevvennne. 132,619 0.30 Real Estate
439,637  0.98 3,060 Corio NV ....oovvveveeiiecreeee. 133,391 0.30
France (3.94%)
Real Estate Singapore (3.73%)
3,454 ICADE .....ccoovvveiriveeeee 270,464  0.60 Real Estate
3,466 Klepierre .....ccccoevvenvievnenne. 98,874 0.22 Ascendas Real Estate
6,900 Mercialys 222,946 0.49 74,000 Investment Trust ................. 103,868 0.23
1.600 SILIC oo 155.404 0.35 319,000 CapitaLand Ltd .o, 541,241 1.20
5749 Unibail-Rodamco SE ........... 1.028.783 2.28 370,000 CapitaCommerciaI Trust ..... 299,618 0.66
1776471 3.94 259,900 CapitaMaII_Tr_ust ......... s 340,747 0.76
290,699 Global Logistic Properties .. 393,458 0.88
Germany (0.55%)
Diversified Financials 1,678,932 _3.73
8,679 GSW Immobilien AG .......... 249,951  0.55 Sweden (0.46%)
Real Estate
Hong Kong (11.99%) 9,360 Castellum AB .......cccccveeee. 116,466 0.26
Diversified Financials 8,900 Hufvudstaden AB ............... 90,943 0.20
95,000 Wharf HOIINGS «......vvvveee.. 428,727 095 207,409 _ 0.46
Real Estate Switzerland (0.76%b)
21,000 Cheung Kong Holdings ....... 249,298 0.55 Real Estate
China Overseas Land & 1,000 PSP Swiss Property ............. 84,002 0.19
262,900 INVEStMENT ....oovvvvvvirrnrienrns 438,020 0.97 3,400 Swiss Prime Site .............. 256,518 0.57
93,000 China Resources !_and Ltd .. 148,961 0.33 340520 0.76
40,000 Great Eagle Holdings .......... 78,284 0.17

The accompanying notes are an integral part of the financial statements.
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Global Opportunistic Listed Property

Schedule of Investments - continued

31 December 2011

Number Fair Value Fund Number Fair Value Fund
of Shares USD % of Shares UsD %
United Kingdom (4.53%) 63,500 Host Hotels & Resorts ......... 937,260 2.08
Real Estate 19,700 Kimco Realty ........ccoceeevnee. 319,731 0.71
62,710 British Land Co Plc ............. 449,767 1.00 19,300 Liberty Property Trust ......... 595,984 1.32
16,105 Derwent London Plc ............ 388,697 0.86 16,858 Macerich ........ccocvevevveevnneen. 853,352 1.90
46,780 Great Portland Estates Plc ... 234,824 0.52 7,600 Pebblebrook Hotel Trust ...... 145,616 0.32
82,730 Hammerson .........ccecvvveeeennee 462,597 1.03 6,800 Post Properties ...........ccccc..... 297,296 0.66
34,240 Land Securities Group ......... 338,165 0.75 40,672 ProLogis .......c.cceeevvevrervannann. 1,162,813 2.58
24,700 SEQr0 ..ocovevvvveereieieeeesre e 79,920 0.18 7,350 Public Storage ..........cccvevneae 988,281 2.19
48,493 ST Modwen Properties Plc .. 84,407 0.19 20,696 Simon Property Group Inc ... 2,668,542 5.93
2,038,377 4.53 11,183 SL Green Realty .................. 744564 1.65
. Tanger Factory Outlet
E“:e.d States (48.09%) 7,700 CENENS wovvroeoreeereer 225456  0.50
odging
Starwood Hotels & Resorts 7,300 Taubman Centers ................. 452,819 1.01
8,200 WOrldWide ........ovvvvreoonnn 303518 0.87 29,700 UDRINC ..o 745,470 1.66
Real Estate 16,000 VENLaS ....ccevvevriririrrrirrrnnnens 882,080 1.96
AvalonBay Communities 15,323 Vornado Realty Trust ........... 1,177,726  2.62
9,940 INC ..oeeeeveenns ..................... 1,298,164 2.88 21,659,554 48.09
12,100 Boston Propetrtles ................ 1,205,281 2.68 Total Common Stock ....... 43650151 96.92
11,100 BRE Properties Inc .............. 559,884 1.24 Total Transferable
34,060 Brookfield Properties .......... 532,698 1.18 SECUNities .........ccocvvervrrnernn. 43,650,151 96.92
3,376 Camden Property Trust ....... 209,920 047
34,084 DDR COIP oo, 414,802 0.92 Collective Investment Schemes (2.07%)
21,036 Equity Residential ............... 1,199,683 2.66 Ireland (2.07%)
4,340 Essex Property Trust ........... 609,813 1.35 Russell Investment Company
Federal Realty Investment I plc
6,200 TrUSE cvveeveeciecceeceecvee e 562,650 1.25 The U.S. Dollar Cash Fund
47,193 General Growth Properties .. 708,839 157 93,407 II - Class A Shares ............ 934,081 _ 2.07
21,700 HCP INC wvvoeveeveeveeeeeon, 899,031  2.00 Total Collective Investment
15,923 Health Care REIT Inc .......... 868,281 1.93 SCRMES vvsvssvvsvesvos o 934,081 2.07
Fair Value Fund
USD %
Total Financial Assets at Fair Value through Profit or
LOSS (98.9990) ...cvveiieieeie e 44,584,232 98.99
Other Net ASSets (0.8690) ......covevvereeiieieeie e e 384,072 0.86
Adjustments from Bid Market Prices to Last Traded
Market Prices (0.159%0) .....cccccevieeieeie et 69,497 0.15
Net ASSEtS (100.0090) .....ooerverririeriieieieenie et 45,037,801 100.00
% of
Analysis of total assets total assets
Transferable securities admitted to an official stock exchange listing or traded on a regulated market ........... 96.67
Collective INVESIMENT SCHBIMES ......oiviiiiiiecc ettt ettt be e s be et e et e e atesbeeebeesbeesbeebesneesneeans 2.07
OTNEE ASSELS ...vviivieitee ittt ettt ettt ettt et e s te e s teesbe e beeabeeaeeebeeebeebeesbessbesteesheesbeeabeenbeenbeeaseabseebeesbeesbeesbeaneeareeans 1.26
100.00

The accompanying notes are an integral part of the financial statements.
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Statement of Changes in Composition of Portfolio

Listed below are the 20 largest cumulative investment purchases and largest sales during the six months ended 31 December 2011

Acquisition Cost

Disposal Proceeds

Portfolio Securities UsD Portfolio Securities UsD
Russell Investment Company 11 plc Russell Investment Company 11 plc

The U.S. Dollar Cash Fund Il The U.S. Dollar Cash Fund 11

Class A Shares 16,996,000 Class A Shares (16,998,000)
Mitsui Fudosan 1,335,104 Digital Realty Trust Inc (1,098,128)
Equity Residential 1,058,104  Stockland (771,622)
UDR Inc 880,119 American Campus Communities Inc (739,687)
Boston Properties 847,425 Camden Property Trust (692,729)
Host Hotels & Resorts 840,199 Diamondrock Hospitality (624,714)
HCP Inc 837,655 Global Logistic Properties (604,893)
Ventas Inc 827,862 Alexandria Real Estate Equities Inc (585,385)
Macerich 772,994  Mitsubishi Estate Co Ltd (574,402)
Wharf Holdings Ltd 765,709 Equity Residential (507,652)
GPT Group 630,041 Health Care REIT Inc (506,157)
Sun Hung Kai Properties 616,336  Charter Hall Retail REIT (502,939)
Simon Property Group Inc 591,088 Duke Realty Corp (498,853)
Goodman Group 567,313 Kerry Properties Ltd (498,155)
Liberty Property Trust 560,781 British Land Co Plc (462,853)
China Overseas Land & Investment 551,983  Kungsleden (379,480)
Mitsubishi Estate Co Ltd 545,004 Mapletree Commercial Trust (378,352)
Federal Realty Investment Trust 519,754  Marriott International Inc (367,031)
Land Securities Group 508,869 NTT Urban Development Corp (361,504)
BRE Properties Inc 493,892 Klepierre (360,906)

A copy of the list of changes in the portfolio during the reference period may be obtained free of charge from the Company’s

Administrator or from the paying agent or paying and information agents in each country of distribution.

80 Global Opportunistic Listed Property



OpenWorld plc
India Focus Equity

Manager’s Report

Money Manager
Quantum Advisors Inc.

Investment Objective
The Fund aims to provide long-term capital appreciation from a portfolio comprised predominantly of equities and equity-related
instruments.

Fund Performance
During the six month period ended 31 December 2011, the Fund returned -27.1 per cent on a gross-of-fee basis (-28.6 per cent on
a net-of-fee basis), versus -31.3 per cent return for a comparable benchmark™*.

Market Comment
In quarter three when equities suffered a brutal sell-off on the back of concerns over European debt and global economic growth,
the Fund posted an impressive relative performance, albeit a negative absolute one.

Quarter four was yet another negative quarter for the Indian equity markets culminating into a very poor 2011. The weak Indian
Rupee, which declined by around 12 per cent, most of it in the last four months of the year, certainly did not help. For the quarter,
the crisis in Europe led to a retreat to the ‘riskless’ U.S. Dollar, which led to declines in the Indian equity and currency markets.

General Comment on Money Manager/Performance

The primary drivers for the Fund’s outperformance in quarter three were the Fund’s defensive bias with an underweight to the
lower beta stocks, an average allocation of over 5 per cent to cash, and stock selection. Bajaj Auto, the Fund’s largest holding,
had a very strong third quarter. The second largest motorcycle manufacturer with a 32 per cent market share (and leader in the
passenger three-wheeler with close to 80 per cent share) continues to impress on volume and profit growth. The company also
pleasantly surprised the market by not only increasing their stake in the Austrian motorcycle company, KTM (from 24.5 per cent
to 39.7 per cent), but also starting to manufacture a jointly-developed model (to be exported to the international markets) in India.
Cement companies ACC and UltraTech also contributed strongly to performance at the back of better than expected volume
growth. Cement prices were also kept in check during the typically poor monsoon season thanks to the recent consolidation in the
industry. Conversely, stocks that contributed negatively included power company, Crompton Greaves (primarily due to their
European exposure), engineering company, Voltas (conservative accounting by taking costs quicker) and Tata Steel (commodity
stocks performed worse than declining underlying commodity/ raw material prices).

Stocks to perform well in quarter four included Bajaj Auto (good market share in the growing market for two and three-wheelers
in India, strong balance sheet and good management) and Tata Global Beverages (the tea and fruit juices specialist’s business is
doing well globally and producing strong cash flows). Conversely, Voltas was one of the primary detractors due to their
conservative accounting for a project in Qatar where they have booked costs quicker. Activity during quarter four included the
purchase of NTPC (India’s largest power generation company, which has aggressive capacity plans, cost advantage, strong
financials and government support) and Cummins (the producer of diesel engines used for power back-up has plans to triple
capacity). BPCL, Raymond, Dr Reddy’s exited the portfolio on grounds of valuations, and 3i Infotech was sold as the
management continues to postpone on debt restructuring. For the year as a whole, performance was driven by a moderate cash
position (averaging around 8 per cent), an overweight to the discretionary sector and good stock selection (Bajaj Auto, Hindustan
Unilever, cement companies, ACC and Ultratech, and not holding the big index constituents, Reliance Industries and ICICI
Bank). Not surprisingly, engineering companies, Voltas and Crompton Greaves were among the detractors.

Outlook

The Money Manager observes that “though the U.S. and global economies are apparently seeing a strong recovery, any slippage
into a downward path will not directly affect the Indian economy. But there will be pressure on share prices and the currency if
capital moves back to the ‘riskless’ assets like the U.S. Dollar”. Having said that, the recent declines in stock prices is offering
them good long-term, investment opportunities. In that regard, they have reduced cash to little over 5 per cent, and the portfolio is
currently trading at a very attractive upside of around 50 per cent.

Past performance is no indication of current or future performance. The reference to a benchmark is used for illustrative
purposes only.

* Benchmark Source: MSCI India Net

Russell Investments Ireland Limited
January 2012
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Balance Sheet

As at 31 December 2011

31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
Assets
Financial assets at fair value through profit or loss (Note 1) ....... 6,221,639 27,715,586 26,597,654
Cash at bank (NOE 4) ....ccooviiiriiiciree e 290,117 967,056 1,244,801
Debtors:
Receivable for investments sold ..o, - 27,525 -
Receivable on fund shares issued ...........cccocevvvvviinienienenenne, - 14,417 543,649
Dividends receivable ..........cocooviiiieicii e - 96,842 -
Other receivables ........ccccviiiicce e 31,887 38,995 46,025
6,543,643 28,860,421 28,432,129
Liabilities
Creditors — amounts falling due within one year:
Payable for investments purchased ...........ccccooveiiniiiinenns (9,662) (69,107) -
Management fees payable ..........cccooevieevieevie e (13,111) (29,101) (24,137)
Performance fees payable .........ccccccveoiiiiiievicce e, (131,925) (15,023) (44,344)
Custodian and Trustee fees payable..........cccoevvveviiieiiciiennen, (52) (231) (219)
Sub-custodian fees payable........c.ccccovvvevi e, (5,551) (7,051) (9,309)
Administration and transfer agency fees payable .................. (105) (462) (438)
Professional fees payable ... (8,535) (8,535) (409)
Capital gains tax payable ... - - (223,638)
Audit fees payable ... (53,045) (32,406) (14,778)
Miscellaneous fees payable .........cccoocevieevieiiiiii i, (1,997) (4,925) (3,293)
(223,983) (166,841) (320,565)
Net assets attributable to redeemable participating
shareholders (at bid market prices) ........c.ccoceoriniiieniiiennn 6,319,660 28,693,580 28,111,564
Adjustment from bid market prices to last traded market
Prices (NOTE 5) ..oviiieiiiiiiees s 5,666 13,246 27,263
Net asset value attributable to redeemable participating
shareholders (at last traded market prices) .........ccceeeevnenn 6,325,326 28,706,826 28,138,827

The accompanying notes are an integral part of the financial statements.
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Profit and Loss Account

For the six months ended 31 December 2011

Income
DIVIAENAS ...t

Net gain (loss) on investment activities ..........ccccoevevveiveveresnnnn,
Total investment inCOMe (EXPENSE) .....cvvverveerereieiirieeaienieneas

Expenses
Management fees (NOte 3) ......cceovvevieiiieieere e
Performance fees (NOte 3) ....ccocveviiiiiiiiccecce e,
Custodian and Trustee fees (NOte 3) .....ccovvivviriiiinciiiciens
Sub-custodian fees (NOte 3) .....coovviriiriiicees
Administration and transfer agency fees (Note 3) .................
AUAIEFEES i
Professional fEES ..o
MiSCellaneous TEES .......ccceiiiiiiiiiiiieeee e

Total 0perating EXPENSES ....c.covvrereeiereeie et

NEet INCOME (EXPENSE) ..vvivveiveecereiteeie e e e se e ste e e naeens

Taxation
Capital gains tax (NOte 6) .....cccveveveiveiiesieceere e

Profit (loss) for the financial period/year/period after
TAXALION v

Movement in adjustment from bid market prices to last
traded market prices (NOte 5) .....cccccvevvevieivsie e

Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
(0] 0L = L (o] g SR

Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
202,531 367,108 209,959
(4,989,474) 1,814,518 4,438,014
(4,786,943) 2,181,626 4,647,973
(147,355) (284,557) (122,101)
(133,055) (16,421) (44,743)
(1,568) (2,899) (1,223)
(18,365) (55,824) (32,090)
(10,092) (18,640) (6,933)
(18,026) (32,406) (16,086)
(5,017) (31,327) (16,308)
(15,403) (33,176) (17,793)
(348,881) (475,250) (257,277)
(5,135,824) 1,706,376 4,390,696
- (49,604) (227,012)
(5,135,824) 1,656,772 4,163,684
(7,580) (16,160) (2,143)
(5,143,404) 1,640,612 4,161,541

All amounts arose solely from continuing operations. There are no gains or losses other than those dealt within the Profit and Loss Account.

The accompanying notes are an integral part of the financial statements.
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Statement of Changes in Net Assets Attributable to Redeemable Participating Shareholders

For the six months ended 31 December 2011

Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
OPEFALIONS .oviiiiiiie et (5,143,404) 1,640,612 4,161,541
Share transactions
Net increase (decrease) in net assets resulting from
redeemable participating share transactions (Note 5) ............. (17,238,096) 6,010,921 2,921,993
Total net increase (decrease) in net assets attributable to
redeemable participating shareholders ...........ccccccovvicinennne, (22,381,500) 7,651,533 7,083,534
Net assets attributable to redeemable participating
shareholders
Beginning of period/year/period ..........cccoovvirinnieneniiinens 28,706,826 21,055,293 21,055,293
End of period/year/period ...........ccccocevieivieenieeie e, 6,325,326 28,706,826 28,138,827

The accompanying notes are an integral part of the financial statements.
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Schedule of Investments

31 December 2011

Number Fair Value Fund Number Fair Value Fund
of Shares USD % of Shares UsD %
Transferable Securities (92.87%) Electrical Equipment
Common Stock (92.87%) 74,153 Crompton Greaves .............. 175,381  2.77
India (92.87%) Household Products
Automobiles 23,560 Hindustan Unilever ............. 180,233 2.85
12,552 Maruti Suzuki India ............. 217,228 3.43 Iron and Steel
Banks 28,959 Tata Steel ......ccovevvvevveeeniens 182,272 2.88
7,623 AXis Bank ........ccccoceevveinnnne. 115,698 1.83 Leisure Equipment and Products
46,931 HDFC BanK .........ccccvevevennne 376,473 5.95 15,666 Bajaj AutO ........ccocovevvirennnn. 468,166  7.40
21,811 ING Vysya Bank ................. 117,464 1.86 Lodging
7,673 State Bank of India .............. 234503 3.71 235,375 Indian Hotels ....................... 240,007 3.79
Beverages Machinery
137,779 Tata Tea ..coveevveeeveecreecveene 233,891 3.70 31,390 Cummins India ........ccceuv.e. 204,252 3.23
Building Products Media
9,972 ACC ovvooeeeereeeeseeeeennenons 213411 3.38 Zee Entertainment
9,967 Ultratech Cement Ltd ....... 217189  3.43 144,642 Er.nerprises .......................... 321,396 5.08
Communications Equipment O_'I and Gas
25.974 Bharti Airtel .o 168,253  2.66 53,874 Oil and Natural Gas s 260,062 4.11
Computers and Peripherals Trans_portatlon_Eqmpment
7,157 Infosys Technologies .......... 371293 587 16,620 Container of India ............... 269,150 4.26
Tata Consultancy Total Common StocK ........ 5,874,199 92.87
17,363 SEIVICES ...ocovvvevieiireirieiieanns 378,256  5.98 Total Transferable
Construction and Engineering SECUrities ...coovvvveieeecireeeene 5,874,199 92.87
131,551 Voltas Ltd ........ccccoeeverrennnee. 182,073 2.88
Diversified Financials Collective Investment Schemes (5.49%)
H_ousing Development Ireland (5.49%)
32,441 FiNance ... 396,006 6.26 Russell Investment Company
51,640 Power Finance Corp ............ 133,123 2.11 I plc
Electric Utilities The U.S. Dollar Cash Fund
48.360 NTPC. oo 145749 2.30 34,744 1l - Class A_Shares ........... 347,440 5.49
98,952 PTC INGIA +.ooovsvvsvsveo 72670 115 ggrgzlm%g”ecnveInvesment 347,440 5.49
Fair Value Fund
USD %
Total Financial Assets at Fair Value through Profit or
LSS (98.36%0) ...cvveiieiieiecie e 6,221,639 98.36
Other Net ASSetS (1.559%0) ...c.ccovevievieieeie e 98,021 1.55
Adjustments from Bid Market Prices to Last Traded
Market Prices (0.09906) .....cccooeierirenieiiiere e 5,666 0.09
Net ASSEtS (100.0096) .....ovvvrveeerreerieieriere e e e ereeeeee e 6,325,326 100.00
% of
Analysis of total assets total assets
Transferable securities admitted to an official stock exchange listing or traded on a regulated market ........... 92.87
Collective INVESIMENT SCHBIMES ......civiiiiiiiecc ettt ettt be e sbe e be et e eabesbeeebeesbeesbeebesneesreeans 5.49
(@ 10 T=T T (PSS OSSPSR 1.64
100.00

The accompanying notes are an integral part of the financial statements.
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Statement of Changes in Composition of Portfolio

Listed below are the 20 largest cumulative investment purchases and total sales during the six months ended 31 December 2011

Acquisition Cost

Disposal Proceeds

Portfolio Securities UsD Portfolio Securities UsD
Russell Investment Company 11 plc Russell Investment Company 11 plc

The U.S. Dollar Cash Fund Il The U.S. Dollar Cash Fund Il

Class C Shares 4,965,000 Class C Shares (5,905,916)
Voltas Ltd 372,374  Bajaj Auto (1,583,985)
State Bank of India 330,692 Housing Development Finance (1,189,036)
Zee Entertainment Enterprise 272,279 Infosys Technologies (1,174,344)
Maruti Suzuki India 244,049  Hindustan Unilever (1,172,175)
Oil & Natural Gas 239,465 Tata Consultancy Services (1,146,718)
Infosys Technologies 212,773 HDFC Bank (1,125,716)
Cummins India 203,031 Zee Entertainment Enterprise (964,402)
Tata Steel 199,383  Oil & Natural Gas (841,421)
Container of India 159,442  Container of India (814,501)
Power Finance Corp 153,098 Indian Hotels (786,334)
Axis Bank 149,983 ACC Ltd (769,279)
Indian Hotels 148,942 Ultratech Cement Ltd (736,632)
Tata Global Beverages 148,925 Bharti Airtel (675,483)
NTPC Ltd 146,215 Tata Global Beverages (660,715)
Bajaj Auto 134,380 State Bank of India (656,619)
Crompton Greaves 107,979  Maruti Suzuki India (621,461)
Ultratech Cement Ltd 100,254  Tata Steel (565,816)
Housing Development Finance 95,832 Voltas Ltd (512,774)
HDFC Bank 90,986 ING Vysya Bank (500,400)

A copy of the list of changes in the portfolio during the reference period may be obtained free of charge from the Company’s

Administrator or from the paying agent or paying and information agents in each country of distribution.
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Manager’s Report

Investment Objective
Prior to the decision to terminate the Fund, it aimed to provide long-term capital appreciation from a portfolio comprised
predominantly of equities and equity-related instruments.

Outlook
As the Fund ceased trading on 4 July 2011, there is no commentary of any significance to report.

Russell Investments Ireland Limited
January 2012
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Balance Sheet

As at 31 December 2011

31 December 2011* 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
JPY JPY JPY
Assets
Financial assets at fair value through profit or loss (Note 1) ...... - 44,591,000 1,629,481,600
Cash at bank (NOE 4) ....cvieieiiiieese e 3,690,173 1,235,986,345 34,238,337
Cash held with brokers and counterparties for open financial
derivative instruments (NOe 4) ......cccooeinireiiniicse e - 120,929,403 830,000
Debtors:
Receivable for investments sold .........ccccooeveiineiininicienee, - 183,209,949 -
Dividends receivable ... - 2,022,750 7,156,350
Other reCeivables ........cooviiiiiiiieee e 2,920,286 3,681,613 4,325,450
6,610,459 1,590,421,060 1,676,031,737
Liabilities
Creditors — amounts falling due within one year:
Management fees payable ..o (26,196) (704,981) (788,484)
Performance fees payable ... - - (35,721)
Custodian and Trustee fees payable ... - (12,818) (13,705)
Sub-custodian fees payable ..o, - (48,176) (77,268)
Administration and transfer agency fees payable ................... - (25,636) (27,408)
Professional fees payable ..., (689,484) (689,484) -
Audit fees Payable ... (3,441,222) (1,709,115) (1,687,112)
Miscellaneous fees payable ..........cccoevviiiniiiiicie (2,453,557) (975,637) (2,356,056)
(6,610,459) (4,165,847) (4,985,754)
Net assets attributable to redeemable participating
shareholders (at bid market prices) ........ccccovvvevviiiniieniiennens - 1,586,255,213 1,671,045,983
Adjustment from bid market prices to last traded market
Prices (NOE 5) vviiviciciice e - - 1,502,250
Net asset value attributable to redeemable participating
shareholders (at last traded market prices) .........c.cccoevevvennnans - 1,586,255,213 1,672,548,233

* The Fund ceased trading on 4 July 2011.

The accompanying notes are an integral part of the financial statements.
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Profit and Loss Account

For the six months ended 31 December 2011

Income
DIVIAENAS ...t
Bank and Short term investment iNCOME ..........ccceevvevieevneens

Net gain (10ss) on investment activities ............ccceovverereienennn
Total investment inCOMe (EXPENSE) ...ccvevvevevevieiireciesee e

Expenses
Management fees (NOte 3) ......ccoovirerciinereee e
Custodian and Trustee fees (NOte 3) .....ccovvviirviiineiiiines
Sub-custodian fees (NOte 3) .....ccevvevveie e,
Administration and transfer agency fees (Note 3) ..................
AUAITTEES e
Professional fEES ..o
MisCellaneous TEES ......ccccveieriiiie e

Total 0perating EXPENSES .....ccvverirereeeeiee e e neenee e

NEet INCOME (EXPENSE) ...vvvveerieerieerieeiie e seesee st e st re e srae e

Finance costs
Distributions (NOte 14) .......cccooiriiiniriiiereeeeee e
INEErESt EXPENSE ..ot

Profit (loss) for the financial period/year/period before
TAXATION .

Taxation
Withholding tax (NOte 6) .......ccceevvevveiieice e

Profit (loss) for the financial period/year/period after
TAXATION .

Movement in adjustment from bid market prices to last
traded market prices (NOt€ 5) .....cccvvvvevieieeii e,

Increase (decrease) in Net Assets attributable to
redeemable participating shareholders resulting from
(0] 0= = L (o] g IS

Six months ended Year ended Six months ended
31 December 2011* 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)

JPY JPY JPY

- 38,443,150 20,978,200

401 - -

401 38,443,150 20,978,200

26,349,398 (45,566,558) 49,140,471

26,349,799 (7,123,408) 70,118,671

(95,388) (8,892,687) (4,479,467)

(1,734) (173,609) (81,267)

(67,749) (566,971) (374,999)

(3,469) (665,625) (279,732)

(1,630,053) (1,709,115) (284,101)

- (2,335,059) (1,290,124)

(2,923,904) (1,307,091) (2,624,984)

(4,722,297) (15,650,157) (9,414,674)

21,627,502 (22,773,565) 60,703,997

- (13,095,789) -

- (126) -

21,627,502 (35,869,480) 60,703,997

- (2,691,021) (1,468,474)

21,627,502 (38,560,501) 59,235,523

- (3,982,400) (2,480,150)

21,627,502 (42,542,901) 56,755,373

All amounts arose solely from terminating activities. There are no gains or losses other than those dealt within the Profit and Loss Account.

* The Fund ceased trading on 4 July 2011.

The accompanying notes are an integral part of the financial statements.
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Statement of Changes in Net Assets Attributable to Redeemable Participating Shareholders

For the six months ended 31 December 2011

Six months ended Year ended Six months ended
31 December 2011* 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
JPY JPY JPY
Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
OPEFALIONS ..oviiiiiiiieiiite ettt 21,627,502 (42,542,901) 56,755,373
Share transactions
Net increase (decrease) in net assets resulting from
redeemable participating share transactions (Note 5) ............. (1,607,882,715) 9,465 100,000
Reinvestment of deemed distributions on accumulation
Shares (NOE 14) ..oocvvereiee e - 13,095,789 -
Total net increase (decrease) in net assets attributable to
redeemable participating shareholders ..........ccccocvvvviiiennnn. (1,586,255,213) (29,437,647) 56,855,373
Net assets attributable to redeemable participating
shareholders
Beginning of period/year/period ..........ccooevvvininnieniniicnees 1,586,255,213 1,615,692,860 1,615,692,860
End of period/year/period ...........cccoeevvieeiieenieeie e - 1,586,255,213 1,672,548,233

* The Fund ceased trading on 4 July 2011.

The accompanying notes are an integral part of the financial statements.
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Manager’s Report

Money Manager
Logan Circle Partners, L.P.

Investment Objective
The Fund aims to provide long-term capital appreciation from a portfolio comprised predominantly of corporate debt securities
(including corporate bonds) and other credit securities and instruments that are denominated in USD.

Fund Performance
During the six month period ended 31 December 2011, the Fund returned 4.6 per cent on a gross-of-fee basis (3.7 per cent on a
net-of-fee basis), versus 4.8 per cent return for a comparable benchmark*.

Market Comment

Credit had a pretty weak third quarter underperforming similar duration Treasuries by a wide margin. Risk aversion intensified in
early August as negative GDP revisions and the downgrade of the U.S. Government credit rating hit markets. The spread
widening continued spurred on by persistent weak macroeconomic data and intensifying systemic risks from Europe’s sovereign
crises. With the outlook for global growth declining, high beta sectors of the market performed worst. Excess returns for basic
materials, communications, and financials all lagged the wider corporate index. The market was disjointed not only on a quality
basis but also on a maturity basis, as long corporate bonds underperformed Treasuries to a significant larger degree than did
intermediate securities.

The fourth quarter was characterised by increased spread volatility, lack of liquidity, upside surprises from U.S. economic data
and the ongoing eurozone debt crisis. Risky assets, by and large, rebounded at the back of a weak third quarter. Financial assets
generally followed the pattern of a very strong October, followed by a weak November and a subdued yet somewhat positive
close to the year.

General Comment on Money Manager/Performance

The overwhelming flight to quality led to broad based underperformance in high grade credit. Within financials, U.S. money
centre banks who had been sheltered from the poor performance of the large European issuers fully participated in the third
quarter sell-off. The Money Manager’s overweight to Bank of America, Morgan Stanley and Goldman Sachs had a negative
impact on returns. The life insurance sector underperformed similar duration Treasuries more than any other high grade subsector;
the Money Manager’s positions in AIG & Met Life also hurt relative returns. Amid the fears of global recession, growth sectors
of the industrial market were also hit hard, overweight exposure to metals and mining (ArcelorMittal), retailers (Best Buy), and
energy (Petrobras) underperformed the credit market. On the positive side, spreads held and provided positive carry in high
quality non-cyclicals, including Philip Morris and Anheuser Busch Inbev. In addition, while much of the primary issuance
brought during the quarter underperformed, participation in new issues of the highest quality that came with very significant
concessions (AT&T and Intel) positively impacted performance.

Corporates outperformed similar maturity treasuries during the fourth quarter and the Fund outperformed its index comfortably.
The Money Manager benefited from being underweight the non-corporate sector, while the majority of the excess return was
driven by security selection. Several industrial sectors contributed positively to excess return with overweight exposure to basic
materials (Rio Tinto & ArcelorMittal), energy (Anadarko, Shell) and tobacco (Altria) all outperforming the broader corporate
index. The Fund also benefited from spread tightening in Home Depot and Georgia Pacific as strong earnings reports lead to
ratings upgrades in both names. High quality names (including AT&T and Intel) also performed well as investors were looking
for additional low-volatility yields. The financials exposure generally added to performance, as exposure to the insurance sector
(MetLife, Zurich) and finance companies (I-Lease Finance and Discover) contributed to performance rebounding following a
weak third quarter. Conversely the exposure to MF Global clearly detracted, as the company’s disclosure of large Europe
Sovereign debt allocations led to a loss of confidence ultimately resulting in its bankruptcy filing at the end of October. The
healthcare/pharmaceuticals exposure also detracted, as primary issuance caused dramatic re-pricing of some of the secondary
bonds (Humana, Amgen) in the portfolio. The Money Manager was active in the new issue market, as concessions increased and
liquidity of secondaries continued to be challenged.

Some of the largest additions included Transocean, Hewlett Packard, Lowes, and International Paper all of which tightened more
than the market from new issue.

Outlook

Industrials, basic materials, communications and energy remain focus sectors that the Money Manager favours from a relative
value perspective. ldentifying crossover opportunities may also continue to have a part to play in relative performance, as the
spread differential between BBB and BB rated credits remains wide in a historical context. The Money Manager anticipates
spreads to remain volatile in 2012, driven more by broader global developments and issuers financing needs than by
fundamentals. Solid fundamentals and generous valuations, however, argue for tighter investment grade spreads in the longer
term. The beginning of 2012 marks the second widest spreads to begin a year (second only to 2009) while the all-in yields are at
the lowest (as measured by Barclays Credit Index). Despite steady investor demand for investment grade credit, the manager
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Manager’s Report - continued

expects liquidity to remain challenged until there is further clarity with respect to the “Volcker rule”.

Past performance is no indication of current or future performance. The reference to a benchmark is used for illustrative
purposes only.

* Benchmark Source: Barclays Capital US Aggregate Credit Index

Russell Investments Ireland Limited
January 2012
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Balance Sheet

As at 31 December 2011

Assets
Financial assets at fair value through profit or loss (Note 1) ......

Cash at bank (NOtE 4) ....cocveiei e
Cash held with brokers and counterparties for open derivative
CONLIACES (NOTE 4) .ot

Debtors:
Receivable for investments sold ...........ccccovveeviieiiec e,
INterest reCeivable .........cocveiiiie e
Other reCeIVabIES .........cooeiiiiicecce e

Liabilities
Financial liabilities at fair value through profit or loss (Note 1) .

Creditors — amounts falling due within one year:

Cash due to brokers and counterparties for open derivative

POSIIONS (NOLE 4) ..ot
Payable for investments purchased ...........cccovinininiinennn
Payable on fund shares redeemed ..........cccccovcvviviienivniencnennnns
Management fees payable ..o
Custodian and Trustee fees payable ........c..cccooveviiiiiieiieninn,
Sub-custodian fees payable ..o,
Administration and transfer agency fees payable ...................
Audit fees payable ...
Professional fees payable ..o
Miscellaneous fees payable ...,

Net assets attributable to redeemable participating
shareholders (at bid market prices) .........cccoevevvvevviieniesiennens

Adjustment from bid market prices to last traded market
PriCES (NOTE 5) .oiviiiieeiie et

Net asset value attributable to redeemable participating
shareholders (at last traded market prices) .........ccccoceveienine

31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
107,936,164 99,915,977 81,581,476
335,086 120,748 2,410,765
- - 8,000
550,299 1,346,193 -
1,293,131 1,233,365 1,073,694
32,491 39,688 46,901
110,147,171 102,655,971 85,120,836
(1,704,979) (2,325,710) (81,512)
- (6,775) -
(1,363,397) (696,620) (657,533)
- - (717,811)
(44,101) (42,772) (35,055)
(870) (852) (678)
(4,993) (5,194) (7,729)
(1,739) (1,704) (1,356)
(64,310) (38,222) (15,412)
(8,535) (8,535) (409)
(4,114) (4,863) (8,028)
(3,197,038) (3,131,247) (1,525,523)
106,950,133 99,524,724 83,595,313
208,120 177,873 145,648
107,158,253 99,702,597 83,740,961

The accompanying notes are an integral part of the financial statements.
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Profit and Loss Account

For the six months ended 31 December 2011

Income

(D TRV [0 (<] [0 TR
BONG INEEIESE ..vecveiiiviicceee e
Miscellaneous INCOME .......ovvveiviiiie e

Net gain (loss) on investment activities ............ccccceeeeene

Total investment income (EXPENSE) ...c.ccvevvvervvevernernn,

Expenses

Management fees (NOte 3) ......cccoerviiriieienenccnee
Custodian and Trustee fees (Note 3) ......ccccevvvvervennnnns
Sub-custodian fees (NOte 3) ....cccccevvvevie e,
Administration and transfer agency fees (Note 3)
AUITTEES .o
Professional feeS .......ccoovvieiireie i
Miscellaneous fEeS ........ccccvvcviiriiiieie i

Total operating EXPENSES ......ccvvivververeereerieeieeieseeseens

Net iNCOME (EXPENSE) ..oveveiviiieiiirieesierieeeie s

Finance costs

Distributions (Note 14) .......ccociiriininniieneesenees
INTEreSt EXPENSE .vvvviivieiiee it

Profit (loss) for the financial period/year/period before
TAXATION .o

Taxation

Withholding tax (NOte 6) ........cccevereverennienereeseee

Profit (loss) for the financial period/year/period after
TAXALION oiciiciice s

Movement in adjustment from bid market prices to last
traded market prices (NOte 5) .....cccovvverrieneniienienne

Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from
(0] 0= = L (0] PSS

Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD
1,541 - -
2,575,574 3,634,772 1,912,338
337 32,763 6,000
2,577,452 3,667,535 1,918,338
(1,986,937) 9,526,121 4,397,537
590,515 13,193,656 6,315,875
(262,906) (435,207) (196,224)
(7,619) (10,802) (3,897)
(14,893) (36,188) (20,528)
(25,058) (37,202) (13,966)
(23,248) (38,222) (17,598)
(18,721) (61,298) (31,899)
(28,824) (60,227) (18,685)
(381,269) (679,146) (302,797)
209,246 12,514,510 6,013,078
(2,049,047) (2,819,283) (1,174,233)
(29) (66) -
(1,839,830) 9,695,161 4,838,845
- (10,035) (3,685)
(1,839,830) 9,685,126 4,835,160
30,247 75,849 43,624
(1,809,583) 9,760,975 4,878,784

All amounts arose solely from continuing operations. There are no gains or losses other than those dealt within the Profit and Loss Account.

The accompanying notes are an integral part of the financial statements.
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Statement of Changes in Net Assets Attributable to Redeemable Participating Shareholders

For the six months ended 31 December 2011

Net increase (decrease) in net assets attributable to
redeemable participating shareholders resulting from

(0] 0L = L (o] S

Share transactions
Net increase (decrease) in net assets resulting from

redeemable participating share transactions (Note 5) .............

Reinvestment of deemed distributions on accumulation

ShAreS (NOE 14) ..ooveiieiee e

Total net increase (decrease) in net assets attributable to

redeemable participating shareholders .........ccccooeeiieiennnnne

Net assets attributable to redeemable participating
shareholders

Beginning of period/year/period ..........ccceovviniinienenninens

End of period/year/period ..........c.ccccevvevveiiiiniie e

Six months ended Year ended Six months ended
31 December 2011 30 June 2011 31 December 2010
(Unaudited) (Audited) (Unaudited)
USD USD USD

(1,809,583) 9,760,975 4,878,784
7,216,224 19,699,120 10,264,695
2,049,015 2,819,253 1,174,233
7,455,656 32,279,348 16,317,712

99,702,597 67,423,249 67,423,249

107,158,253 99,702,597 83,740,961

The accompanying notes are an integral part of the financial statements.
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Schedule of Investments

31 December 2011

Principal Fair Value Fund Principal Fair Value Fund
Amount USD % Amount USD %
Transferable Securities (96.93%) Finland (0.78%)
Long Term Bonds and Notes (96.93%0) Nokia
Australia (1.48%) 355,000 5.375% due 15/05/19 ........ 358,239  0.34
5';; Billiton Finance 495,000 6.625% due 15/05/39 ....... 474551 0.44
USD 260,000 1.125% due 21/11/14 ....... 260,610 0.25 832,790 _0.78
405,000 3.250% due 21/11/21 ....... 416,988  0.39 France (0.26%)
Rio Tinto Finance USA Total Capital
495,000 2.250% due 20/09/16 ....... 504,157 0.47 250,000  4.450% due 24/06/20 ........ 278,464 _0.26
380,000 3.750% due 20/09/21 ........ 398,188  0.37 i
0,
1579943 148 Isl;ﬁuar?it }(<0:§;8a/%2 reasury
Belgium (0.51%c) Funding
Delhaize Group 110,000 7.500% due 20/11/25 ........ 103,950  0.10
465,000 6.500% due 15/06/17 ........ 546,525 0.51 Willis Group Holdings
275,000 4.125% due 15/03/16 ........ 279,300 0.26
Bermuda (1.37%) XL Group
mggfr?g:mand Global 350,000 5.250% due 15/09/14 ........ 370,130 0.34
575,000 9.500% due 15/04/14 ........ 668,363  0.62 753,380 _ 0.70
Montpelier Re Holdings Jer_sey, Chf:mnel Isla_nds (0.27%)
520,000 6.125% due 15/08/13 ....... 529,887 0.50 United Business Media
White Mountains Re 290,000 5.750% due 03/11/20 ........ 292,510 0.27
Group
295,000 7.506% due 31/12/49 ........ 268,757 0.25 Korea, Republic of (0.21%)
1,467,007 1.37 Korea National Oil
Brazil (0.16%) 220,000 4.000% due 27/10/16 ........ 225926 0.21
OGX Petroleo e Gas
Participacoes Luxembourg (2.64%)
175,000 8.500% due 01/06/18 ........ 171,500 0.16 ArcelorMittal
430,000 3.750% due 01/03/16 ........ 408,194 0.38
Canada (1.15%) 915,000 5.250% due 05/08/20 ........ 830,877 0.78
Cenovus Energy 220,000 5.500% due 01/03/21 ........ 201,940  0.19
300,000 4.500% due 15/09/14 ........ 323,185 0.30 Eastern and Southern
Kinross Gold African Trade and
75,000 6.875% due 01/09/41 ........ 76,534  0.07 Development Bank
Nexen 200,000 6.875% due 09/01/16 ........ 182,000 0.17
210,000 7.500% due 30/07/39 ....... 251,746 0.24 Telecom Italia Capital
Toronto-Dominion Bank 105,000 7.721% due 04/06/38 ....... 89,549  0.08
565,000 2.375% due 19/10/16 ....... 574,938  0.54 Tyco Electronics Group
1226403 115 275,000 6.000% due 01/10/12 ........ 284,649 0.27
260,000 6.550% due 01/10/17 ........ 300,352 0.28
Cayman Islands (2.25%) Tyco International
IPIC GMTN Finance
300,000 5.500% due 01/03/22 ........ 300,000 0.28 410,000 8.500% due 15/01/19 ........ 528,112  0.49
260,000 6.875% due 01/11/41 ........ 264,875 0.24 2825673 2.64
Transocean Mexico (0.81%)
270,000 5.050% due 15/12/16 ........ 275,690 0.26 America Movil SAB de CV
630,000 6.000% due 15/03/18 ........ 643,873  0.60 335000 5.000% due 16/10/10 ....... 370813  0.35
515,000 6.375% due 15/12/21 ........ 547,385 0.51 Kansas City Southern de
380,000 6.800% due 15/03/38 ........ 383,016 0.36 Mexico de CV
2414839 225 75,000 6.625% due 15/12/20 ........ 79,500 0.07

The accompanying notes are an integral part of the financial statements.
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Schedule of Investments - continued

31 December 2011

Principal Fair Value Fund Principal Fair Value Fund
Amount UsD % Amount UsbD %
Petroleos Mexicanos United States (80.60%b)
135,000 6.500% due 02/06/41 ........ 151,875 0.14 Abbott Laboratories
Telefonos de Mexico SAB 345,000 5.125% due 01/04/19 ...... 400,593 0.37
de CV . Alta Wind Holdings LLC
200,000 5.500 OAJ due 27/01/15 ... 216,124  0.20 188,906 7.000% due 30/06/35 ...... 207665  0.19
45,000 5.500% due 15/11/19 ....... 49,760 0.05 Altria Group
868,072 _ 0.81 435,000 9.700% due 10/11/18 ..... 585,255  0.55
Netherlands (1.30%) 325,000 10.200% due 06/02/39 505,739  0.47
Cooperatieve Centrale American Express Credit
Raiffeisen-Boerenleenbank
BA 1,315,000 2.750% due 15/09/15 ....... 1,321,975 1.23
American | ional
345,000 11.000% due 29/12/49 ...... 403650 0.38 Grrgigca” nternationa
Deutsche Telekom
International Finance 730,000 4.875% due 15/09/16 ...... 690,806 0.64
285,000 4.875% due 08/07/14 ....... 303,439 0.28 Ameriprise Financial
Enel Einance International 510,000 7.518% due 01/06/66 ....... 513,825 0.48
290,000 6.000% due 07/10/39 ....... 233,405 0.22 AmerisourceBergen
LyondellBasell Industries 395,000 5.875% due 15/09/15 ....... 450,214 0.42
265,000 6.000% due 15/11/21 ....... 274938 0.25 70,000 3.500% due 15/11/21 ...... 71,884 0.07
' . . ' Amgen
Shell International Finance 405,000 3.875% due 15/11/21 ... 408,692 0.38
0,
155,000 4.375% due 25/03/20 ........ 180,957 0.17 450,000 5.650% due 15/06/42 ...... 489220  0.46
1,396,389 _ 1.30 Anadarko Petroleum
Norway (0.56%) 435,000 6.375% due 15/09/17 ....... 504,223  0.47
Eksportfinans ASA 480,000 6.450% due 15/09/36 ....... 547,248 051
290,000 2.375% due 25/05/16 ........ 234,881 0.22 Anheuser-Busch InBev
Statoil ASA Worldwide
90.000 1.800% due 23/11/16 ........ 91.190 0.08 1,165,000 5.500% due 15/01/18 ....... 1,343,794 1.25
270,000 3.150% due 23/01/22 ........ 277,682 0.26 Applied Materials
0,
603,753 0.56 255,000 4_.300 0% due }5/06/21 ....... 270,800 0.25
tar (0,329 Aristotle Holding
S:tar éo'vemﬁr)]em 680,000 4.750% due 15/11/21 ...... 703,644  0.66
International Bond AT&T Inc
330,000 4.500% due 20/01/22 ........ 339,900 0.32 265,000 2.950% due 15/05/16 ....... 276,166  0.26
720,000 5.550% due 15/08/41 ....... 847,740 0.79
Spain (0.76%) 1,185,000 8.000% due 15/11/31 ....... 1,673,882 1.56
Telefonica Emisiones Bank of America
SAU 1,090,000 4.750% due 01/08/15 ....... 1,051,501 0.98
365,000 2.582% due 26/04/13 ........ 356,166  0.33 140,000 6.100% due 15/06/17 ....... 131,727 0.12
480,000 5.462% due 16/02/21 ........ 458,048 0.43 Bank of New York
814214 076 Mellon
400,000 3.550% due 23/09/21 ....... 405,775 0.38
Sweden (0.09%0) .
Volvo Treasury Bank One Capital 111
265,000 8.750% due 01/09/30 ...... 351,023 0.33
85,000 5.950% due 01/04/15 ....... 90,284 0.09 o due
BB&T
United Kingdom (0.7196) 145,000 4.900% due 30/06/17 ....... 154,327 0.14
nite Ingdom (V. (] .
Virgin Media Secured BB&T Capital Trust |
Finance 200,000 5.850% due 18/08/35 ....... 199,629 0.19
500,000 6.500% due 15/01/18 ........ 531,250  0.49 Bear Stearns LLC
WPP Finance UK 1,775,000 5.550% due 22/01/17 ....... 1,876,526  1.75
210,000 8.000% due 15/09/14 ........ 233,921 0.22 Bemis
765171 071 165,000 5.650% due 01/08/14 ....... 178,559 0.17

The accompanying notes are an integral part of the financial statements.
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Schedule of Investments - continued

31 December 2011

Principal Fair Value Fund Principal Fair Value Fund
Amount USD % Amount USD %
Berkshire Hathaway DCP Midstream Operating
130,000 3.750% due 15/08/21 ....... 135076 0.3 95,000 3.250% due 01/10/15 ....... 95872  0.09
Best Buy Delta Air Lines 2002-1 Class
535,000 6.750% due 15/07/13 ........ 567,250 053 255 000 G::l’?f; ;hrogglg;/;“;t rsess 028
Black & Decker ’ Dir.ecT\/0 Hl:)(I?dings LLC“/. ..... l .
510,000 8.950% due 15/04/14 ....... 588,978  0.55 DirecTV Financing
Boston Scientific 555,000 3.550% due 15/03/15 ... 577,683  0.54
440,000 4.500% due 15/01/15 ...... 461,742 0.43 Discover Financial Services
Braskem America Finance 640,000 10.250% due 15/07/19 ...... 780,133 0.73
450,000 7.125% due 22/07/41. ....... 432563 0.40 Dow Chemical
E:ﬁ'[‘gton Northern Santa 445,000 7.600% due 15/05/14 ....... 503,214 047
145,000 5.650% due 01/05/17 ....... 167,338 0.16 Duke Energy Carolinas LLC
Caroling Power & Light 305,000 4.300% du 15/06/20 ...... 343525  0.32
420,000 3.000% due 15/09/21 ... 431,654  0.40 E*Trade Financial
500,000 6.300% due 01/04/38 ....... 679,346  0.63 200,000 12.500% due 30/11/17 ..... 226,000 021
Case New Holland Ecolab
55,000 7 875% due 01217 ..... 62150 0.6 395,000 4.350% due 08/12/21 ...... 421816  0.39
Catorpilar 410,000 5.500% due 08/12/41........ 454338 0.42
Enterprise Products
300,000 5.200% due 27/05/41. ....... 359,338 0.34 Operating LLC
S\fl'r'gﬁ’aszaggslﬂ;'ﬂg erizon 620,000 3.200% due 01/02/16 ....... 641,874  0.60
430,000 8.500% due 15/11/18 ... 580,371 054 600,000  5.250% due 31/01/20 ........ 662476 0.62
CF Industries 285,000 5.950% due 01/02/41 ...... 319443 0.30
645,000 6.875% due 01/05/16 ........ 738525  0.69 145,000 7.034% due 15/01/68 ....... 150,800  0.14
Cigna Express Scripts
385,000 5.375% due 15/02/42 ....... 382,787  0.36 675,000 6.250% due 15/06/14 ... 735,707 0.69
Cintas No 2 First Union Capital Il
320,000 2.850% due 01/06/16 ...... 328,174 0.31 200,000 7.950% due 1511/29 ....... 211,514 0.20
Citigroup Ford Motor Credit LLC
1,915,000 4.587% due 15/12/15 ..... 1,927,250 1.80 305,000 7.500% due 01/08/12 ........ 314,79  0.29
Comeast 165,000 3.875% due 15/01/15 ........ 164,384 0.15
275,000 5.700% due 15/05/18 ...... 316,459  0.30 FPL Group Capital
Commonwealth Edison 325000 5.350% due 15/06/13 ....... 342,839 0.32
Freeport-McMoRan Copper
595,000 5.800% due 15/03/18 ...... 702,447 0.66 2 Gold
Continental Airlines 225,000 8.375% due 0L/04/17 ........ 239,063 022
190,000 6.563% due 15/02/12 ... 190475  0.18 General Electric
gfansts"gngg'sﬁﬂ'rgﬁz]ﬁ?g:t 370000 5.250% due 0/1217 ..... 424672 0.40
161,272 0.879% due 02/06/13 ........ 151,595  0.14 General Electric Caprial
Corp Andina de Foments 145,000 0.806% due 15/09/14 ........ 139,102 0.13
150,000 8.125% due 04/06/19 ........ 184,245  0.17 270,000 5.625% due 15/09/17 ........ 298,820 0.28
Crown Castlo Towers LLo 1,100,000 4.650% due 17/10/21 ........ 1,148,034 107
155,000 3.214% due 15/08/15 ... 156,732 0.15 870,000 5.875% due 14/01/38 ........ 921,841  0.86
cSX Genworth Financial
210,000 5.500% due 01/08/13 ...... 223,021 0.21 800,000 6.150% due 15/11/66 ........ 432,000  0.40
CVS Caremark Georgia-Pacific LLC
440,000 3.250% due 18/05/15 ...... 463914 043 355,000 8.875% due 15/05/31 ....... 487,970 046
425,000 5.750% due 15/05/41 ....... 506,061  0.47 Gilead Sciences
CV'S Pass Through Trust 145,000 3.050% due 01/12/16 ........ 148,405 0.14
444,689 6.036% due 10/12/28 ... 462,783 0.43 755,000  4.400% due 01/12/21 ........ 799,312 0.75

The accompanying notes are an integral part of the financial statements.
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Principal Fair Value Fund Principal Fair Value Fund
Amount USD % Amount USD %
555,000 5.650% due 01/12/41 ........ 614,475 0.57 Lowe's
Goldman Sachs Group 170,000 3.800% due 15/11/21 ........ 178,486 0.17
495,000 5.625% due 15/01/17 ........ 485393 0.45 505,000 5.125% due 15/11/41 ........ 559,540  0.52
995,000 6.000% due 15/06/20 ........ 1,019,240 0.95 Mattel
685,000 6.750% due 01/10/37 ........ 637,401  0.59 385,000 2.500% due 01/11/16 ........ 387,474 0.36
Goodrich 475,000 4.350% due 01/10/20 ........ 508,003  0.47
160,000 6.290% due 01/07/16 ........ 188,683 0.18 MBNA Capital
Great Plains Energy 135,000 8.278% due 01/12/26 ........ 125,213 0.12
810,000 4.850% due 01/06/21 ........ 849,066 0.79 Medco Health Solutions
HCA 135,000 6.125% due 15/03/13 ........ 142,459 0.3
245,000 7.875% due 15/02/20 ........ 264,600 0.25 385,000 7.250% due 15/08/13 ........ 415962 0.39
Health Care REIT Merrill Lynch & Co Inc
475,000 6.500% due 15/03/41 ........ 475931 0.44 825,000 6.400% due 28/08/17 ........ 798,851  0.75
Hewlett-Packard MetLife
1,185,000 2.650% due 01/06/16 ........ 1,175,813  1.10 350,000 6.750% due 01/06/16 ........ 403,213 0.38
785,000 4.650% due 09/12/21 ........ 828,238  0.77 555,000 10.750% due 01/08/39 ...... 732,600 0.68
Home Depot MGM Resorts International
425,000 5.875% due 16/12/36 ........ 533,325 0.50 135,000 13.000% due 15/11/13 ...... 160,313 0.15
HSBC Finance Morgan Stanley
525,000 6.676% due 15/01/21 ........ 543,058 0.51 435,000 6.000% due 13/05/14 ........ 439,226 0.41
Humana 2,035,000 6.625% due 01/04/18 ........ 2,009,447 1.88
440,000 8.150% due 15/06/38 ........ 570,720 0.53 340,000 5.500% due 28/07/21 ........ 314,376  0.29
ICI Wilmington Mosaic
105,000 5.625% due 01/12/13 ........ 111,174 0.10 365,000 4.875% due 15/11/41 ........ 377,308 0.35
IDEX Motorola
220,000 4.500% due 15/12/20 ........ 228,654 0.21 280,000 5.375% due 15/11/12 ........ 289,270 0.27
Intel 475,000 6.000% due 15/11/17 ........ 532,411  0.50
170,000 1.950% due 01/10/16 ........ 174,763  0.16 230,000 7.500% due 15/05/25 ........ 271,354 0.25
255,000 3.300% due 01/10/21 ........ 268,624  0.25 Municipal Electric Authority
International Lease Finance of Georgia
280,000 6.500% due 01/09/14 ........ 286,300 0.27 705,000 6.637% due 01/04/57 ........ 732,805 0.68
International Paper 280,000 7.055% due 01/04/57 ........ 284,547 0.27
550,000 6.000% due 15/11/41 ........ 597,087  0.56 Nalco
Jabil Circuit 495,000 8.250% due 15/05/17 ........ 561,825 0.52
National Rural Utilities
115,000 7.750% due 15/07/16 ........ 128,225 0.12 Cooperative Finance
JC Penney 390,000 1.900% due 01/11/15 ........ 392,325 0.37
275,000 6.375% due 15/10/36 ........ 229,969 0.21 Nationwide Mutual
John Deere Capital Insurance
365,000 2.800% due 18/09/17 ........ 382,920 0.36 355,000 9.375% due 15/08/39 ........ 429,001 0.40
JPMorgan Chase & Co NB Capital Trust IV
620,000 4.625% due 10/05/21 ........ 641,482 0.60 230,000 8.250% due 15/04/27 ....... 211,600 0.20
Kinder Morgan Energy NBCUniversal Media LLC
Partners 620,000 3.650% due 30/04/15 ........ 654,391  0.61
385,000 5.125% due 15/11/14 ........ 416,504 0.39 New Jersey State Turnpike
Kraft Foods Authority
500,000 4.125% due 09/02/16 ........ 542,864 0.51 480,000 7.102% due 01/01/41 ........ 657,149 0.61
500,000 5.375% due 10/02/20 ........ 576,926 0.54 News America
Lorillard Tobacco 695,000 6.150% due 15/02/41 ........ 801,051 0.75
775,000 6.875% due 01/05/20 ........ 866,014 0.81 NII Capital
175,000 8.125% due 01/05/40 ........ 201,396 0.19 390,000 7.625% due 01/04/21 ........ 387,075 0.36

The accompanying notes are an integral part of the financial statements.
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Amount UsD % Amount USD %
O'Reilly Automotive Ventas Realty / Ventas
380,000 4.625% due 15/09/21 ....... 398,437  0.37 Capital
ONEOK Partners 485,000 4.750% due 01/06/21 ........ 468,096 0.44
145,000 3.250% due 01/02/16 ........ 149,255 0.14 \C’(‘jﬁ,ﬁﬁﬂmmﬁom
Petrohawk Energy 650,000 3.000% due 01/04/16 ........ 680,674 0.64
595,000 Pr::|2'50|\0//|0 due 15/08/18 ........ 669,375 0.62 460,000 8.950% due 01/03/39 ........ 736,671 0.69
Int:e:gatigrz;lls VF Corp
880,000 5.650% due 16/05/18 ... 1,040,884  0.97 140,000 V?r"r’?noi‘:’;gstgi’gi’fl """" 145432 0.4
PNC Funding Pov%er
240,000 3625% due 08/02/15 ........ 252,101 024 390’000 5400% due 15/01/16 ........ 449]469 042
PSEG Power LLC 340,000 5.000% due 30/06/19 ........ 392,128  0.37
110,000 5.500% due 01/12/15 ........ 122,264 0.11 Wachovia Capital Trust
Reed Elsevier Capital m
255,000 7.750% due 15/01/14 ........ 284,509 0.27 540,000 5.570% due 31/12/49 ........ 452,250  0.42
Rockies Express Pipeline Waste Management
LLC 465,000 6.100% due 15/03/18 ........ 549,606  0.51
495,000 6850% due 15/07/18 ........ 511,434 048 210’000 7375% due 15/05/29 ........ 267]017 025
Sempra Energy Watson
475,000 2.000% due 15/03/14 ........ 481,018 0.45 Pharmaceuticals
Simon Property Group 590,000 5.000% due 15/08/14 ........ 633,097 0.59
260,000 10.350% due 01/04/19 ...... 356,902 0.33 Wells Fargo & Co
South Carolina Electric & 655,000 2.625% due 15/12/16 ........ 654,600 0.61
Gas Williams Partners
290,000 5450% due 01/02/41 ........ 346,997 032 745’000 7250% due 01/02/17 ........ 883]822 082
Southern Copper Willis North America
190,000 6.375% due 27/07/15 ........ 206,699 0.19 210,000 5.625% due 15/07/15 ....... 222090 021
Southern Natural Gas_/ yum! Brands
Southern Matural lssing 615,000 4.250% due 15/09/15 ........ 657,527 0.61
405,000 St4.4I00% due 15/06/21 ........ 416,648 0.39 S S rs Finance USA Trust :
aples Tl
265,000 9.750% due 15/01/14 ....... 303020 0.28 500,000 6.450% due 15/12/65 ........ 455,000 _ 0.42
Lﬁ,g}%e“”ade 86,373,175 80.60
Total Long Term Bonds
505,000 T:)'if’oor?/” due 01/12/14 ....... 233,729 0.30 and Notesg ........................... 103,865,918 96.93
320,000 6.200% due 15/03/15 ........ 343514 0.32 gOtal Transferable
' ' ECUNIIES ..o 103,865,918 96.93
Time Warner Number
450,000 7.625% due 15/04/31 ........ 580,896  0.54 of Shares
Time Warner Cable Collective Investment Schemes (3.68%)
1,405,000 5.850% due 01/05/17 ........ 1,600,053  1.49 Ireland (3.68%)
Timken IIR;:JsinII Investment Company
145,000 6.000% due 15/09/14 ........ 156,919  0.15 Tﬁe U'S. Dollar Cash Fund
Travelers 394,233 Il - Class C Shares ............ 3,942,332 3.68
605,000 5.900% due 02/06/19 ........ 719,776  0.67 Total Collective Investment
U.S. Treasury Bonds SChemes ......cccovvvvevrecnnnnn. 3,942,332 3.68
1,010,000 0.875% due 31/12/16 ........ 1,011,815 0.94 Totlaldl_nvelszt_ment_s |
exciudin Inancial
200,000 Ui.i?:(?:ﬁ::;:s (135ri)1u1;21* """ 202,281 0.19 Derivati\g/]e Instruments ..... 107,808,250 100.61
315,000 6.625% due 15/11/37 ........ 404,406  0.38
US Bancorp
385,000 2.200% due 15/11/16 ........ 388,699 0.36

The accompanying notes are an integral part of the financial statements.
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Financial Derivative Instruments ((1.48)%o)

Open Futures Contracts (0.02%0)

Notional Average Unrealised
Amount Cost Price Gain (Loss) Fund
USD USD USD %
(655,555) (131.11) 50f 10 Year U.S. Treasury Note Futures
Short Futures Contracts
Expiring March 2012 .........ccccooviiininieinen, (7,031) (0.01)
(144,795) (144.80) 1 of 30 Year U.S. Treasury Bond Futures
Short Futures Contracts
Expiring March 2012 .........ccocooviviniiniiiinen, (1,734) 0.00
1,761,695 160.15 11 of Ultra Long U.S. Treasury Bond Futures
Long Futures Contracts
Expiring March 2012 .........ccccceviveveeieee e, 36,781 0.03
Unrealised gain on open fUtUres CONLIACES .......ccvverieirenieienienecriee e 36,781 0.03
Unrealised [0ss 0n open fUtUres CONIACES .......coveiereneriiieieiee e e, (8,765) (0.01)
Net unrealised gain (loss) on open futures CONtracts ..........cccoccevvevieeve e ccie s, 28,016 0.02
Open Forward Foreign Currency Exchange Contracts (1.50%0)
Unrealised
Settlement Amount Gain (Loss) Fund
Date usSD %
10/01/2012 EUR 1,990,134 USD 2,680,083 (96,497) (0.09)
10/01/2012 EUR 1,989,986 USD 2,680,083 (96,689) (0.09)
10/01/2012 EUR 1,990,073 USD 2,680,083 (96,576) (0.09)
10/01/2012 EUR 1,990,156 USD 2,680,083 (96,468) (0.09)
10/01/2012 EUR 1,989,978 USD 2,680,083 (96,699) (0.09)
10/01/2012 EUR 1,990,436 USD 2,680,082 (96,104) (0.09)
10/01/2012 EUR 112,266 USD 151,000 (5,257) 0.00
10/01/2012 EUR 716,883 USD 959,100 (28,444) (0.02)
10/01/2012 GBP 9,807,754 USD 15,420,731 (179,298) (0.17)
10/01/2012 GBP 9,807,816 USD 15,420,731 (179,201) (0.17)
10/01/2012 GBP 9,807,448 USD 15,420,731 (179,773) (0.17)
10/01/2012 GBP 9,807,941 USD 15,420,731 (179,007) (0.17)
10/01/2012 GBP 9,807,318 USD 15,420,732 (179,977) (0.17)
10/01/2012 GBP 436,274 USD 685,000 (7,023) (0.01)
10/01/2012 GBP 9,807,816 USD 15,420,731 (179,201) (0.17)
10/01/2012 usD 4,713,000 GBP 2,997,653 54,591 0.05
10/01/2012 usD 1,015,000 EUR 753,705 36,542 0.04
Unrealised gain on open forward foreign currency exchange contracts ............cc.cceeeeee. 91,133 0.09
Unrealised loss on open forward foreign currency exchange contracts ............ccceeeennen. (1,696,214) (1.59)
Net unrealised gain (loss) on open forward foreign currency exchange contracts ... (1,605,081) (1.50)
Total Financial Derivative INSTrUMENTS ...........cccoeiiiiiiiiiee e (1,557,066) (1.48)

The accompanying notes are an integral part of the financial statements.
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Fair Value Fund
USD %

Total Financial Assets at Fair Value through Profit or Loss

(L00.7390) .oeiveieiecierieesie et 107,936,164 100.73

Total Financial Liabilities at Fair Value through Profit or

L0SS ((1.60)90) ...vovveviiirieiisieieesesieese e (1,704,979) (1.60)

Net Financial Assets at Fair Value through Profit or Loss

(99.1320) .voieiiiieece et 106,231,185 99.13

Other Net AsSets (0.68%0) ......cccecveievieieresrseeee e 718,948 0.68

Adjustments from Bid Market Prices to Last Traded

Market Prices (0.19906) ......ccccovereirineineneseses e 208,120 0.19

Net ASSELS (100.0090) ....ovevrverieeiieiieesie et 107,158,253 100.00

% of
Analysis of total assets total assets
Transferable securities admitted to an official stock exchange listing or traded on a regulated market ........... 88.84
Transferable securities other than those admitted to an official stock exchange listing or traded on a
=0 ] o 04 U 2 PSSR 5.49
COolleCtive INVESTMENT SCREMES .....ouviie ittt ettt re et et et et seesbesbeaseese et e seesaesbesrenreans 3.58
Over the counter financial derivative INSITUMENTS .........ccccviiiiiiieeere e, 0.08
Exchange trades financial derivative iNStrUMENTS ..........cooiiiiiiiiii et 0.03
L@ 1< g ST (OSSPSR 1.98
100.00

* Partly held as collateral by the broker in connection with the margin requirements for futures contracts held by the Fund.

The broker for the open futures contracts is HSBC.

The counterparties for the open forward foreign currency exchange contracts are:

Brown Brothers Harriman Royal Bank of Canada
Citibank State Street Bank
HSBC Bank Westpac Banking Corporation

JP Morgan Chase Bank

The accompanying notes are an integral part of the financial statements.
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Listed below are the 20 largest cumulative investment purchases and largest sales during the six months ended 31 December 2011

Acquisition Cost Disposal Proceeds

Portfolio Securities UsD Portfolio Securities UsD
Russell Investment Company 11 plc Russell Investment Company 11 plc

The U.S. Dollar Cash Fund Il The U.S. Dollar Cash Fund Il

Class C Shares 42,657,000 Class C Shares (40,119,965)
U.S. Treasury Notes U.S. Treasury Notes

2.125% due 15/08/2021 24,337,378 2.125% due 15/08/2021 (24,353,123)

1.000% due 31/08/2016 8,701,398 3.125% due 15/05/2021 (9,102,649)

3.125% due 15/05/2021 8,696,083 1.000% due 31/08/2016 (8,688,005)

1.000% due 30/09/2016 7,238,948 1.000% due 15/05/2016 (7,237,429)
U.S. Treasury Bond U.S. Treasury Bond

4.375% due 15/05/2041 5,913,040 4.375% due 15/05/2041 (6,044,576)
U.S. Treasury Notes U.S. Treasury Notes

2.000% due 15/11/2021 5,375,375 2.000% due 15/11/2021 (5,165,826)

1.000% due 31/10/2016 4,792,241 1.000% due 31/10/2016 (4,807,755)

1.500% due 31/07/2016 4,540,021 1.500% due 31/07/2016 (4,559,387)

0.875% due 30/11/2016 4,412,767 0.875% due 30/11/2016 (4,410,205)

1.500% due 30/06/2016 3,539,141 1.500% due 30/06/2016 (3,559,853)
U.S. Treasury Bond U.S. Treasury Bond

3.750% due 15/08/2041 3,011,507 3.750% due 15/08/2041 (3,016,536)
Bank of America Corp Citigroup Inc

3.750% due 12/07/2016 2,208,099 3.953% due 15/06/2016 (2,669,343)
Goldman Sachs Group Inc Bank of America Corp

5.250% due 27/07/2021 2,094,674 5.000% duel3/05/2021 (2,522,815)
Citigroup Inc U.S. Treasury Bond

4.587% due 15/12/2015 1,993,372 4.750% due 15/02/2041 (2,352,229)
General Electric Capital Corp Bank of America Corp

4.650% due 17/10/2021 1,751,266 3.750% due 12/07/2016 (2,131,813)
U.S. Treasury Bond Goldman Sachs Group Inc

4.7505 due 15/02/2041 1,703,340 5.250% due 27/07/2021 (2,085,982)
Time Warner Cable Inc General Electric Capital Corp

5.850% due 01/05/2017 1,585,543 5.300% due 11/02/2021 (2,020,021)
Goldman Sachs Group Inc Wells Fargo & Company

6.000% due 15/06/2020 1,508,299 4.600% due 01/04/2021 (1,901,666)
Citigroup Inc Citigroup Inc

5.500% due 15/10/2014 1,235,066 5.500% due 15/10/2014 (1,254,762)

A copy of the list of changes in the portfolio during the reference period may be obtained free of charge from the Company’s
Administrator or from the paying agent or paying and information agents in each country of distribution.
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1.

Accounting Policies
The accounting policies applied during the period under review are consistent with those disclosed in the Company’s annual
audited financial statements as at and for the year ended 30 June 2011.

Basis of Accounting
The financial statements are prepared under the historical cost convention as modified by the revaluation of financial assets
and financial liabilities held at fair value through profit or loss.

These condensed unaudited interim financial statements have been prepared in accordance with the Accounting Standards
Board (the “ASB”) Statement: Half Yearly Financial Reports. The condensed unaudited interim financial statements should
be read in conjunction with the annual audited financial statements for the year ended 30 June 2011, which have been
prepared in accordance with accounting standards generally accepted in Ireland and in accordance with Irish statute
comprising the Companies Acts, 1963 to 2009. Accounting standards generally accepted in Ireland for preparing financial
statements are those published by the Institute of Chartered Accountants in Ireland and issued by the ASB.

These financial statements have been prepared using the same measurement basis and have adopted the same accounting
principles and practices as those used in the most recent annual financial statements for the year ended 30 June 2011.

All references to net assets throughout this document refer to net assets attributable to holders of redeemable participating
shares unless otherwise stated.

Basis of Preparation
The Company has availed of the exemption available to open-ended investment funds under FRS 1 (revised) not to prepare a
cash flow statement.

The information required by Financial Reporting Standard No 3 “Reporting Financial Performance” to be included in a
Statement of Total Recognised Gains and Losses and a Reconciliation of Movements in Shareholders’ Funds is, in the
opinion of the Directors, contained in the Profit and Loss Account and the Statement of Changes in Net Assets Attributable
to Redeemable Participating Shareholders. In arriving at the results for the financial period under review, all amounts in the
Profit and Loss Account relate to continuing operations.

The financial statements of the individual Funds are prepared in the functional currency of the respective Fund.

The combined financial statements of the Company are measured using Euro. The Company has also adopted Euro as the
presentation currency. The accounts of the individual Funds are accumulated into Euro using exchange rates as at the
respective Balance Sheet dates for preparation of the Combined Balance Sheet. For the purpose of producing the Combined
Profit and Loss Account and the Combined Statement of Changes in Net Assets Attributable to Redeemable Participating
Shareholders, the average exchange rates for the respective periods under reivew are used. The currency gain or loss on
retranslation of opening net assets, and the average rate difference arising on the translation of the Combined Profit and Loss
Account and the Combined Statement of Changes in Net Assets Attributable to Redeemable Participating Shareholders, is
included in the Combined Statement of Changes in Net Assets Attributable to Redeemable Participating Shareholders. This
translation adjustment does not impact the net asset value per share of any of the individual Funds.

Estimates and judgements

The estimates and judgements applied in preparing these condensed unaudited interim financial statements are consistent
with those applied and disclosed in the Company’s annual audited financial statements as at and for the year ended 30 June
2011.

Significant Agreements and Transactions with Related Parties

Manager

Russell Investments Ireland Limited, a wholly owned subsidiary of Frank Russell Company, which in turn is a 95 per cent
owned subsidiary of The Northwestern Mutual Life Insurance Company, is the Manager of the Company. The Manager is
engaged in the business of providing investment management and administrative services to collective investment schemes.
The Manager has: (a) appointed the Advisor to advise it on the Funds’ investments; (b) delegated the administration of the
Company to the Administrator; and (c) appointed the Advisor to market and promote the shares of the Funds.

For services rendered under the management agreement, the Company pays the Manager a fee, accrued daily and paid
monthly in arrears, at the following annual rates based on the respective average daily net asset values of each class of shares.
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Dynamic Assets* Euro Credit Europe Focus Equity Global Climate Change**
Class B EURO 2.00%  Class B EURO 1.40% Class B EURO 1.85% Class A STGE 1.70%
Class C EURO 2.70%  Class B Euro Income 1.40% Class B STGE 1.85% Class B US$ 2.00%
Class | AUD H 1.05%  Class B STGE Income 1.40% Class C EURO 2.60% Class C EURO 2.90%
Class | EURO 1.00%  Class C EURO 1.80% Class | EURO 0.65% Class | STGE 0.90%
Class | STGE 1.05%  Class | EURO 0.60% Class | STGE 0.65% Class | US$ 0.90%
Class | US$ 1.05%  Class P EURO-NV 0.45% Class P EURO 0.50% Class P US$-NV 0.75%
Class P STGE H 0.50% Class P US$ Income  0.50%
Global High Global Listed
Global Dynamic Bond*** Global Focus Equity Dividend Equity Infrastructure
Class B EURO Income 1.40%  Class P JP¥ 0.55% Class B EURO Income 1.90% Class A STGE 1.60%
Class B STGE Income 1.40% Class B STGE Income 1.90% Class A US$ 1.60%
Class B US$ 1.40% Class B US$ Income  1.90% Class B US$ 2.00%
Class | STGE 0.60% Class C EURO 2.60% Class C EURO 2.90%
Class | US$ 0.60% Class | STGE 0.70% Class | STGE 0.80%
Class P EURO H Income  0.50% Class 1 US$ 0.70% Class | US$ 0.80%
Class P JP¥ 0.55% Class | US$-NV 0.80%
Class P US$ Income  0.55% Class P US$ 0.70%
Global Opportunistic
Listed Property India Focus Equity Japan Focus Equity**** US Credit
Class A STGE 1.60%  Class B EURO 2.50% Class | JP¥ 0.70% Class B STGE Income 1.40%
Class A US$ 1.60%  Class B STGE 2.50% Class P JP¥ 0.55% Class B US$ 1.40%
Class B EURO 2.20%  Class B US$ 2.50% Class | STGE 0.60%
Class B US$ 220%  Class | STGE 1.15% Class | US$ 0.60%
Class C EURO 2.75%  Class | US$ 1.20% Class P EURO H-NV 0.50%
Class | STGE 0.80%  Class P US$ Income 0.95% Class P STGE H-NV 0.50%
Class 1 US$ 0.80%
Class I US$-NV 0.80%
Class P US$ 0.65%

*  The Fund commenced trading on 29 November 2011.
**  The Fund ceased trading on 9 November 2011.

*** The Fund ceased trading on 2 November 2011.

**** The Fund ceased trading on 4 July 2011.

Rates for classes of shares not yet funded as at 31 December 2011 are not listed.

Performance Fees

In addition to the applicable management fee, a performance fee may be payable from the assets of a Fund (other than in
respect of Euro Credit and US Credit).

A performance fee may accrue for each relevant Fund on each business day. The change in the cumulative performance fee
accruing in respect of the Manager and a Money Manager’s performance on each business day will never exceed 20 per cent
of Positive Daily Performance (as defined below).

Positive Daily Performance means the daily added value generated by the daily outperformance of a Fund above either:

(i)  abenchmark plus any agreed hurdle during each Manager Performance Period (as defined in the Prospectus) and
Money Manager Performance Period (as defined in the Prospectus), such benchmark being based on an index that is:

- agreed upon by the Manager and the Money Manager from time to time; and
- relevant to the investment strategies of the particular Fund; or

(if) acash benchmark or absolute return target plus any agreed hurdle during each Manager Performance Period and
Money Manager Performance Period, such benchmark or target being one:

- agreed upon by the Manager and the Money Manager from time to time; and
- that is more relevant than a recognised index to the investment approach of the relevant Money Manager (or Manager

during those times where no Money Manager has been appointed) given that the Money Manager (or the Manager) is
seeking to generate an absolute return.
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The Manager’s portion of a performance fee will relate to the performance of the relevant Fund while the Money Manager’s
portion will relate to its own performance during its term of appointment, i.e. a Money Manager’s portion of the fee will not
relate to the performance of any previous Money Managers. Any performance fee will be paid from the relevant assets of the
relevant Fund to the Manager who will then share that performance fee between it and the relevant Money Manager using an
agreed ratio.
The calculation of any performance fee must be verified by the Custodian and Trustee.

The below table lists the performance fee hurdle rates as of 31 December 2011, 30 June 2011 and 31 December 2010:

Fund Benchmark Hurdle Rates %
Dynamic Assets ECB Main Refinancing Rate 1.00%
Global Listed Infrastructure S&P Glabal Infrastructure Index Net 0.80%
Global Opportunistic Listed Property FTSE EPRA/NAREIT Developed Index Net 0.80%
Global Climate Change Russell Global Index Net* 0.90%
Global High Dividend Equity Russell Global Index Net* 0.70%
Europe Focus Equity Russell Europe Developed Large Cap Index Net* 0.95%
India Focus Equity MSCI India Index Net 1.15%
Global Dynamic Bond Fund Citi WGBI 0.60%
Japan Focus Equity Russell Nomura Prime Index Net* 0.70%
Global Focus Equity Fund MSCI World Index Net 1.00%

* Russell indices are managed and licensed by Russell Indexes, a division of Frank Russell Company.

Advisor and Money Managers

Subject to the supervision and guidance of the Manager, the Money Managers determine the investments to be purchased and
sold by a Fund. The Manager discharges all fees payable to the Money Managers, other than performance fees payable to the
Money Managers as previously described out of its management fee. The Manager discharges all fees payable to the Advisor
and Distributor out of its management fee.

Fund Recharges

Russell Investments Limited as Advisor and Distributor to the Company, paid non-net asset value based fees of EUR
500,713 (year ended 30 June 2011: EUR 700,868 and six months ended 31 December 2010: EUR 484,197). Non-net asset
value based fees are typically legal and professional fees, registration fees and other fees which are in relation to the
operational costs of the Funds. These fees were recharged to the relevant sub-funds during the period.

Support Services Agreement

The Manager has also appointed the Advisor to provide certain operational support services pursuant to a support services
agreement dated 13 March 2009 (“Support Services Agreement”). These services include assisting the Manager in relation to
the registration of the Funds for distribution, attending to compliance matters, organising the preparation of the financial
statements and the preparation of materials for meetings of the Board of Directors. EUR 14,806 (year ended 30 June 2011:
EUR 44,753 and six months ended 31 December 2010: EUR 20,987) was paid by the Company as part of the Fund recharges
in relation to these services during the period.

Transfer Agency

Transfer agency fees are charged based on the number of Funds in the umbrella structure and are subject to adequate
minimum thresholds. The fee is based on the number of shareholders, number of statements issued, number of share classes
and volume of trading in a period. Transfer agency fees are included in Administration and transfer agency Fees and are
disclosed on the face of the Profit and Loss Account for each Fund.

Custodian and Trustee

State Street Custodial Services (Ireland) Limited is the Custodian and Trustee. The Custodian and Trustee has appointed its
parent State Street Bank and Trust Company, Boston as its global sub-custodian who in turn has appointed a network of local
sub-custodial agents. For certain Funds, State Street Bank and Trust Company also acts as counterparty for open forward
foreign currency exchange contracts held at period end. The sub-custodian fees are paid at annual rates based on the total
assets held in each individual country in which the Funds invest plus applicable transaction charges. Custodian and Trustee
fees are accrued and paid at 0.01 per cent on the first USD 375 million, 0.0875 per cent on the next USD 375 million, 0.075
per cent on the next USD 375 million, 0.0625 per cent on the on the next USD 375 million and 0.05 per cent on any excess
balance. Custodian and Trustee fees accrue daily and are paid monthly in arrears.

Included in the custodian agreement is a right of set off for fees owing to and monies lent by the Custodian and Trustee.
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Administrator

State Street Fund Services (Ireland) Limited is the Administrator. The Administrator is responsible for the daily
determination of net asset value, maintaining the books and records of the Funds in respect of the Company and other
administrative services.

The Manager pays to the Administrator out of the assets of the Funds a fee of 0.02 per cent on the first USD 375 million,
0.01875 per cent on the next USD 375 million, 0.0175 per cent on the next USD 375 million, 0.01625 per cent on the next
USD 375 million and 0.015 per cent on any excess balance. Such fees accrue daily and are paid monthly in arrears. The
Manager shall discharge reasonable out of pocket expenses payable to the Administrator out of the Funds’ assets.

The fees are stated net of discount, when the assets of Funds promoted or co-promoted by Russell Investments and
administrated by the Administrator exceed a total value of USD 70 billion. The standard discount rate applicable here is 0.01
per cent. The discount rate increases to 0.015 per cent where such total value is in excess of USD 100 billion. The
Administrator is also entitled to shareholder services fees as disclosed in the administration agreement and reporting services
fees of USD 7,000 per Fund per annum.

The Custodian, Trustee and Administration fees disclosed in the Profit and Loss Account include minimum fees. If the total
of the minimum fees is in excess of the combined administration and trustee percentage charges, the share class fee, the
reporting service fee and the shareholder service fee, after the deduction of any discount, then this minimum will apply. The
minimum fee for new Funds will be waived for one year from the launch of the new Fund.

The maximum aggregate Custodian and Trustee fee and Administration fee shall not be greater than 0.50 per cent of the
NAYV of a Fund.

Related Party Transactions

Directors

None of the Directors affiliated to Frank Russell Company, the Manager, the Money Manager, the Administrator or the
Custodian and Trustee receive a Director’s fee. Directors’ fees charged during the period were EUR 5,342 (year ended 30
June 2011: EUR 8,508 and six months ended 31 December 2010: EUR 3,260), these amounts are included in miscellaneous
fees in the Profit and Loss Account. Directors’ fees are paid to non-executive directors. The Articles of Association provide
that the Directors shall be entitled to a fee by way of remuneration at a rate to be determined from time to time by the
Directors. The Prospectus dated 4 November 2011 provides that the Directors’ remuneration will not exceed EUR 25,000 for
the calendar year ended 31 December 2011. In addition to such fees, the Directors shall be entitled to be reimbursed out of
the assets of the Company for all travelling, hotel and other reasonable out-of pocket expenses properly incurred by them in
attending and returning from meetings of the Directors or any meetings in connection with the business of the Company.

All of the Directors of the Company are also directors of Russell Investment Company Il plc.
All of the Directors of the Company are also directors of the Manager.

The following Directors of the Company are employed by the Advisor and Distributor: Mr. James Firn, Mr. James
Beveridge, Mr. Michael Hunt, Mr. Neil Jenkins and Mr. Alan Schoenheimer.

The following Directors of the Company are employed by Frank Russell Company in Seattle: Mr. Peter Gunning and Mr.
Kenneth Willman.

Promoter
Frank Russell Company acts as promoter to the Company (the “promoter”). During the period and prior period, the promoter
earned no fees (year ended 30 June 2011: Nil) in its capacity as promoter to the Company.

Currency Trading

Russell Implementation Services Inc. is engaged by the Company to carry out currency trading for which a fee of 0.02 per
cent per trade is included in individual transactions. For the six months ended 31 December 2011, this fee was EUR 37,567
(year ended 30 June 2011: EUR 57,055, six months ended 31 December 2010: EUR 9,902).
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Investment in other Russell Funds

Investment in Russell Investment Company 111 plc

The Funds may invest in funds of Russell Investment Company III plc (“RIC III plc”) which is also managed by the
Manager. RIC Il1 plc is organised as a UCITS umbrella fund with segregated liability between sub-funds. The investment
objective of the RIC Il plc sub-funds (in which the Funds invest) is to provide the maximum current income that is
consistent with the preservation of capital and liquidity by investing in short term, high-grade debt and debt-related
instruments. Uninvested cash in the Funds is swept daily to sub-funds of RIC 11l plc, as appropriate, to maximise the earnings
of cash held. A management fee which varies from 0.05 per cent to 1.80 per cent of the underlying net asset value is incurred
depending on the sub-fund/share class of RIC Il plc in which a Fund invests.

Related Party Shareholders

As of 30 June 2011, The Northwestern Mutual Life Insurance Company, via its holding company Hollenberg 1, Inc. held
redeemable participating shares in the Company, the value of which amounted to EUR 36,799,462 (as at 31 December 2010:
EUR 45,927,124) of the Company’s net asset value, at last traded market prices, as of that date. The Northwestern Mutual
Life Insurance Company fully redeemed its shareholdings in the Company during the six months ended 31 December 2011.

The table below discloses the value of shares held by related party shareholders in the Company and the percentage of this
value against the Company’s combined net asset value as at the six months ended 31 December 2011, the year ended 30 June
2011 and the six months ended 31 December 2010.

31 December 2011  Company 30 June 2011 Company 31 December 2010 Company
Related Party Shareholder EUR % EUR % EUR %
Russell Multi-Manager Funds plc . 23,282,213 3.25% 18,931,896 3.34% 19,658,807 5.20%
Russell Institutional Funds plc ...... 217,911,593 30.43% 176,929,196 31.19% 154,487,731 40.92%

Directed Transactions

The Advisor retains the right to request that the Money Managers participate in Russell’s soft commission and commission
recapture program (the “Program”) by executing a portion of their securities transactions through various brokers (the
“Correspondent Broker Network™). The Program, including the Correspondent Broker Network, is administered by
Recapture Services, division of BNY ConvergEx Execution Solutions LLC (“BNY”). At the Advisor’s direction, Money
Managers execute a portion of their securities transactions through the Correspondent Broker Network. As a result of this
trading activity, BNY will set aside a portion of these commissions as “credits”. Credits can be earmarked for research (soft
commission) or commission recapture. Research credits will be used by the Advisor to purchase third party research that will
aid the Advisor in its investment decision-making process. Research purchased through the Program is obtained from
unaffiliated third parties at market rates. All soft commission use is overseen by Russell’s soft commission committee (the
“Committee”) which is made up of senior level investment personnel. The Committee, with the guidance of Russell’s
investment strategy committee will establish an annual soft commission research budget. Once the soft commission research
budget has been met Russell will instruct BNY to recapture future commission credits. Commission recapture credits are
rebated directly back to the relevant Fund from which the commission was generated. The Advisor does not receive any
revenue (directly or indirectly from BNY or any broker) from the commission recapture component of the Program. Money
Manager participation in the Program is hot mandatory and the appropriate participation percentage target is determined on a
Money Manager by Money Manager basis, based upon asset class, investment mandate, trading habits, and tolerance for
participation. Participation in the Program is always subject to a Money Manager’s ability to obtain best execution.

The gross amount of commission traded through the broker network operated by BNY, on behalf of the Program for the six
months ended 31 December 2011 amounted to EUR 893 (year ended 30 June 2011: EUR 5,275, six months ended 31
December 2010: EUR 2,284).

Soft Commission Arrangements

The Advisor has the right under the terms of its agreements with the Money Managers to request that the Money Manager,
subject to a requirement of best execution, execute transactions that enable it or its advisors to purchase brokerage and
research services that assist in the provision of investment services to the Company and are in the best interests of the
Company’s shareholders. Brokerage and research services include (1) advice either directly or indirectly through publications
or writings as to the value of securities, the advisability of investing in, purchasing or selling securities and the availability of
securities or of purchasers or sellers of securities, (2) analysis and reports concerning issuers, industries, securities, economic
factors and trends, portfolio strategy and the performance of accounts; and/or (3) effecting securities transactions and
performing functions incidental thereto (such as clearance and settlement) or that are required in connection therewith.
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The Advisor has received the following goods and services from brokers and dealers over the period covered by these
accounts: written and oral research reports from brokers or dealers; computer based financial systems together with their
associated software and servicing support; and statistical analyses relating to markets, companies, industries, business and
economic factors, market trends and portfolio strategies. All goods and services received comply with the requirements of the
U.K. Financial Services Authority.

4. Cash at Bank and Cash Held with/due to Brokers and Counterparties

Cash at Bank

Cash at bank balances are comprised of cash balances held by State Street Bank and Trust Company, London and
unrestricted margin accounts held by brokers and counterparties for financial derivative positions held by the Funds as at the
respective balance sheet dates and are detailed in the tables below. Margin cash may also be covered by the Funds to brokers
and counterparties for financial derivative positions held by the Funds as at balance sheet date and any such monies are
disclosed as a liability on the relevant Funds’ Balance Sheet and are also detailed in the tables below.

All cash at bank balances are held with State Street Bank & Trust Company, London for those Funds not listed below.

Cash held in U.S. Dollar bank accounts with State Street Bank and Trust Company, London automatically transfer into
overnight deposit accounts held by State Street Cayman Trust Company Ltd., Cayman Islands.

As at 31 December 2011

Europe Global High
Focus Global Focus  Dividend
Euro Credit Equity Equity Equity US Credit
Held with Location EUR EUR USD USD USD
State Street Bank & Trust Company ........ London, United Kingdom 3,437,128 106,894 1,094,471 555,616 311,539
HSBC Securities (USA) InC. .....ccccoeene New York, U.S.A. - - - - 23,547
The Royal Bank of Scotland plc .. London, United Kingdom 12,430 - - - -
UBS Securities LLC ......ccooveerrniieenenn, Jersey City, U.S.A. - 1,074 60,726 62,744 -
3,449,558 107,968 1,155,197 618,360 335,086
Total
Held with Location EUR
State Street Bank & Trust Company ........ London, United Kingdom 5,055,115
HSBC Securities (USA) Inc. ......ccccveuenee. New York, U.S.A. 18,139
The Royal Bank of Scotland plc .. London, United Kingdom 12,430
UBS Securities LLC .....cccoveeiriiiccnnn, Jersey City, U.S.A. 96,186
5,181,870
As at 30 June 2011
Europe Global Global Global High
Focus Climate Dynamic  Global Focus  Dividend
Equity Change Bond Equity* Equity
Held with Location EUR UsSD UsD USD uUsD
State Street Bank & Trust Company ........ London, United Kingdom 150,137 7,467 573,414 946,658 454,142
HSBC Securities (USA) Inc. ......ccccevuene. New York, U.S.A. - - - - -
Newedge USA, LLC ....ccoovviiiiiiie, Chicago, U.S.A. - - (15,808) - -
UBS Securities LLC ......ccoveviriicenen, Jersey City, U.S.A. (1,206) (8,019) - (103,566) (52,717)
148,931 (552) 557,606 843,092 401,425
* The Fund launched 15 March 2011.
US Credit Total
Held with Location UsSD EUR
State Street Bank & Trust Company ........ London, United Kingdom 120,748 1,600,239
HSBC Securities (USA) InC. ......ccceenne New York, U.S.A. (6,775) (4,673)
Newedge USA, LLC ..., Chicago, U.S.A. - (10,903)
UBS Securities LLC ......ccovvevrnicinen, Jersey City, U.S.A. - (114,530)
113,973 1,470,133
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As at 31 December 2010

Euro Japan Focus

Credit Equity US Credit Total
Held with Location EUR JPY UsD EUR
State Street Bank & Trust Company ........ London, United Kingdom 1,985,549 33,714,933 2,402,112 4,085,960
HSBC Securities (USA) InC. .......ccoeene New York, U.S.A. - - 8,653 6,450
Morgan Stanley & Co Incorporated New York, U.S.A. - 523,404 - 4,810
The Royal Bank of Scotland plc .............. London, United Kingdom 12,395 - - 12,395

1,997,944 34,238,337 2,410,765 4,109,615

Cash held with broker and counterparties for open financial derivative positions

Cash is also deposited by or on behalf of the Funds for initial margin purposes with brokers for futures contracts held on the
Funds as at 30 June 2011 and 30 June 2010 respectively as detailed in the tables below. As this amount is the minimum
deemed by the brokers for collateral requirements the cash is as such restricted and is reported separately to the unrestricted
cash on the Funds’ Balance Sheets.

As at 31 December 2011

Europe Global High
Focus Global Focus  Dividend
Euro Credit Equity Equity Equity Total
Broker Location EUR EUR USD USD EUR
UBS Securities LLC .....ccooveviriiiicin, Jersey City, U.S.A. - 145,000 1,000,000 650,000 1,416,040
The Royal Bank of Scotland plc ............... London, United Kingdom 42,639 - - - 42,639
42,639 145,000 1,000,000 650,000 1,458,679
As at 30 June 2011
Europe Global
Euro Focus Climate Global Focus
Credit Equity Change Equity
Held with Location EUR EUR USD USD
Morgan Stanley & Co Incorporated ......... New York, U.S.A. - - - -
The Royal Bank of Scotland plc London, United Kingdom 11,300 - - -
UBS Securities LLC ......cccovevierniicinn, Jersey City, U.S.A. - 145,000 200,000 700,000
11,300 145,000 200,000 700,000
Global High
Dividend Japan Focus
Equity Equity Total
Held with Location USD JPY EUR
Morgan Stanley & Co Incorporated ......... New York, U.S.A. - 120,929,403 1,032,792
The Royal Bank of Scotland plc London, United Kingdom - - 11,300
UBS Securities LLC ......ccooveviiiviiiee, Jersey City, U.S.A. 595,000 - 1,176,142

595,000 120,929,403 2,220,234

As at 31 December 2010

Europe Global Global High
Euro Focus Climate Dividend
Credit Equity Change Equity
Held with Location EUR EUR UsSD USD
HSBC Securities (USA) InC. ......ccceenne New York, U.S.A. - - - -
UBS Securities LLC Jersey City, U.S.A. - 100,000 340,000 430,000
Morgan Stanley & Co Incorporated ......... New York, U.S.A. - - - -
The Royal Bank of Scotland plc .............. London, United Kingdom 18,850 - - -
18,850 100,000 340,000 430,000
Japan Focus
Equity US Credit Total
Held with Location JPY USD EUR
HSBC Securities (USA) InC. .......ccceenne New York, U.S.A. - 8,000 5,963
UBS Securities LLC Jersey City, U.S.A. - - 673,963
Morgan Stanley & Co Incorporated New York, U.S.A. 830,000 - 7,628
The Royal Bank of Scotland plc .............. London, United Kingdom - - 18,850
830,000 8,000 706,404
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5.

Number of Shares in Issue and Net Assets Attributable to Redeemable Participating Shareholders

Authorised Share Capital

The issued share capital of the Company shall not be less than EUR 2 represented by two subscriber shares of no par value

and the maximum issued share capital shall not be more than EUR 500 billion divided into an unspecified number of shares
of no par value. There are currently two subscriber shares in issue. Subscriber shares do not form part of the net asset value
of the Company. They are disclosed in the financial statements by way of this note only.

Holders of subscriber shares are not entitled to dividends or any surplus of assets over liabilities upon the winding up of the
Company. The subscriber shares are held by Frank Russell Company and the Advisor.

Redeemable Participating Shares

Each of the participating shares entitles the holder to participate equally on a pro rata basis in the profits and dividends of the
relevant Fund attributable to such shares and to attend and vote at meetings of the Company and of the relevant Fund
represented by those shares. No class of shares confers on the holder thereof any preferential or pre-emptive rights or any
rights to participate in the profits and dividends of any other class of shares or any voting rights in relation to matters relating
solely to any other class of shares.

Each share represents an individual beneficial interest in the Company. The shares are not debt obligations or guaranteed by
the Company. The return on an investment in the Company will depend solely upon the investment performance of the assets
of the relevant Fund and the increase or decrease (as the case may be) in the net asset value of the shares. The amount
payable to a shareholder in respect of each share upon liquidation of the Company or a Fund will equal the net asset value per
share.

Listed investments and investments with prices quoted in over the counter markets or by market makers are stated at the last
traded price as at the close of business on the relevant dealing day for the purpose of determining the net asset value per share
for subscriptions and redemptions and for various fee calculations. However, for the purpose of compliance with FRS 26 and
for financial statement reporting purposes is to value its investments at the relevant bid market prices on the balance sheet
date.

Net assets attributable to shareholders represent a liability in the Balance Sheet, carried at the redemption amount that would
be payable at the balance sheet date if the shareholder exercised the right to redeem the shares in the Company.
Consequently, the differences described above adjust the carrying amount of the net assets attributable to the shareholders.

Participating Share Transactions for the six months ended 31 December 2011
All cash amounts are in the functional currency of the relevant Fund not the currency of the class. Net asset value per share
may not recalculate due to rounding of fractional shares.

Dynamic Assets*

Class B Class |

EURO Class C EURO AUD H Class | EURO  Class | STGE

Shares Shares Shares Shares Shares
At beginning of period ..........cccccvveinnnn. - - - - -
Shares issued ..........ccoceeuvenene 308 1 13,632 9,421 29,647
Shares redeemed - - - - -
At end of period 308 1 13,632 9,421 29,647

Class B Class |

EURO Class C EURO AUD H Class | EURO Class | STGE

EUR EUR EUR EUR EUR

Subscriptions during the period 34,708,728

Redemptions during the period

307,788

1,000

10,234,750

9,422,889
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Dynamic Assets*

Class | US$
Shares
At beginning of period ..........ccoccevirienns -
Shares issued 16,678
Shares redeemed ........cccovverveiineiiiirieenns -
Atend of period .........cccovvviiiiniiinnn 16,678
Class 1 US$ Total
EUR EUR
Subscriptions during the period ................. 12,496,992 67,172,147
Redemptions during the period ................. - -
67,172,147
* The Fund launched on 29 November 2011.
Euro Credit
Class B ClassB EURO Class B STGE Class C Class | Class P
EURO Income Income EURO EURO EURO-NV
Shares Shares Shares Shares Shares Shares
At beginning of period ..........ccovvcinnnnn. 414 3 1 1,032 1 6,673
Shares issued 98 650 - 57 - 5,268
Shares redeemed ........ccoeeeririrreicneiinenns (195) - - (165) - (514)
At end of period .......ccccooveveiininnenine 317 653 1 924 1 11,427
Class B ClassBEURO  Class B STGE Class C Class | Class P
EURO Income Income EURO EURO EURO-NV
EUR EUR EUR EUR EUR EUR
Subscriptions during the period ................. 103,249 643,741 - 56,611 - 5,613,079
Redemptions during the period ................. (204,754) - - (168,032) - (547,218)
Euro Credit
Class P
STGEH
Shares
At beginning of period ..........ccovieinnnnn. 52,109
Shares iSSUE ........coveevvereiericriiee s 2,529
Shares redeemed (941)
At end of period 53,697
Class P
STGEH Total
EUR EUR
Subscriptions during the period ................. 3,065,776 9,482,456
Redemptions during the period ................. (1,164,002) (2,084,006)
7,398,450
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Europe Focus Equity

Class B Class C Class | Class P
EURO Class B STGE EURO EURO Class | STGE EURO
Shares Shares Shares Shares Shares Shares
At beginning of period ..........cccovieeninn. 1,089 444 15 10,321 1 2,125
Shares iSSUEd .........ceevvriiieenineceeeiee 561 172 10 - - -
Shares redeemed ..o (199) (13) - - - 116
Atend of period ........ccccoevveennnnnnenn 1,451 603 25 10,321 1 2,009
Class B Class C Class | Class | Class P
EURO Class B STGE EURO EURO STGE EURO
EUR EUR EUR EUR EUR EUR
Subscriptions during the period ................. 593,674 201,635 10,649 - - -
Redemptions during the period ................. (204,547) (14,172) - - - (129,155)
Europe Focus Equity
Class P US$
Income
Shares
At beginning of period ..........ccccovveenienn. 25,000
Shares iSSUEd .........cceervririeeirieceine 1
Shares redeemed ..., (25,000)
Atend of period .........cccovvrieiiinnicnn 1
Class P US$
Income Total
EUR EUR
Subscriptions during the period ................. 706 806,664
Redemptions during the period ................. (20,114,867) (20,462,741)
(19,656,077)
Global Climate Change*
Class A Class C
STGE Class B US$ EURO Class | STGE Class | US$
Shares Shares Shares Shares Shares
At beginning of period ..........cccvicininnn 1 162 91 1 13,143
Shares issued - 2 26 - -
Shares redeemed .........ccocoeeririrnceniiinienns (1) (164) (117) (1) (13,143)
Atend of period .........ccccovveiiiniicinn, - - - - -
Class C
Class ASTGE Class B US$ EURO Class | STGE Class | US$
Usb UsSD Usb Usb Usb
Subscriptions during the period ................. - 1,970 33,266 - -
Redemptions during the period ................. (1,507) (152,637) (142,742) (1,497) (14,427,871)
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Global Climate Change*

Total
UsD
Subscriptions during the period ................. 35,236
Redemptions during the period ................. (14,726,254)
(14,691,018)
* The Fund ceased trading on 9 November 2011.
Global Dynamic Bond*
Class B
EURO Class B STGE
Income Income Class B US$ Class | STGE Class | US$
Shares Shares Shares Shares Shares
At beginning of period ..........cccovvcinnnnn. 491 822 1 1 1
Shares issued ............... 371 214 - - -
Shares redeemed (862) (1,036) (1) (1) (1)
Atend of period .........cccovveeiiiniiennn - - - - -
Class B
EURO
Income Class | STGE Class B US$ Class | STGE Class | US$
USD UsD USD GBP USD
Subscriptions during the period ................. 507,919 364,085 - - -
Redemptions during the period ................. (1,162,668) (1,750,167) (1,243) (1,838) (1,311)
Global Dynamic Bond*
Class P
EUROH
Income
Shares
At beginning of period ..........ccccvieennnnn 27,954
Shares issued -
Shares redeemed ........ccoceeeririrnecniiiniene. (27,954)
Atend of period ..........cccovveiiiiniciinn, -
Class P
EURO H
Income Total
USD USD

Subscriptions during the period ................. - 872,004
Redemptions during the period ................. (41,130,159) (44,047,386)

(43,175,382)

* The Fund ceased trading on 2 November 2011.
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Global Focus Equity

Class P JP¥
Shares
At beginning of period ..........ccoccevirienns 160,492
Shares issued 79,619
Shares redeemed ........ccoveeririncciinnnns (82)
Atend of period .........cccovvviiiiniiinnn 240,029
Class P JP¥ Total
USD USD
Subscriptions during the period ................. 93,616,844 93,616,844
Redemptions during the period ................. (92,433) (92,433)
93,524,411
Global High Dividend Equity
Class B
EURO Class B STGE Class B US$ Class C
Income Income Income EURO Class | STGE Class | US$
Shares Shares Shares Shares Shares Shares
At beginning of period ..........ccccovvieninn. 13,986 19,152 1,114 223 1 4,683
Shares issued ............. 7,299 6,769 1,091 99 - 48,070
Shares redeemed (856) (342) - (29) - (1,702)
At end of period .......ccccooveveiininnenine 20,429 25,579 2,205 293 1 51,051
Class B
EURO Class B STGE Class B US$ Class C
Income Income Income EURO Class | STGE Class | US$
USD USD UsD UsD USD uUsD
Subscriptions during the period ................. 9,583,258 10,681,532 1,012,773 136,834 - 48,456,934
Redemptions during the period ................. (1,116,588) (537,223) - (38,514) - (1,732,250)
Global High Dividend Equity
Class P US$
Class P JP¥ Income
Shares Shares
At beginning of period ..........ccovieinnnnn. 36,595 1
Shares iSSUEd .........coeevririeeirieceiee - -
Shares redeemed (860) -
At end of period 35,735 1
Class P US$
Class P JP¥ Income Total
USD UsD USD
Subscriptions during the period ................. - - 69,871,331
Redemptions during the period ................. (999,231) - (4,423,806)

65,447,525
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Global Listed Infrastructure

At beginning of period ..........cccovieeninn.
Shares iSSUEH ........covvereevrierieesere e
Shares redeemed .........cccoeeveiieievicienee,

Atend of period .........cccovvriinnicenn

Subscriptions during the period .................
Redemptions during the period .................

Global Listed Infrastructure

At beginning of period ..........ccccovvieninn.
Shares issued .............

Shares redeemed
Atend of period .........ccccovviiiiiiicinnnn,

Subscriptions during the period .................
Redemptions during the period .................

Global Opportunistic Listed Property

At beginning of period ..........cccvicininnn
Shares issued
Shares redeemed .......cccoeveviineiiiiee

Atend of period .........cccovrriiiiiniinn

Subscriptions during the period .................
Redemptions during the period .................
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Class C
Class ASTGE Class A US$ Class B US$ EURO Class | STGE Class | US$
Shares Shares Shares Shares Shares Shares
1 10,096 517 388 183 11,123
- 754 2,107 688 101 5,417
- (3,165) (127) (250) (93) (1,668)
1 7,685 2,497 826 191 14,872
Class C
Class ASTGE Class A US$ Class B US$ EURO Class | STGE Class | US$
UsD UsD UsSD UsD USD UsSD
- 1,176,692 2,532,213 1,038,245 168,202 8,534,017
- (4,909,847) (141,950) (388,757) (148,548) (2,484,200)
Class |
US$-NV Class P US$
Shares Shares
5,545 30,240
- 4,653
(93) (658)
5,452 34,235
Class |
US$-NV Class P US$ Total
USD USD USD
- 7,304,801 20,754,170
(101,090) (997,950) (9,172,342)
11,581,828
Class B Class C
Class ASTGE Class A US$ EURO Class B US$ EURO Class | STGE
Shares Shares Shares Shares Shares Shares
1 7,946 381 297 36 1
- 346 11 - 20 -
- (507) (142) (297) - -
1 7,785 250 - 56 1
Class B Class C
Class ASTGE Class A US$ EURO Class B US$ EURO Class | STGE
USD USD USD USD USD UsSD
- 424,246 15,998 - 27,044 -
- (683,057) (242,354) (316,425) - -
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Notes to the Financial Statements - continued

31 December 2011

Global Opportunistic Listed Property

Class | Class |
US$ US$-NV Class P US$
Shares Shares Shares
At beginning of period ..........ccccovveenienn. 1 5,644 19,068
Shares iSSUEd .........cvervrireeeinieceeieen - 31 6,135
Shares redeemed ..o - (24) (2,683)
Atend of period .........cccovvriinnicenn 1 5,651 22,520
Class | Class |
US$ US$-NV Class P US$ Total
USD USD USD USD
Subscriptions during the period ................. - 32,807 8,021,576 8,521,671
Redemptions during the period ................. - (23,799) (3,567,609) (4,833,244)
3,688,427
India Focus Equity
Class B
EURO Class B STGE Class | STGE Class | US$
Shares Shares Shares Shares
At beginning of period ..........ccovvcinnnnn. 1,960 1,983 1 1
Shares issued ............... 1,978 412 - -
Shares redeemed .. (88) (40) - -
At end of period .......ccccooveveiininnenine 3,850 2,355 1 1
Class B
EURO Class B STGE Class | STGE Class | US$
USD UsD USD USD
Subscriptions during the period ................. 2,408,355 94,655 - -
Redemptions during the period ................. (105,367) (55,749) - -
India Focus Equity
Class P US$
Income
Shares
At beginning of period ..........ccovieinnnnn. 20,000
Shares issued 1
Shares redeemed ........ccoooecerinnciccininnnnes (20,000)
Atend of period .........cccovveiiiiiniinn 1
Class P US$
Income Total
USD USD
Subscriptions during the period ................. 1,000 3,004,010
Redemptions during the period ................. (20,080,990) (20,242,106)

(17,238,096)
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Japan Focus Equity*

At beginning of period .........c.ccoceeeiiiinenne
Shares issued
Shares redeemed ........cccovvevveeieiencriee,

Atend of period .........cccovvviiininicnin,

Subscriptions during the period .................
Redemptions during the period .................

* The Fund ceased trading on 4 July 2011.

US Credit

At beginning of period ..........ccovvcinnnnn.
Shares issued
Shares redeemed ........cccceevveiieiiiiiiennns

Atend of period .........ccccovviiiiiiicinnnn,

Subscriptions during the period .................
Redemptions during the period .................

US Credit

At beginning of period ..........ccovieinnnnn.
Shares iSSUE ........coveevvereiericriiee s
Shares redeemed
At end of period

Subscriptions during the period .................
Redemptions during the period .................
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Class P JP¥

Shares
18,665
(18,665)
Class P JpP¥ Total
JPY JPY

(1,607,882,715)  (1,607,882,715)
(1,607,882,715)

Class B STGE Class P
Income Class B US$ Class | STGE Class | US$ EURO H-NV
Shares Shares Shares Shares Shares

1 54 1 1,041 6,300
- 732 88 4,477
- (137) (231) (337)
1 649 1 898 10,440
Class B STGE Class P
Income Class B US$ Class | STGE Class | US$ EURO H-NV
USD USD USD USD USD
- 823,245 - 100,000 7,114,382
- (156,521) - (260,000) (523,041)
Class P
STGE H-NV
Shares
48,853
2,105
(1,961)
48,997
Class P
STGE H-NV Total
USD USD
3,807,368 11,844,995
(3,689,209) (4,628,771)
7,216,224
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Notes to the Financial Statements - continued
31 December 2011

Participating Share Transactions for the year ended 30 June 2011

All cash amounts are in the functional currency of the relevant Fund not the currency of the class. Net asset value per share
may not recalculate due to rounding of fractional shares.

Euro Credit
Class B Class BEURO Class B STGE Class C Class | Class P
EURO Income Income EURO EURO EURO-NV
Shares Shares Shares Shares Shares Shares
At beginning of year .........ccccoveriieininns 1 - - 1 - 8,646
Shares issued .......... 10,243 3 1 1,081 1 280
Shares redeemed (9,830) - - (50) - (2,253)
Atend Of Year .......cccovevervnviienec 414 3 1 1,032 1 6,673
Class B ClassB EURO Class B STGE Class C Class | Class P
EURO Income Income EURO EURO EURO-NV
EUR EUR EUR EUR EUR EUR
Subscriptions during the year ...........c........ 10,696,007 3,425 1,219 1,092,762 1,000 272,587
Redemptions during the year ..................... (10,357,843) - - (50,106) - (2,355,005)
Euro Credit
Class P
STGEH
Shares
At beginning of year ..........cccccevvvriceninnnn 35,881
Shares iSSUE ........covvevversiericiiee s 25,938
Shares redeemed ..., (9,710)
Atend Of Year ......ccccovevenivnnciiiee 52,109
Class P
STGEH Total
EUR EUR
Subscriptions during the year .................... 31,872,809 43,939,809
Redemptions during the year ..................... (11,854,631) (24,617,585)
___leszan
Europe Focus Equity
Class B Class C Class | Class P
EURO Class B STGE EURO EURO Class | STGE EURO
Shares Shares Shares Shares Shares Shares
At beginning of year ..o 1 - 1 8,131 - 2,402
Shares issued 1,136 444 14 2,190 1 990
Shares redeemed (48) - - - - (1,267)
Atend of Year ......c.ccccecevirivcciicee 1,089 444 15 10,321 1 2,125
Class B Class C Class | Class | Class P
EURO Class B STGE EURO EURO STGE EURO
EUR EUR EUR EUR EUR EUR
Subscriptions during the year .................... 1,342,732 559,608 17,000 2,182,783 1,184 1,161,006
Redemptions during the year ..................... (55,000) - - - - (1,456,288)
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Europe Focus Equity

Class P US$
Income
Shares
At beginning of year ..........cccccevvvnvceninenn 25,000
Shares iSSUEd .........cvervrireeeinieceeieen -
Shares redeemed ..o -
Atend Of Year .......ccoveenvnncincc 25,000
Class P US$
Income Total
EUR EUR
Subscriptions during the year .................... - 5,264,313
Redemptions during the year ...........c......... - (1,511,288)
3,753,025
Global Climate Change
Class A Class C
STGE Class B US$ EURO Class | STGE Class | US$
Shares Shares Shares Shares Shares
At beginning of year ..........cccccecvvnicnnnnn. - 242 1 - 10,334
Shares issued 1 15 95 1 26,222
Shares redeemed ........ccoeeeririrreicneiinenns - (95) (5) - (23,413)
At end of Year ......ccccoovervevnineneeene 1 162 91 1 13,143
Class C
Class ASTGE Class B US$ EURO Class | STGE Class | US$
USD UsD USD USD USD
Subscriptions during the year .................... 1,554 15,402 135,170 1,554 28,776,859
Redemptions during the year ..................... - (88,621) (7,364) - (26,296,728)
Global Climate Change
Class P
US$-NV
Shares
At beginning of year ..........cccccecevnicinnnnn. 32,500
Shares iSSUEd .........ccevvririeenirirecceeine -
Shares redeemed (32,500)
Atend Of Year ......ccccoeeenvnneeiec -
Class P
US$-NV Total
USD UsD
Subscriptions during the year .................... - 28,930,539
Redemptions during the year ..................... (36,564,488) (62,957,201)

(34,026,662)
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Global Dynamic Bond

Class B
EURO Class B STGE
Income Income Class B US$ Class | STGE Class | US$
Shares Shares Shares Shares Shares
At beginning of year ........c.ccccceevrvricennenn. - - - -
Shares iISSUEd .........covcvevveiievieieceece e 518 1,041 1 1
Shares redeemed (27) (219) - -
At end of Year .......cccooveeviniininiceee 491 822 1 1
Class B
EURO
Income Class | STGE Class B US$ Class | STGE Class | US$
USD USD USD GBP USD
Subscriptions during the year ...........c........ 670,845 1,666,067 1,000 1,554
Redemptions during the year ..................... (35,370) (347,893) - -
Global Dynamic Bond
Class P
EUROH
Income
Shares
At beginning of year ..........ccccceverrvceninnnn 27,260
Shares issued .......... 4,248
Shares redeemed 3,554
At end of Year ......ccccoovevvenniieneecene 27,954
Class P
EUROH
Income Total
USD UsD
Subscriptions during the year .................... 5,845,546 8,185,012
Redemptions during the year ..................... (4,884,796) (5,268,059)
2,916,953
Global Focus Equity
Class P JP¥
Shares
At beginning of period ..........ccccvicennnnn. -
Shares iSSUE ........coveevveeiieieeriiee e 160,500
Shares redeemed ........ccoooecerinrciiciinnenns (8)
Atend of period .........cccovveiiiiiiiinn 160,492
Class P JP¥ Total
USD UsD
Subscriptions during the period ................. 198,515,276 198,515,276
Redemptions during the period ................. (10,796) (10,796)

198,504,480
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Global High Dividend Equity

Class B
EURO Class B STGE Class B US$ Class C
Income Income Income EURO Class | STGE Class | US$
Shares Shares Shares Shares Shares Shares
At beginning of year ........ccccocevvvvnnnenn, - - - 1 - -
Shares iSSUEd ............vveveevvvereesiessnesiesanne, 14,504 19,289 1,771 444 1 4,683
Shares redeemed (518) (137) (657) (222) - -
At end of Year .......ccccoveevinnineieeceee 13,986 19,152 1,114 223 1 4,683
Class B
EURO Class B STGE Class B US$ Class C
Income Income Income EURO Class | STGE Class | US$
USD USD USD USD USD USD
Subscriptions during the year ...........c........ 20,595,691 32,686,585 1,782,148 627,293 1,554 4,826,624
Redemptions during the year ..................... (747,096) (235,699) (670,154) (316,458) - -
Global High Dividend Equity
Class P US$
Class P JP¥ Income
Shares Shares
At beginning of year ..........cccccevvvricenennnn - 30,000
Shares issued ......... 36,595 1
Shares redeemed - (30,000)
Atend Of Year .......ccovcevenvnncineee 36,595 1
Class P US$
Class P JP¥ Income Total
USD USD USD
Subscriptions during the year 45,545,822 1,005 106,066,722
Redemptions during the year - (33,879,515) (35,848,922)
70,217,800
Global Listed Infrastructure
Class C
Class ASTGE Class A US$ Class B US$ EURO Class | STGE Class | US$
Shares Shares Shares Shares Shares Shares
At beginning of year ..o - 12,271 314 1.00 - 8,348
Shares issued 1 119 276 398 183 7,264
Shares redeemed ........cccoeeevveiieiiiirieenns - (2,294) (73) (11) - (4,489)
At end of Year ......ccocoevvevvivcneeeeene 1 10,096 517 388 183 11,123
Class C
Class ASTGE Class A US$ Class B US$ EURO Class | STGE Class | US$
USD UsD UsD USD USD uUsD
Subscriptions during the year .................... 1,554 179,563 332,750 600,435 319,718 11,913,505
Redemptions during the year ..................... - (3,454,498) (81,026) (16,409) - (6,653,173)
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Global Listed Infrastructure

Class |
US$-NV Class P US$
Shares Shares
At beginning of year ..........ccccceeerriceninenn - 21,236
Shares iSSUEd .........cvervrireeeinieceeieen 5,545 10,652
Shares redeemed ..o - (1,648)
Atend Of Year .......ccoveenvnncincc 5,545 30,240
Class |
US$-NV Class P US$ Total
USD USD USD
Subscriptions during the year .................... 5,845,365 16,474,100 35,666,990
Redemptions during the year ..................... - (2,611,080) (12,816,186)
22,850,804
Global Opportunistic Listed Property
Class B Class C
Class A STGE Class A US$ EURO Class B US$ EURO Class | STGE
Shares Shares Shares Shares Shares Shares
At beginning of year ..........cccccevevricenennnn - 9,051 218 - 1 -
Shares issued .......... 1 242 322 346 64 1
Shares redeemed - (1,347) (159) (49) (29) -
Atend of Year .......cccoveenvnncieiee 1 7,946 381 297 36 1
Class B Class C
Class ASTGE Class A US$ EURO Class B US$ EURO Class | STGE
USD UsD UsD UsD USD UsD
Subscriptions during the year .................... 1,554 337,677 540,927 347,150 93,956 1,554
Redemptions during the year .................... - (1,791,720) (273,050) (50,438) (41,721) -
Global Opportunistic Listed Property
Class | Class |
UsS$ US$-NV Class P US$
Shares Shares Shares
At beginning of year ..........ccccceoevricinnnnn - - 9,292
Shares issued .......... 1 5,647 10,607
Shares redeemed ... - (3) (831)
At end of Year ......cccceovverviveineeeceene 1 5,644 19,068
Class | Class |
us$ US$-NV Class P US$ Total
Usb USD USD USD
Subscriptions during the year 1,000 5,939,947 14,085,263 21,349,028
Redemptions during the year - (3,050) (1,184,190) (3,344,169)

18,004,859
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India Focus Equity

Class B
EURO Class B STGE Class B US$ Class | STGE Class | US$
Shares Shares Shares Shares Shares
At beginning of year ..........ccccceeerriceninenn 1 - - - -
Shares iSSUEd .........cvervrireeeinieceeieen 2,115 1,987 222 1 1
Shares redeemed ..o (156) (4) (222) - -
Atend Of Year .......ccoveenvnncincc 1,960 1,983 - 1 1
Class B
EURO Class B STGE Class B US$ Class | STGE Class | US$
USD USD USD USD USD
Subscriptions during the year .................... 2,935,003 3,264,299 218,639 1,554 1,000
Redemptions during the year ..................... (215,233) (5,017) (189,324) - -
India Focus Equity
Class P US$
Income
Shares
At beginning of year ..........ccccceovervcennnnn 20,000
Shares issued -
Shares redeemed ........ccovverirrrcieneiinienes -
At end of Year ......ccccoovervevnineneeene 20,000
Class P US$
Income Total
Usb USD
Subscriptions during the year .................... - 6,420,495
Redemptions during the year ..................... - (409,574)
6,010,921
Japan Focus Equity
Class | JP¥ Class P JP¥
Shares Shares
At beginning of year ..........cccccecevnniccnnn, - 18,665
Shares issued ............ 1 -
Shares redeemed .. (1) -
Atend of year ....... - 18,665
Class I JP¥ Class P JP¥ Total
JPY JPY JPY
Subscriptions during the year 100,000 - 100,000
Redemptions during the year (90,535) - (90,535)
9,465
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US Credit
Class B STGE Class P
Income Class B US$ Class | STGE Class | US$ EURO H-NV
Shares Shares Shares Shares Shares
At beginning of year ..........ccccceeerriceninenn - 8 - 900 8,545
Shares iSSUEH ........covvereevrierieesere e 1 801 1 235 157
Shares redeemed .........ccooeviiniiiniinenne - (755) - (94) (2,402)
Atend Of Year .......ccoveenvnncincc 1 54 1 1,041 6,300
Class B STGE Class P
Income Class B US$ Class | STGE Class | US$ EURO H-NV
USD USD USD USD USD
Subscriptions during the year .................... 1,586 862,969 1,554 245,000 222,441
Redemptions during the year ..................... - (811,637) - (103,419) (3,604,962)
US Credit
Class P
STGE H-NV
Shares
At beginning of year ..........ccccceovervcennnnn 35,605
Shares issued .......... 21,425
Shares redeemed (8,177)
At end of Year ......ccccoovervevnineneeene 48,853
Class P
STGE H-NV Total
USD UsD
Subscriptions during the year .................... 37,248,606 38,582,156
Redemptions during the year ..................... (14,363,018) (18,883,036)
19,699,120

Participating Share Transactions for the six months ended 31 December 2010
All cash amounts are in the functional currency of the relevant Fund not the currency of the class. Net asset value per share

may not recalculate due to rounding of fractional shares.

Euro Credit
Class B Class B STGE Class C Class |
EURO Income EURO EURO
Shares Shares Shares Shares
At beginning of period ..........cccvicininnn 1 - 1 -
Shares issued 9,737 1 673 1
Shares redeemed (9,630) - - -
Atend of period .........ccccovveiiiniicinn 108 1 674 1
Class B Class B STGE Class C Class |
EURO Income EURO EURO
EUR EUR EUR EUR
Subscriptions during the period ................. 10,172,634 1,184 680,437 1,000

Redemptions during the period .................

(10,151,916)
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Euro Credit
Class P Class P
EURO-NV STGEH
Shares Shares
At beginning of period ..........cccovieeninn. 8,646 35,881
Shares iSSUEH ........covvereevrierieesere e 280 9,366
Shares redeemed .........cccoeeveiieievicienee, (717) (1,779)
Atend of period .........cccovvriiiinicinnn 8,209 43,468
Class P Class P
EURO-NV STGEH Total
EUR EUR EUR
Subscriptions during the period ................. 272,587 11,578,945 22,706,787
Redemptions during the period ................. (741,405) (2,198,557) (13,091,878)
9,614,909
Europe Focus Equity
Class B Class C Class | Class P
EURO Class B STGE EURO EURO Class | STGE EURO
Shares Shares Shares Shares Shares Shares
At beginning of period ..........ccovvcinnnnn. 1 - 1 8,131 - 2,402
Shares issued 158 128 - 2,190 1 -
Shares redeemed ........ccoeeeririrreicneiinenns - - - - - (761)
At end of period .......ccccooveveiininnenine 159 128 1 10,321 1 1,641
Class B Class C Class | Class | Class P
EURO Class B STGE EURO EURO STGE EURO
EUR EUR EUR EUR EUR EUR
Subscriptions during the period ................. 177,912 153,223 - 2,182,783 1,184 -
Redemptions during the period ................. - - - - - (858,678)
Europe Focus Equity
Class P US$
Income
Shares
At beginning of period ..........cccvicininnn 25,000
Shares issued ............. -
Shares redeemed -
At end of period .......ccccooeiveiinenneiens 25,000
Class P US$
Income Total
EUR EUR
Subscriptions during the period ................. - 2,515,102
Redemptions during the period ................. - (858,678)

126 Notes to the Financial Statements

1,656,424



OpenWorld plc

Notes to the Financial Statements - continued

31 December 2011

Global Climate Change

Class A Class C
STGE Class B US$ EURO Class | STGE Class | US$
Shares Shares Shares Shares Shares
At beginning of period ..........cccovieeninn. - 242 1 - 10,334
Shares iSSUEd .........ceevriieeeirieceinen 1 10 13.95 1 26,222
Shares redeemed ..o - (95) (1.60) - (7,499)
Atend of period .........cccovvriinnicenn 1 157 13.35 1 29,057
Class C
Class ASTGE Class B US$ EURO Class | STGE Class I US$
USD USD USD USD USD
Subscriptions during the period ................. 1554 9,700 18,762 1,554 28,776,859
Redemptions during the period ................. - (88,621) (2,269) - (7,996,728)
Global Climate Change
Class P
_USSNV_
Shares
At beginning of period ..........ccccovvieninn. 32,500
Shares issued -
Shares redeemed ........ccovverirrrcieneiinienes (25,000)
At end of period .......ccccooveveiininnenine 7,500
Class P
US$-NV Total
Usb USD
Subscriptions during the period ................. - 28,808,429
Redemptions during the period ................. (27,631,283) (35,718,901)
(6,910,472)
Global Dynamic Bond
Class B
EURO Class B STGE
Income Income Class B US$ Class | STGE
Shares Shares Shares Shares
At beginning of period ..........cccovviininnn - - - -
Shares issued ............... 360 651 - 1
Shares redeemed .. - (23) - -
Atend of period .........cccoovvrieiiiincinnn 360 628 1 1
Class B
EURO
Income Class | STGE Class B US$ Class | US$
Usb UsSD Usb USD
Subscriptions during the period ................. 467,172 1,039,771 1,000 1,554
Redemptions during the period ................. - (37,353) - -
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Global Dynamic Bond

Class P EURO
Class | US$ H Income
Shares Shares
At beginning of period ..........cccovieeninn. 1 27,260
Shares iSSUEH ........covvereevrierieesere e - 429
Shares redeemed ..o - (1,078)
Atend of period .........cccovvveinniicnnnn 1 26,611
Class P EURO
Class | US$ H Income Total
USD USD USD
Subscriptions during the period ................. - 596,831 2,106,328
Redemptions during the period ................. - (1,477,111) (1,514,464)
591,864
Global High Dividend Equity
Class B
EURO Class B STGE Class B US$ Class C
Income Income Income EURO Class | STGE
Shares Shares Shares Shares Shares
At beginning of period ..........ccccovviininn. - - - 1.00 -
Shares iSSUE ........covvevverrierieisiee s 5,636 7,154 497 371 1
Shares redeemed .......ccccveeriiiiiiiiiins - - - - -
Atend of period .........cccovrviiiiincinn, 5,636 7,154 497 372 1
Class B
EURO Class B STGE Class B US$ Class C
Income Income Income EURO Class | STGE
USD USD UsD UsD USD
Subscriptions during the period ................. 7,785,711 11,805,518 495,650 521,194 1,554
Redemptions during the period ................. - - - - -
Global High Dividend Equity
Class P US$
Class | US$ Income
Shares Shares
At beginning of period ..........cccvveininnn. - 30,000
Shares issued 3,510 -
Shares redeemed ........cccoeeevveiieiiiirieenns - -
At end of period .......ccccooeiveiinenneiens 3,510 30,000
Class P US$
Class 1 US$ Income Total
USD UsD UsD
Subscriptions during the period ................. 3,526,624 - 24,136,251

Redemptions during the period .................
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Global Listed Infrastructure

Class C
Class ASTGE Class A US$ Class B US$ EURO Class | STGE Class | US$
Shares Shares Shares Shares Shares Shares
At beginning of period ..........cccovieeninn. - 12,271 314 1 - 8,348
Shares iSSUEH ........covvereevrierieesere e 1 50 36 116 94 304
Shares redeemed ..o - (1,451) (62) - - (4,486)
Atend of period .........cccovvriinnicenn 1 10,870 288 117 94 4,166
Class C
Class ASTGE Class A US$ Class B US$ EURO Class | STGE Class I US$
USD USD USD USD USD USD
Subscriptions during the period ................. 1,554 68,317 38,496 162,431 154,437 421,071
Redemptions during the period ................. - (2,117,261) (66,583) - - (6,611,024)
Global Listed Infrastructure
Class |
US$-NV Class P US$
Shares Shares
At beginning of period ..........ccccovvieninn. - 21,236
Shares issued ............. 5,307 9,077
Shares redeemed - (870)
At end of period .......ccccooveveiininnenine 5,307 24,253
Class |
US$-NV Class P US$ Total
USD UsD UsD
Subscriptions during the period ................. 5,572,000 5,398,795 11,817,101
Redemptions during the period ................. - (1,238,783) (10,033,651)
1,783,450
Global Opportunistic Listed Property
Class B Class C
Class ASTGE Class A US$ EURO Class B US$ EURO Class | STGE
Shares Shares Shares Shares Shares Shares
At beginning of period ..........ccovieinnnnn. - 9,051 218 - 1 -
Shares iSSUE .........cceeveveeereiieiecreecieee e 1 41 196 327 5 1
Shares redeemed - (1,006) (63) - - -
At end of period 1 8,086 351 327 6 1
Class B Class C
Class ASTGE Class A US$ EURO Class B US$ EURO Class | STGE
USD USD USD USD USD UsSD
Subscriptions during the period 1,554 55,981 324,992 327,150 6,265 1,554
Redemptions during the period - (1,274,405) (104,401) - - -
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Global Opportunistic Listed Property

Class | Class |
US$ US$-NV Class P US$
Shares Shares Shares
At beginning of period ..........cccovieeninn. - - 9,292
Shares iSSUEd .........cvervrireeeinieceeieen 1 5,338 7,459
Shares redeemed ..o - - (349)
Atend of period .........cccovvriinnicenn 1 5,338 15,117
Class | Class |
us$ US$-NV Class P US$ Total
USD USD USD USD
Subscriptions during the period ................. 1,000 5,599,008 7,687,682 14,005,186
Redemptions during the period ................. - (362) (455,652) (1,834,820)
12,170,366
India Focus Equity
Class B
EURO Class B STGE Class B US$ Class | STGE
Shares Shares Shares Shares
At beginning of period ..........ccovvcinnnnn. 1 - - -
Shares issued ............... 918 854 191 1
Shares redeemed .. (60) (1) - -
Atend of period .........ccccovviiiiiiicinnnn, 859 853 191 1
Class B
EURO Class B STGE Class B US$ Class | STGE
Usb USD UsbD USD
Subscriptions during the period ................. 1,323,032 1,494,229 190,600 1,554
Redemptions during the period ................. (87,435) (987) - -
India Focus Equity
Class P US$
Class | US$ Income
Shares Shares
At beginning of period ..........ccovieinnnnn. - 20,000.00
Shares issued 1 -
Shares redeemed ........ccoooecerinnciccininnnnes - -
Atend of period .........cccovveiiiiiniinn 1 20,000
Class P US$
Class | US$ Income Total
USD USD USD
Subscriptions during the period ................. 1,000 - 3,010,415
Redemptions during the period ................. - - (88,422)
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Japan Focus Equity

At beginning of period .........c.ccoceeeiiiinenne
Shares issued
Shares redeemed ........cccovvevveeieiencriee,

Atend of period .........cccovvviiininicnin,

Subscriptions during the period .................
Redemptions during the period .................

US Credit

At beginning of period ..........cccovviinnn.
Shares issued .............
Shares redeemed

Atend of period .........cccovvveiiiniccnn

Subscriptions during the period
Redemptions during the period

US Credit

At beginning of period ..........ccccovviininn.
Shares issued
Shares redeemed .......ccooveieiieiiiiene

Atend of period .........cccoovvrieiiiincinnn

Subscriptions during the period .................
Redemptions during the period .................
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Class | JP¥ Class P JP¥
Shares Shares
- 18,665
1 -
1 18,665
Class | JP¥ Class P JpP¥ Total
JPY JPY JPY
100,000 - 100,000
100,000
Class B STGE Class P
Income Class B US$ Class | STGE Class | US$ EURO H-NV
Shares Shares Shares Shares Shares
- 8.35 - 900 8,545
1 775.33 1 193 157
- (686.30) - - (733)
1 97.38 1 1,093 7,969
Class B STGE Class P
Income Class B US$ Class | STGE Class | US$ EURO H-NV
USD USD USD USD USD
1,554 835,949 1,554 196,581 189,555
- (734,864) - - (982,990)
Class P
STGE H-NV
Shares
35,605
7,497
(1,112)
41,990
Class P
STGE H-NV Total
USD USD
12,529,887 13,755,080
(1,772,531) (3,490,385)
10,264,695



OpenWorld plc

Notes to the Financial Statements - continued
31 December 2011

Swing Price Adjustments/Dilution Adjustments
The range of swing factors applied is disclosed in the table below:

Swing Factor Rate Swing Factor Rate Swing Factor Rate
As at 31 December 2011 As at 30 June 2011 As at 31 December 2010
On On On On On Subscriptions
Fund Name Subscriptions Redemptions Subscriptions Redemptions and On Redemptions
Dynamic ASSets™ .......ccccveevrereiens 0.15% 0.15% - - -
Euro Credit .......coevvviieciinicic 0.25% 0.25% 0.20% 0.20% 0.25%
Europe Focus Equity...... 0.35% 0.20% 0.30% 0.15% 0.30%
Global Climate Change**. N/A N/A 0.25% 0.25% 0.40%
Global Dynamic Bond***.............. N/A N/A 0.05% 0.05% 0.05%
Global Focus Equity........cccccevennen: 0.20% 0.15% 0.15% 0.15% N/A
Global High Dividend Equity.......... 0.20% 0.15% 0.15% 0.15% 0.40%
Global Listed Infrastructure ........... 0.40% 0.35% 0.40% 0.40% 0.40%
Global Opportunistic Listed Property 0.25% 0.20% 0.30% 0.25% 0.30%
India Focus EQUItY ........cccocevvveinnns 0.40% 0.40% 0.35% 0.35% 0.65%
Japan Focus Equity**** N/A N/A 0.20% 0.20% 0.20%
US Credit ..o 0.40% 0.40% 0.30% 0.30% 0.30%

*  The Fund commenced trading on 29 November 2011.
**  The Fund ceased trading on 9 November 2011.

***  The Fund ceased trading on 2 November 2011.

**** The Fund ceased trading on 4 July 2011.

The rates are reviewed quarterly by Russell Investments.
Significant Shareholders*

The following table details the number of shareholders with significant holdings of at least 20 per cent of the relevant Fund’s
NAYV and the aggregate value and percentage of that holding as at 31 December 2011.

Number of Aggregate

Significant Value Shareholding as
Fund Shareholders of Holding a % of the Fund
DYNamic ASSELS ....ccveveiereeiiiereeieiee e 1 EUR 22,020,339 32.29%
Euro Credit ............. 1 EUR 60,253,557 72.61%
Europe Focus Equity . 1 EUR 10,836,125 69.92%
Global FOCUS EQUILY .....cooveirieiieiecceecee e 2 USD 289,243,162 100.00%
Global High Dividend EQUItY .......cccccooeeiririninienne. 2 usD 81,145,020 49.64%
Global Listed Infrastructure ............... 1 usD 40,525,934 40.53%
Global Opportunities Listed Property . 1 usD 20,264,914 45.00%
India Focus Equity . 3 usD 6,215,351 98.26%
US Credit .o 1 USD 105,326,756 98.29%

The following table details the number of shareholders with significant holdings of at least 20 per cent of the relevant Fund’s
NAYV and the aggregate value and percentage of that holding as at 30 June 2011.

Number of Aggregate

Significant Value Shareholding as
Fund Shareholders of Holding a % of the Fund
Euro Credit ............. 1 EUR 61,194,492 87.71%
Europe Focus Equity ..... 2 EUR 32,674,712 88.15%
Global Climate Change . 1 usD 10,852,093 67.87%
Global FOCUS EQUILY ....vcvvveeireeiseieeecee e 1 USD 208,356,036 100.00%
Global High Dividend EQUItY .....c.cccoveevvrerieiriennen 2 usD 78,440,178 73.23%
Global Listed Infrastructure .... 1 usD 35,752,244 36.73%
Global Dynamic Bond Fund 1 UsbD 41,564,604 95.43%
Global Opportunities Listed Property ...........c........ 1 USD 17,354,030 36.91%
India FOCUS EQUILY .....cvvviiiiiieiiicie e 1 usD 22,914,420 79.82%
Japan Focus Equity ... 1 JPY  1,586,255,213 100.00%
US Credit .o 1 usD 88,213,346 88.48%
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The following table details the number of shareholders with significant holdings of at least 20 per cent of the relevant Fund’s
NAV and the aggregate value and percentage of that holding as at 31 December 2010.

Number of Aggregate

Significant Value Shareholding as
Fund Shareholders of Holding a % of the Fund
EUro Credit ......ooececceeeeeeee e 1 EUR 61,584,303 98.73%
Europe FOCUS EQUILY .....cccovviriiiiiiiiic e 2 EUR 32,233,450 93.44%
Global Climate Change ........cccoeeevinnciennnneenn 2 usD 37,110,831 88.64%
Global Dynamic Bond Fund ..........cccooveeninnnienenn. 1 usD 34,327,975 90.27%
Global High Dividend EQUIty ........ccccooevreiinininnne. 2 usD 45,161,592 77.35%
Global Listed Infrastructure ..........ccccoevveennnnnnn. 1 usbD 27,763,016 41.60%
Global Opportunities Listed Property ............c..c..... 1 usD 14,396,227 36.99%
India FOCUS EQUILY .....cvvvviiiiieiriie e 1 usD 25,169,092 89.45%
Japan FOCUS EQUILY .....cccovvvurieiniircenrneceee 1 JPY  1,672,448,945 99.99%
US Credit .o 1 usb 82,475,234 98.49%

* Shareholders who individually hold at least 20 per cent of the relevant Funds.

6. Taxation
Under current law and practice the Company qualifies as an investment undertaking as defined in Section 739B of the Taxes
Consolidation Act, 1997, as amended (the “TCA”). On that basis, it is not chargeable to Irish tax on its income or gains.

However, Irish tax may arise on the happening of a “chargeable event”. A chargeable event includes any distribution
payments to shareholders, any encashment, redemption, cancellation or transfer of shares and the holding of shares at the end
of each eight year period beginning with the acquisition of such shares.

No Irish tax will arise on the Company in respect of chargeable events in respect of:

a) ashareholder who is neither Irish resident nor ordinarily resident in Ireland for tax purposes, at the time of the
chargeable event, provided appropriate valid declarations in accordance with the provisions of the TCA, are held by the
Company or the Company has been authorised by the Irish Revenue to make gross payments in the absence of
appropriate declarations; and

b) certain exempted Irish tax resident shareholders who have provided the Company with the necessary signed statutory
declarations.

Dividends, interest and capital gains (if any) received on investments made by the Company may be subject to taxes imposed
by the country from which the investment income/gains are received and such taxes may not be recoverable by the Company
or its shareholders.

7. Collateral
Each Fund’s assets may be pledged as collateral to and held by the brokers for open futures contracts. Details of non cash
collateral held at period end by brokers are asterisked within the Schedule of Investments of each relevant Fund. Securities
held as collateral are typically U.S. Treasury Bills, or other international equivalents. Amounts of cash held as collateral at
period end by brokers are disclosed on the Balance Sheet of each relevant Fund and included in Note 4 to the financial
statements.

The collateral is held by the agent to the ISDA agreement entered into between the relevant Money Manager and the broker.

The collateral must be immediately available to the Fund by the agent without recourse to the broker in the event of a default
by that entity.
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8.

10.

Efficient Portfolio Management

Each of the Funds may employ investment techniques and financial derivative instruments for efficient portfolio management
and/or investment purposes subject to the conditions and within the limits from time to time set forth in the Prospectus as
follows:

Futures are contracts to buy or sell a standard quantity of a specific asset (or, in some cases, receive or pay cash based on the
performance of an underlying asset, instrument or index) at a pre-determined future date and at a price agreed through a
transaction undertaken on an exchange. Futures contracts allow investors to hedge against market risk or gain exposure to the
underlying market. Since these contracts are marked-to-market daily, investors can, by closing out their position, exit from
their obligation to buy or sell the underlying cash balances, both pending investment of a cash flow and with respect to fixed
cash targets. Frequently using futures to achieve a particular strategy instead of using the underlying or related security or
index, results in lower transaction costs being incurred.

A forward contract locks-in the price an index or asset may be purchased or sold on a future date. In currency forward
contracts, the contract holders are obligated to buy or sell the currency at a specified price, at a specified quantity and on a
specified future date, whereas an interest rate forward determines an interest rate to be paid or received on an obligation
beginning at a start date sometime in the future. Forward contracts may be cash settled on a gross or a net basis. These
contracts cannot be transferred. The Funds’ use of forward foreign exchange contracts may not include, but is not limited to,
altering the currency exposure of securities held, hedging against exchange risks, increasing exposure to a currency and
shifting exposure to currency fluctuations from one currency to another.

There were no other financial derivative instruments other than those described above held during the period.

Financial Risks

The activities of the Funds expose them to various financial risks such as market risk (including other price risk, interest rate
risk, and currency risk), credit risk and liquidity risk. The overall risk management process for the Funds focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the financial performance for the
Funds. The Funds combine Money Managers with varied investment styles to achieve returns in a broad range of market
conditions and to manage exposure to risk through diversification.

The Company’s financial risk management objectives and policies are consistent with those disclosed in the Company’s
audited financial statements as at and for the year ended 30 June 2011.

Launch of New Funds and Classes of Shares
Dynamic Assets launched on 29 November 2011.

The following classes of shares were launched on Dynamic Assets during the six months ended 31 December 2011:

Share Class Launch Date Launch Price

Dynamic Assets
Class BEURO .......cccovevveviiiieieieceeens 11/12/2011 EUR 1,000.00
Class CEURO .....cccccoeevecieciecrecciecerees 11/12/2011 EUR 1,000.00
Class lAUD H ......coooveveieiiiceeceeee, 29/11/2011 AUD 1,000.00
Class | EURO .....cccoooveeeiirceeeeeeeen 29/11/2011 EUR 1,000.00
Class ISTGEH ...cccoeveveiiieccceceeees 29/11/2011 GBP 1,000.00
Class TUSSH ...ccooovvvciiiceeeeeee 29/11/2011 USD 1,000.00
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The following classes of shares were launched during the year ended 30 June 2011:

Share Class

Launch Date

Launch Price

Euro Credit
Class B EURO INCOME ....ocovevveeveirienienans
Class B STGE INnCOME .....cccevvevveirviienans
Class  EURO ......cocovvevviiieescce e
Europe Focus Equity
Class B STGE ...cccovvevvereeerieeseese e
Class I STGE .....ccovvvvvieieieiece e
Global Climate Change
Class ASTGE ....ocoooveeeieieecese e
Class | STGE
Global Dynamic Bond
Class B EURO INCOME ......ccccevvvvvereriennnn
Class B STGE Income
ClassB US$ .............
Class I STGE ...cococevvevveececeeceeee s
Global Focus Equity
ClassS P JP¥ ..o
Global High Dividend Equity
Class B EURO INCOME ......ccccevvvvvereriennnn
Class B STGE Income .
Class B US$ Income .
Class | STGE ........
Class TUSS ......cccoovvevverieeeccee e
CIassS P JIP¥ ....oooiieieeeceece e
Global Listed Infrastructure
Class ASTGE ..ccccevvevvercecee s
Class I STGE ...cccovvvveeeieieie e
Class TUSS NV ..o,
Global Opportunistic Listed Property
Class ASTGE ...ccoovvevvrerceceeseee s
Class BUSS ..o,
Class I STGE ...cocccvvveveeececeeseeee e
Class 1 US$ ........
Class | US$ NV
India Focus Equity
Class B STGE .....ccoevvveeceieescee e
Class BUSS .....cocooveiieiicieeseeee
Class | STGE .
Class TUSS ...
Japan Focus Equity
Class TIP¥ ..o
US Credit
Class B STGE INCOME .......cccovvververernnene.
Class I STGE ...ccoovvvveecieieeieceeeeeeeeins

11/03/2011
21/09/2010
22/12/2010

21/09/2010
21/09/2010

21/09/2010
21/09/2010

20/08/2010
28/07/2010
20/08/2010
21/09/2010

15/03/2011

28/07/2010
27/07/2010
12/11/2010
21/09/2010
17/09/2010
23/03/2011

21/09/2010
21/09/2010
03/08/2010

21/09/2010
12/11/2010
21/09/2010
22/12/2010
03/08/2010

20/08/2010
11/11/2010
21/09/2010
22/12/2010

21/12/2010

21/09/2010
21/09/2010

EUR
GBP
EUR

GBP
GBP

GBP
GBP

EUR
GBP
uUsD
GBP

JPY

EUR
GBP
usD
GBP
usD
JPY

GBP
GBP
usD

GBP
usD
GBP
uUsD
usD

GBP
usD
GBP
usD

JPY

GBP
GBP

1,000.00
1,000.00
1,000.00

1,000.00
1,000.00

1,000.00
1,000.00

1,000.00
1,000.00
1,000.00
1,000.00

100,000

1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
100,000

1,000.00
1,000.00
1,000.00

1,000.00
1,000.00
1,000.00
1,000.00
1,000.00

1,000.00
1,000.00
1,000.00
1,000.00

100,000

1,000.00
1,000.00
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11. Exchange Rates
Where applicable, the Administrator used the exchange rates listed below to translate foreign currency amounts, market value

of investments and other assets and liabilities into Euro at the following rates for each EUR 1.
31 December 2011

31 December 2011 31 December 2011

Australian Dollar AUD 1.26624 Hong Kong Dollar HKD 10.08221  South Korean Won KRW 1,495.46881
Brazilian Real BRL 2.42137  Indian Rupee INR 68.93826  Swedish Krona SEK 8.89921
British Pound GBP 0.83531 Japanese Yen JPY 99.87966  Swiss Franc CHF 1.21390
Canadian Dollar CAD 1.32184  Malaysian Ringgit MYR 4.11514  Taiwan Dollar TWD 39.30668
Chilean Peso CLP 674.32402  Mexican Peso MXN 18.11614 U.S. Dollar usb 1.29815
Czech Republic Koruna CzZK 25.50255  Norwegian Krone NOK 7.74729

Danish Krone DKK 7.43236  Singapore Dollar SGD 1.68325

30 June 2011 30 June 2011 30 June 2011

Australian Dollar AUD 1.35424  Indian Rupee INR 64.81187 South African Rand ZAR 9.82853
Brazilian Real BRL 2.26503 Indonesian Rupiah IDR 12,433.18000 South Korean Won KRW 1547.93128
British Pound GBP 0.90308 Japanese Yen JPY 117.08981  Swedish Krona SEK 9.14862
Canadian Dollar CAD 1.39925 Malaysian Ringgit MYR 4.37782  Swiss Franc CHF 1.22077
Chilean Peso CLP 679.32675 Mexican Peso MXN 17.00223 Taiwan Dollar TWD 41.64474
Chinese Yuan Renminbi CNY 9.37182  Norwegian Krone NOK 7.77909 Thai Baht THB 44.54661
Czech Republic Koruna CZK 24.33245  Philippine Peso PHP 62.82921 U.S. Dollar usb 1.44985
Danish Krone DKK 7.45889  Polish Zloty PLN 3.98027

Hong Kong Dollar HKD 11.28164  Singapore Dollar SGD 1.77983

31 December 2010 31 December 2010 31 December 2010

Australian Dollar AUD 1.30877 Hong Kong Dollar HKD 10.42875  South African Rand ZAR 8.87536
Brazil Real BRL 2.22697 Indonesian Rupiah IDR 12,087.37252  South Korean Won KRW 1,522.52598
British Pound GBP 0.85686  Japanese Yen JPY 108.80648  Swedish Krona SEK 9.01904
Canadian Dollar CAD 1.33303 Malaysian Ringgit MYR 4.13667  Swiss Franc CHF 1.25046
Chinese Yuan Renminbi CNY 8.84042  Norwegian Krone NOK 7.79776  Taiwan Dollar TWD 39.11493
Czech Koruna CzK 25.09002  Philippine Peso PHP 58.77334  U.S. Dollar usb 1.34155
Danish Krone DKK 7.45211  Singapore Dollar SGD 1.71859

The Administrator used the yearly average exchange rates listed below to translate the foreign currency amounts in the
combined statements for the Profit and Loss Account and the Statement of Changes in Net Assets Attributable to
Redeemable Participating Shareholders into Euro at the following rates for each EUR 1.

31 December 2011 30 June 2011 31 December 2010
Japanese Yen JPY 107.6158 Japanese Yen JPY 113.0181 Japanese Yen JPY 110.58028
U.S. Dollar usD 1.39146 U.S. Dollar usD 1.3646 U.S. Dollar usD 1.32869
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12. Comparative Dealing Net Assets
As at 31 December 2011

Dynamic Assets*

Class B Class C Class | Class | Class |
EURO 1 EURO AUD H EURO STGE Class | US$
EUR EUR AUD EUR GBP USD
Total net asset value
31 December 2011 ................. 304,650 989 13,550,184 9,320,795 29,352,305 16,509,711
Net asset value per share
31 December 2011.................. 989.80 989.46 994.02 989.39 990.07 989.89

* The Fund commenced trading on 29 November 2011.

Euro Credit
Class B
Class B EURO Class B STG Class C Class | Class P
EURO Income £ Income EURO EURO EURO-NV
EUR EUR GBP EUR EUR EUR
Total net asset value
31 December 2011 334,701 664,330 994 941,038 1,031 12,273,304
30 June 2011 ....... 433,564 3,427 1,068 1,047,594 1,021 7,091,187
31 December 2010 111,885 - 1,000.07 677,046 1,003.68 8,578,569
Net asset value per share
31 December 2011 ................. 1,054.26 986,.85 945.09 1,018.67 1,031.31 1,074.10
30June 2011 ....coocereeieine, 1,047.96 1,000.78 1,035.67 1,014.62 1,020.56 1,062.61
31 December 2010 ................. 1,035.97 - 1,000.07 1,004.52 1,003.68 1,045.02
Euro Credit
Class P
STGE H-NV
GBP
Total net asset value
31 December 2011 57,457,254
30 June 2011 .......... . 55,263,468
31 December 2010 45,418,844
Net asset value per share
31 December 2011 ................. 1,070.03
30 June 2011 ....cooeveieieiee 1,060.54
31 December 2010.................. 1,044.88
Europe Focus Equity
Class B Class C
EURO Class B STGE EURO Class | EURO Class | STGE
EUR GBP EUR EUR GBP
Total net asset value
31 December 2011 ................. 1,639,027 611,349 28,005 10,837,175 1,027
30 June 2011 1,298,467 514,151 17,614 11,373,773 1,166
31 December 2010 188,297 139,502 1,178.27 11,225,739 1,092.80
Net asset value per share
31 December 2011 ................. 1,129.74 1,013.49 1,115.84 1,050.01 1,027.13
30 June 2011 . 1,192.86 1,156.73 1,182.59 1,102.00 1,166.06
31 December 2010.................. 1,184.26 1,089.86 1,178.27 1,087.66 1,092.80
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Europe Focus Equity

Class P Class P
EURO US$ Income
EUR USD
Total net asset value
31 December 2011 ................. 2,258,904 3,514
30 June 2011 ....... . 2,505,773 30,884,740
31 December 2010.................. 1,908,680 28,184,500
Net asset value per share
31 December 2011 ................. 1,124.56 4,007.32
30 June 2011 ....... . 1,179.36 1,235.39
31 December 2010.................. 1,163.12 1,127.38
Global Climate Change*
Class A Class B Class C Class I Class P
STGE Us$ EURO Class | STGE Uss$ US$-NV
GBP USD EUR GBP USD USD
Total net asset value
31 December 2011 ................. - - - - - -
30 June 2011 .......... 1,146 182,662 90,982 1,150 15,608,231 -
31 December 2010.. 1,131.20 170,585 14,060.09 1,132.52 33,110,742 8,564,066
Net asset value per share
31 December 2011 ................. - - - - - -
30 June 2011 ...ooovvviiiiieiien, 1,145.96 1,126.33 1,005.06 1,150.00 1,187.58 -
31 December 2010 ................. 1,131.20 1,086.53 1,053.19 1,132.52 1,139.51 1,141.88
* The Fund ceased trading on 9 November 2011.
Global Dynamic Bond*
Class B
EURO Class B STGE Class | Class P EURO
Income Income Class B US$ Class | STGE Us$ H Income
EUR GBP USD GBP USD EUR
Total net asset value
31 December 2011 ................. - - - - - -
30 June 2011 . 442,500 838,856 1,036 1,004 1,089 28,668,230
31 December 2010 ................. 342,421 641,646 1,006.54 995.91 1,054 27,250,995
Net asset value per share
31 December 2011 ................. - - - - - -
30 June 2011 .......... 901.29 1,020.44 1,036.10 1,004.19 1,089.23 1,025.53
31 December 2010 . 951.17 1,021.73 1,006.54 995.91 1,054.00 1,024.05

* The Fund ceased trading on 2 November 2011.

Global Focus Equity

Class P JP¥

JPY

Total net asset value
31 December 2011 .................

30June 2011 ... 16,826,832,888
Net asset value per share

31 December 2011 ................. 92,715

30June 2011 ... 104,847
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Global High Dividend Equity

Class B
EURO ClassBSTGE  Class B US$ Class C
Income Income Income EURO Class | STGE
EUR GBP UsD EUR GBP
Total net asset value
31 December 2011 20,515,028 25,493,560 2,020,839 300,562 1,028
30 June 2011 .......... . 14,110,308 20,736,810 1,145,651 225,328 1,083
31 December 2010 5,985,037 7,733,188 497,536 391,385 1,060.81
Net asset value per share
31 December 2011 . . 1,004.19 996.67 916.60 1,024.33 1,027.51
30 June 2011 .......... . 1,008.86 1,082.74 1,028.43 1,008.49 1,083.24
31 December 2010 ................. 1,061.93 1,080.96 1,001.08 1,052.11 1,060.81
Global High Dividend Equity
Class P
Class | US$ Class P JPY US$ Income
UsD JPY USD
Total net asset value
31 December 2011 53,017,657  3,213,913,118 935
30 June 2011 ....... . 5,300,486  3,761,702,029 1,019
31 December 2010 3,795,047 - 34,239,300
Net asset value per share
31 December 2011 ................. 1,038.52 89,937 1,036.77
30 June 2011 ....ccoeveieieiee 1,131.76 102,793 1,155.20
31 December 2010 ................. 1,081.21 - 1,114.31
Global Listed Infrastructure
Class A Class A Class B Class C Class |
STGE US$ uUs$ EURO Class | STGE US$
GBP UsD USD EUR GBP UsD
Total net asset value
31 December 2011 1,087 11,832,246 2,894,280 933,368 209,477 23,407,940
30 June 2011 .......... . 1,159 17,128,002 661,147 434,900 212,717 19,213,185
31 December 2010 1,058.97 16,447,941 329,357 127,175 99,663.70 6,392,602
Net asset value per share
31 December 2011 ................. 1,086.62 1,539.69 1,159.12 1,129.56 1,096.36 1,574.00
30 June 2011 ....ccoeveieeee 1,158.53 1,696.51 1,279.71 1,120.01 1,164.11 1,727.33
31 December 2010 ................. 1,058.97 1,513.15 1,143.60 1,086.97 1,060.25 1,534.47
Global Listed Infrastructure
Class | Class P
US$-NV US$
UsD UsD
Total net asset value
31 December 2011 ................. 6,271,976 54,038,991
30 June 2011 7,000,973 52,356,163
31 December 2010 5,952,278 37,285,835
Net asset value per share
31 December 2011 ................. 1,150.41 1,578.46
30 June 2011 . 1,262.50 1,731.38
31 December 2010 ................. 1,121.59 1,537.37
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Global Opportunistic Listed Property

Class A Class A Class B Class C
STGE Uss$ EURO Class B US$ EURO Class | STGE
GBP USD EUR USD EUR GBP
Total net asset value
31 December 2011 965 9,784,029 300,207 - 55,982 972
30 June 2011 ....... 1,068 11,421,110 470,512 312,203 37,522 1,072
31 December 2010 1,041.91 11,064,721 448,104 327,775 6,264.26 1,043.29
Net asset value per share
31 December 2011 965.10 1,256.72 1,202.67 - 998.80 971.69
30 June 2011 ....... 1,067.78 1,437.26 1,235.29 1,049.63 1,028.67 1,071.94
31 December 2010 1,041.91 1,368.38 1,276.65 1,002.37 1,060.71 1,043.29
Global Opportunistic Listed Property
Class | Class | Class P
US$ US$-NV uUs$
USD USD USD
Total net asset value
31 December 2011 ................. 948 5,826,210 28,961,219
30 June 2011 .......... 1,079 6,628,787 27,910,957
31 December 2010 . 1,022.75 5,945,251 20,968,268
Net asset value per share
31 December 2011 ................. 947.96 1,031.09 1,286.02
30 June 2011 ...ooovvviiiiieiien, 1,079.21 1,174.48 1,463.77
31 December 2010 ................. 1,022.75 1,113.76 1,387.07
India Focus Equity
Class B Class B Class P
EURO STGE Class | STGE Class | US$ US$ Income
EUR GBP GBP USD USD
Total net asset value
31 December 2011 ................. 2,833,896 1,701,291 670 669 815
30 June 2011 .......... 1,824,019 1,959,235 911 938 22,914,420
31 December 2010 957,072 956,384 1,026.90 1,029.83 25,169,200
Net asset value per share
31 December 2011 ................. 736.01 722.47 670.10 669.31 818.27
30 June 2011 . 930.79 987.77 910.61 937.67 1,145.72
31 December 2010 ................. 1,114.17 1,121.90 1,026.90 1,029.83 1,258.46
Japan Focus Equity*
Class P JP¥
JPY
Total net asset value
31 December 2011 ................. -
30June 2011 ....coocevericnee, 1,586,255,213
31 December 2010 ................. 1,672,439,995
Net asset value per share
31 December 2011 -
30 June 2011 ....... 84,986
31 December 2010 89,603

* The Fund ceased trading on 4 July 2011.
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US Credit
Class B Class B Class | Class | Class P Class P
STGE Income Uss$ STGE Us$ EURO H-NV STGE H-NV
GBP USD GBP USD EUR GBP
Total net asset value
31 December 2011 ................. 1,067 749,494 1,074 1,030,770 12,285,821 57,541,851
30 June 2011 ...ooovvviiiiiieiien, 975 59,978 999 1,148,198 7,088,926 54,946,152
31 December 2010 ................. 983.99 104,634.81 985 1,158,460 8,594,088 45,313,928
Net asset value per share
31 December 2011 ................. 1,023.73 1,154.49 1,074.13 1,147.98 1,176.78 1,174.39
30 June 2011 ...ooovvvveeiiieiieen, 974.99 1,113.29 999.34 1,102.73 1,125.24 1,124.73
31 December 2010 ................. 983.99 1,074.50 985.00 1,059.89 1,078.44 1,079.16

13. Segregated Liability
Each Fund will be responsible for paying its fees and expenses regardless of the level of its profitability. The Company has
availed of the segregated liability provisions of the Investment Funds, Companies and Miscellaneous Provisions Act, 2005.
The adoption of segregated liability ensures that liability incurred on behalf of a Fund will generally be discharged solely out
of the assets of that Fund and there can generally be no recourse to other Funds to satisfy these liabilities. Notwithstanding
the foregoing there can be no guarantee that should an action be brought against the Company in the court of another
jurisdiction that the segregated nature of the Funds would necessarily be upheld.

14. Distributions

Total distributions for the six months ended 31 December 2011
Dynamic Assets, India Focus Equity and Japan Focus Equity did not declare a dividend during the period.

Europe Global Global Global Global High
Focus Climate Dynamic Focus Dividend
Euro Credit Equity* Change** Bond Equity Equity
EUR EUR Usb Usb Usb UsD
ClasS A STGE ....ooeeiiireiieee e - - (15) - - -
Class AUSS ... - - - - - -
Class B EURO ..o (7,696) (14,083) - - - -
Class B EURO INCOME .......coovveeenirininiciiinen (5,541) - - (4,105) - (518,212)
Class B STGE .....coooveeen.. - (6,161) - - - -
Class B STGE Income (24) - - (9,076) - (804,353)
Class BUSS .....coceiriveiicce e - - (1,500) @) - -
Class B US$ INCOME .......covvvvverriiiicicicininns - - - - - (32,055)
Class CEURO ......... (20,943) (185) (1,105) - - (7,290)
Class | EURO ...... (20) (119,634) - - - -
Class | STGE ... - (14) (15) (10) - (38)
Class | US$ ...... - - (128,236) 7 - (412,201)
Class | US$-NV.... - - - - - -
Class P EURO .............. - (26,358) - - - -
Class P EURO H Income - - - (259,186) - -
Class P EURO H-NV ..... - - - - - -
Class P EURO-NV ...... (153,686) - - - - -
Class P JP¥ ....ccccoovnnne - - - - (5,316,906) (1,009,900)
Class P STGE H-NV .. (1,268,464) - - - - -
Class P USS ..o - - - - - -
Class P US$ INCOME ......cevvivreiriicieiciiie - (222,076) - - - (23)
o1 RN (1,456,374) (388,511) (130,871) (272,391) (5,316,906)  (2,784,072)
Distributions paid on income shares ............... (5,565) (222,076) - (272,367) - (1,354,643)
Distributions deemed on accumulation shares 1,450,809 166,435 130,871 24 5,316,906 1,429,429

*  The Fund ceased trading on 9 November 2011.
** The Fund ceased trading on 2 November 2011.
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Class A STGE ....occovvevreireise e
Class AUSS ....
Class B EURO ............
Class B EURO Income ...
Class B STGE .......coco.....
Class B STGE Income
Class BUSS ...............
Class B US$ INCOME .......cceovvvvrveiiienciiennnns
Class C EURO ......ccoovveiiviicieseceeeesiee e
Class | EURO ......

Class | STGE ...
Class TUSS ......cooeeeieeeccecceceeeeeens
Class I USS-NV ..o
Class P EURO ................

Class P EURO H Income
Class P EURO H-NV .....
Class P EURO-NV ...
ClassP JP¥ ......cccc.c.....
Class P STGE H-NV
Class P US$ ................
Class P US$ Income ...

TOtAl oo

Distributions paid on income shares ...............
Distributions deemed on accumulation shares

Total distributions for the year ended 30 June 2011

ClasS ASTGE .....coovveeeiecece e
Class A USS ..o
Class B EURO ............
Class B EURO Income
Class B STGE .....ccooveevieiicise e
Class B STGE INCOME .......cceevveriireririieeinens
Class BUS$ ...............
Class B US$ Income
Class C EURO .....cccccevveiicise e
Class TEURO .......ccocoveveviiieieceeeiee e
Class | JP¥ .......
Class | STGE ...
Class 1 US$ ......
Class | US$-NV....
Class P EURO ................
Class P EURO H Income
Class P EURO H-NV .....
Class P EURO-NV ......

Class P JP¥ ......ccccoc....

Class P STGE H-NV
Class P US$ ................
Class P US$ INCOME ....cvevveveiiicicrieieiecveeis
Class P USS-NV ..o

TOtAl e

Distributions paid on income shares ...............
Distributions deemed on accumulation shares
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Global
Global Opportunistic
Listed Listed
Infrastructure  Property US Credit
UsD UsD UsbD
9) (16) -
(83,970) (104,662) -
- (6,400) -
- - (32)
(3,672) (2,924) (1,208)
(4,909) (509) -
(1,701) (16) (32)
(95,777) (10) (23,133)
(34,880) (62,162) -
- - (214,905)
- - (1,809,737)
(261,635) (262,420) -
(486,553) (439,119) (2,049,047)
- - 32)
486,553 439,119 2,049,015
Global Global Global High Global
Europe Climate Dynamic Global Focus  Dividend Listed
Euro Credit Focus Equity  Change Bond Equity Equity Infrastructure
EUR EUR USD UsD UsD UsD Usb
- - - - - - (10)
- - - - - - (342,367)
(7,120) (10) - - - - .
(12) - - (2,295) - (175,219) -
(35) - - (5,033) - (266,977) -
- - (526) (5) - - (6,695)
- - - - - (4,765) -
(22,476) (10) 3) - - (7,075) (1,023)
(31) (76,360) - - - - -
- - - (®) - (38) (893)
- - (24,617) (5) - (86,875) (192,192)
- - - - - - (34,238)
- (24,103) - - - - -
- - - (169,748) - - -
(344,174) - - - - - -
- - - - (188,578)  (192,225) -
(2,262,356) - - - - - -
- - - - - - (670,564)
- (183,103) - - - (979,610) -
- - (73,801) - - - -
(2,636,204) (283,586) (98,947) (177,094) (188,578) (1,712,784)  (1,247,982)
(47) (183,103) - (177,076) - (1,426,571) -
2,636,157 100,483 98,947 18 188,578 286,213 1,247,982
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Global
Opportunistic
Listed Japan Focus
Property Equity US Credit
USD JPY USD
Class A STGE ....occovvevreireise e (10) - -
Class A US$ ... (136,190) - -
Class BEURO .......... (6,294) - -
Class B EURO Income ... - - -
Class B STGE .......coco..... - - -
Class B STGE Income - - (30)
Class BUSS ............... (1,914) - (2,127)
Class B US$ INCOME .......cceovvvvrveiiienciiennnns - - -
Class C EURO .......ooeemeveoneeeseesesseenesseionns (54) - -
Class | EURO .. - - -
Class I JP¥ ....... - 777) -
ClasS I STGE .vvereeeeeeeeeeeeeseeeeeeeseessseenneonn (10) - (31)
Class TUSS ..o (6) - (38,354)
Class | US$-NV ... (34,712) - -
Class P EURO ................ - - -
Class P EURO H Income - - -
Class P EURO H-NV ... - - (408,880)
Class P EURO-NV ...... - - -
Class P JP¥ ....ccccovue. - (13,095,012) -
Class P STGE H-NV - - (2,369,861)
Class P US$ ............. (199,273) - -
Class P US$ Income - - -
Class P US$-NV ...... - - -
TOtAl o (378,463) (13,095,789) (2,819,283)
Distributions paid on income shares ............... - - (30)
Distributions deemed on accumulation shares 378,463 13,095,789 2,819,253

Total distributions for the six months ended 31 December 2010

ClasS ASTGE .....coooveeeiececece e
Class AUSS$ ....
Class B EURO ......cccooveiveiieieecereceeens
Class B EURO INCOME ......cooovevverivieiciciereins
Class B STGE .................

Class B STGE Income
Class BUSS .......ccooveeieiiciseceeeees s
Class B US$ INCOME .......ccoevvevevvericreecreienenns
Class CEURO .........

Class | EURO ......

Class | STGE ...
Class I US$ ......
Class | US$-NV ...
Class P EURO ................
Class P EURO H Income
Class P EURO H-NV .....
Class P EURO-NV ......
ClassP STGEH ..........
Class P STGE H-NV
ClasS P USS .....coovvevieicececececeeeee e
Class P US$ INCOME .....coovvevveieieriiieecicieeins
Class P US$-NV

TOtAl v

Distributions paid on income shares ...............
Distributions deemed on accumulation shares

Global Dynamic Bond, India Focus Equity and Japan Focus Equity did not declare a distribution during the six months to 31

December 2010.

Europe

Euro Credit Focus Equity

EUR

EUR

Global
Climate
Change

UsD

Global High
Dividend
Equity
Usb

Global Listed
Infrastructure
UsD

US Credit
USD

1)

(97,9275
(504,666)

(10)

(10)
(76,360)

(24,1035

(183,103)

(73,801)

(27,666)

(31,758)
(29)

)
(37,801)

(691,758)

(247,782)

(4,800)

(20)

(155,427)

(455,234)

(15,380;

(188,267)

(970,441)

(602,615)

(283,586)

(98,947)

(789,029)

(863,263)

(1,174,233)

(183,103)

(751,182)

602,615

100,483

98,947

37,847

863,263

1,174,233
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15. Significant Events During the Period

Directors
Mr. Neil Jenkins was appointed as a full Director on 22 September 2011. Prior to his appointment as a full Director, he acted
as permanent alternate Director to Mr. Peter Gunning.

Prospectus
The Prospectus for the Company was updated on 4 November 2011.

The principal amendments to the Prospectus filed on 4 November 2011 were:

The creation of three new sub-funds, Dynamic Assets, Japan Credit and Russell Fundamental Emerging Markets Index Fund.
The section titled “General Investment Strategies and Restrictions” was updated to clarify that any investment by a Fund in
Russell Investment Company plc will be aggregated with any investments by that Fund in other collective investment
schemes for the purpose of the limit set out in this section. The section titled “Risk Considerations” was updated to include
risk warnings titled “Commodities” and “Replication of an Index”. The section titled “Dilution Adjustment” was amended to
clarify the position with regard to the application of the dilution adjustment on the initial offer price of shares and in respect
of in specie subscriptions and redemptions. The section titled “Conflicts of Interest” was updated to include reference to the
manager’s policies in relation to conflicts of interest, best execution and the exercise of voting rights. The section titled
“Performance Fees” was amended to reflect that performance fees are payable in respect of Dynamic Assets but not in
respect of Japan Credit or Russell Fundamental Emerging Markets Index Fund. A new section titled “Shareholder
Complaints” was included which details how complains can be made by shareholders. The creation of a new share classes: (i)
Global Listed Infrastructure - Class | STGE Income and (ii) Global Focus Equity - Class | EURO. The increase in
management fee for Class | US$ of India Focus Equity was from 1.15 per cent to 1.20 per cent.

A revised Simplified Prospectus was filed on 14 November 2011.

Fund Closures
Japan Focus Equity ceased trading on 4 July 2011.

Global Dynamic Bond ceased trading on 2 November 2011.
Global Climate Change ceased trading on 9 November 2011.

Fund Launches
Dynamic Assets launched on 29 November 2011.

Other Significant Events

On 1 July 2011, the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations,
2011 came into operation in Ireland giving effect to Directive 2009/65/EC of the European Parliament and of the Council of

13 July 2009. The Company has adopted specific policies and procedures in order to comply with its obligations under these
Regulations.
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16. Significant Events Since the Period End
The Prospectus for the Company was updated on 16 January 2012. The principal amendments to the Prospectus filed on 16
January 2012 were:
A change in the policy for the calculation of net income in respect of Global Listed Infrastructure (that the fees and expenses
of the Fund be charged to the capital (rather than income) of the Fund). Minor amendments to the disclosure on the use of
derivatives for Dynamic Assets, Japan Credit and Russell Fundamental Emerging Markets Index Fund; and update of the
sections titled “U.K. Distributor Status” and “U.K. Reporting Fund Status”.

A revised Simplified Prospectus was filed on 16 January 2012.

17. Approval of the Financial Statements
The financial statements were approved by the Directors on 23 February 2012.

Notes to the Financial Statements 145



OpenWorld plc

Appendix | - Total Expense Ratio
For the six months ended 31 December 2011

The average Total Expense Ratio (“TER”) table shows the actual expenses incurred over the preceding twelve month period by
the respective share classes, active on each Fund during the six months to 31 December 2011, expressed as a percentage of the
average (avg.) net asset values (“NAV?”) of the that share class for the twelve month period.

Expense %
(excluding
Expense Performance
% of avg. Fees) of avg.
NAV of NAYV of
share class share class

Dynamic Assets

(08 = TN 2 30 1 = (S 2.01% 2.01%
(08 - T O L U] = (LSO 2.71% 2.71%
ClaSS I EUROD ..ottt ettt et ettt ettt et et e steebesteebeese et etestesbesaeereens 1.03% 1.03%
CIASS T AUD H oot a e b e st e et e e b e e b e e te e s teesbeesbe e beenbesnseeaeesaeenes 0.97% 0.97%
(08 - T B 1 SO 1.02% 1.02%
(08 = T UL SRS 1.02% 1.02%
Euro Credit
ClaSS B EUROD .....ooiiiiii ettt sttt et e s be e st e e be et e e b e s te e s aeesbeesbe e beenbeenreearenaee e 1.71% 1.71%
Class B EURO INCOME .....ocuviiiieiiciecie st ste ettt et et e e e teesae s s e snaesteesteeneenteenseensanneenes 1.64% 1.64%
ClasS B STGE INCOIME .....eiiuiiitieie et ee st e e te e ste e ste e sae et e e te e te e s tessaesreesteesteenaeenteenseansenneenes 1.65% 1.65%
ClaSS C EUROD ...ttt ettt ettt ettt e et e teent et e et e bestesbesteebeere et e stestesbesaeereens 2.05% 2.05%
ClASS I EUROD ..ottt ettt ettt ettt ettt et et e stesbesteebeere et etesteetesaeebeens 0.85% 0.85%
(08 = T o LU N L SRS 0.70% 0.70%
(08 T S € S SRS RTOPR 0.75% 0.75%
Europe Focus Equity
ClaSS B EUROD .....oiiiiiiiccctt ettt ettt ettt e b e et e et e et e e te e s ta e sbe e sbeebeenbeenreeareeaee e 3.46% 1.61%
(08 T = S W SRS 3.46% 1.13%
(08 T O L U] = (O LSOO 4.20% 2.70%
(08 T I =01 = LSRR 2.26% 0.94%
(08 E T B 1 SO ORRR 2.28% 0.59%
ClaSS P EUROD .....oiiiciecce ettt ettt ettt st e b et e e at e et et e s aesbesbeebeese et e tesrenteereebeenes 2.11% 0.63%
ClaSS P USS INCOME ...oviiiiiiieiecte ettt ettt ettt sttt ettt ete et et eteebe st eseebe st eseebesbeneerns 2.11% 0.85%
Global Climate Change
(08 T AN 1 AR 2.30% 2.30%
ClaSS B USS ...t b ettt et e be R e e ettt e ntesreereenes 2.60% 2.60%
(08 T O L U] = (LSS 3.50% 3.50%
CIASS I STGE ..oveiieiie ettt ettt st e b e et e et e et e e bt e sbe e et e e beebeesbesteesaeesbeesbeenbeenteenbestsesnseses 1.50% 1.50%
(O P T  IUS 1.50% 1.50%
ClaSS P USS-NV .ottt st b e te et et et et e sbeebesbeebeese et e tesresbesaeabeans 1.35% 1.35%
Global Dynamic Bond
Class B EUROD INCOME .....ocuviiiiiiiiiieeie ettt sttt st et ettt et sbe et e e ebe e beesbesteestaesbeesbeebeenbeenbeenbesasesns 2.12% 2.12%
ClasS B STGE INCOME ...uviiuiiitiiiicieeie ettt ettt ettt ete e sbe st e e sbeebeesbesteesteesbeesbeesbeenbeenbeensesasesns 2.12% 2.12%
ClIaSS B USS ...ttt e b et et et e b et e s be e be e beebeere et e reereebeereereenes 2.20% 2.20%
ClASS I STGE ..ottt sttt ettt et et e s beeb e e teeat e s b et e besbesbesbeebeereenbesaestesbesbeabeenes 1.31% 1.31%
(O P T  IUS 1.27% 1.27%
ClassS P EURO H INCOME ......oiuiiiiiiieeie ettt ettt ettt sttt eba e ebe e beetestaestaesbeesbeebeenbeenbeenbesnee e 1.27% 1.26%
Global Focus Equity
ClaSS P JP¥ ..ottt ettt ettt ettt he b e teeaeer e et e beebeebeebeebeere et e teerenbeebeereenes 1.29% 0.69%
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For the six months ended 31 December 2011

Expense %

(excluding
Expense Performance
% of avg. Fees) of avg.
NAV of NAV of

share class share class

Global High Dividend Equity

(08 T 2 3 ] = (O I [ Todo] 1 PSS 3.08% 1.93%
Class B STGE INCOIME ....uoiiuiiiiieiicie ettt ste et ettt et e e be e be s e e s teesbeesbeesbeebeenbeenbesasesteestaenns 3.08% 1.93%
ClaSS B USS INCOME ...ovivieiieeieieicte ettt ettt ettt ettt ettt be st et et e ete st etesbe st enesteteneatennas 3.07% 0.98%
(O - T O L 1 = (SRS 3.78% 3.00%
(08 - T B 1 PSSR 1.89% 0.81%
CIASS T USS ..ottt ettt ettt ettt st et ae st et e se et et e st et e s te st etestenteteste st erestentaresteneas 1.87% 0.49%
ClASS P JPY ettt b b e b e e et a e be e be e ebeebeeareearenaeeebeenrae e 1.73% 0.56%
ClaSS P USS INCOME ...vcviiieiitiiiiicte ettt sttt b ettt sttt et e st ebesbe b enesbe b enesbe e 1.74% 1.70%
Global Listed Infrastructure
(O P T AN [ 7SS 2.94% 1.52%
(O E T N0 LSS 2.93% 1.64%
ClASS B USS ...ttt ettt b ettt e b e st et b et b et et be st et eresbe st ere b e 3.32% 2.91%
(08 - T O L U] = (LSO 4.22% 3.58%
(O P T IS 1 SRR 2.13% 0.98%
(O F T LS TSR 2.13% 1.17%
ClaSS T USS NV oottt st b ettt st e st b e st et e b et e st ebesbe b ebesbensaresbeneas 2.13% 0.93%
ClASS P USS ..ottt b et b et ae b et ess et e bbb et e nbebe st et ebesbe st ere st e 2.03% 0.98%
Global Opportunistic Listed Property
(O T AN 1 RS RR 1.97% 1.97%
(08 T N 1 SO SRPT 1.96% 1.96%
(08 T = 3 ] = (LSO 2.57% 2.57%
(O T = B U OO R 2.58% 2.58%
ClaSS C EURD ...ttt ettt ettt e et e et e et e s ta e s be e sbe e sbeebeenteeatesaseebeenbeenns 3.11% 3.11%
(08 T B 17 SO SRS 1.16% 1.16%
(08 T B SRS 1.17% 1.17%
(O P T  BUES IN Y SP 1.16% 1.16%
CIASS P USS ...ttt ettt e et sttt e et et et e et et et e st et eteeae e eteete e ereete e ereere e, 1.02% 1.02%
India Focus Equity
(08 T = 3 ] = (O LSOO S RSP 3.63% 2.34%
(08 T = B 7 3.63% 2.42%
(O E T = B U S 3.61% 1.70%
ClASS I STGE ..ottt ettt ettt e b e te e tt et e st e s besbe et e e beeat e st e b e sbesbesbeebeens e e e b esbesreans 2.26% 1.05%
ClASS T USS ..ottt ettt e e tt st et et e s be e b e e be e bt e se et e besbeebeebeent e e et e nbeerens 2.26% 0.47%
(08 E Tl o W 1 To70] 11 2.05% 1.83%
Japan Focus Equity
ClASS P IP¥ ..ottt ettt e b e b e b a e ettt e b e beebeebe Rt et et e beebeebeeheent e e e nreabeareans 0.96% 0.96%
US Credit
ClasS B STGE INCOME ...uooiviiiriciiciecie ettt ettt ettt ebe e ebe e ebe e besrbesraesbeesbeeebeebeenbeenbesabeeteesteesns 1.65% 1.65%
(O P T = 30 1.64% 1.64%
ClASS I STGE ..ottt ettt ettt e b e te ettt et e s be s be et e e beeat e st et e besbesbasbeens e e esenbesrens 0.83% 0.83%
ClASS T USS ..ottt ettt s b ettt e s e et e be s be b e e beeatese et e besbeebeebeent e e et e beerens 0.85% 0.85%
(O Fo T ol LU =L@ I o I N S 0.75% 0.75%
(08 = T S I S o N A PSR T 0.75% 0.75%
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Appendix Il - Portfolio Turnover Rates
For the six months ended 31 December 2011

The Portfolio Turnover rate (“PTR”) shows the turnover* incurred by each Fund, whose redeemable participating shares are
registered for sale in Switzerland during the reporting period, expressed as an unaudited percentage of the average net asset value
of that Fund for the corresponding period. A PTR is not available for any of the Funds that remained unfunded during the
reporting period.

—FPTR_
DY NAMIC ASSEES™ ™ ... iiitiiteite st et ee e ettt e st e st e s e e st ese e e e s e s eestesteeseesees s e s e e e e eesEeeEeaReaRe e s e en s e s eesee st e e ReeReeReeneeeeneenrenrenreeneens (771)%
BUFO CEAIT ...ttt bbb bbb bbb E bt b b e bbb e b e R b e b e bt e bbb e b e ek e b e st e b b st b 191%
EUFOPE FOCUS EQUILY ...viviiiiieiteiesieie ettt et et e e et e et e e beaReene et et e be st e s beaReaReeseenteeeseeneesneaneeneens 135%
Global ClIMAate CRANQE™ ™ ™ ... .ttt bbb bbb bbbt bbbt s bt bbb e st n et 298%
(€ (0] o LY/ = T 4110 =TT o KRS 709%
GIODAI FOCUS EQUILY ...viieiiitiieiiiteieete stttk bbbt bbbkt b ekt eb etk e bttt eb e et e sbe et nnes 225%
(€1 (o] oF U [T |l BT AVZTo [=T o To I o 1 OSSR 261%
GlODaAl LiSted INFFASIFUCTUIE .....c.eitieeiietiitect ittt b bbbttt bbb bbbt e et r et 290%
Global OpportuniStiC LISTEA PrOPEITY .....cviiiiiieceiecte ettt sttt ettt ettt e e e s e snaesteesteesteeteenteeneennee e 259%
INAIA FOCUS EQUILY .veviiitiitiieteit ettt bbb bbb bbb bbbt b bbbt b et ne e 118%
JAPAN FOCUS EQUITY™ ™ ..o ittt sttt et e e et e bt e s te e be e s tees e e s Re e s teesaeeateeteenteaseeesbesteesteesreesteennens (6)%
LU O (=0 | USSP P RS PRPITOTPRRRPIN 741%

*  Turnover being a Fund’s aggregate value of total cost of securities purchased plus total disposal proceeds of securities sold less the
aggregate value of that Fund’s redeemable participating shares’ subscriptions plus redemptions during the reporting period. All values in
the turnover calculation are in the functional currency of the respective Fund.

** Dynamic Assets launched on 29 November 2011.

*** Global Climate Change, Global Dynamic Bond and Japan Focus Equity terminated on 2 November 2011, 9 November 2011 and 4 July
2011, respectively.
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